May 20, 2011
Dear Investors:
Last week, I discussed the significance of the upper and lower trading ranges for the Dow Jones Industrial Average and the S&P 500 Index.  On May 17th, both indices closed below their key support levels which signaled the possibility of further declines.  However, based on the wave count dating back to last July, we should see one last wave to move the markets to new highs. Therefore, even with greater downside risk, there still exists a small possibility of further upside to the markets."
After closing below key support levels on Tuesday, the markets finished the week down less than 1% for the second straight week.  The Dow Jones Industrial Average finished the week at 12,512.04, which was down 83.71 points, or down 0.66%, and is now up 8.1% for the year.  The S&P 500 lost 4.50 points, or -0.34%, to finish the week at 1,333.27, and is up 6.0% for the year.  The NASDAQ Composite finished the week down 25.15 points, or -0.9%, to close at 2,803.32, and is up 5.7% in 2011.
It was not a good week for economic news as all of the key data points came in lower than expected.  The Empire Manufacturing Index and Industrial Production and Capacity Utilization figures were lower than expected and lower than they were in the previous month.  The housing market also continued its downward slide as Housing Starts, Building Permits and Existing Home Sales were all lower than expected for the month of April and also lower than they were in March. The only optimistic decline was first-time unemployment claims which dropped by 29,000 to 409,000.  On Friday, the Leading Indicators Index for April was down 0.3%, whereas the Street was expecting it to be unchanged.  The Leading Indicators report is a compendium of previously announced economic indicators that includes new orders, jobless claims, money supply, average workweek, building permits and stock prices. The fact that the decline in this report surprised investors has to make you wonder if economists’ expectations are still too high.
Billions of dollars have been printed and spent by the government which has successfully inflated the stock market, but this does not make the economy stronger. The Federal Reserve is set to end its money printing policy next month while the economic data is declining.  It is virtually impossible to sustain an economic recovery when the housing market is going in the opposite direction.  In fact, the only thing that is deflating is housing prices as all other costs of living are inflating. The price of oil spent most of the week below a $100.00 a barrel, and closed the week at $99.91. Over the last two weeks, oil has been trading 10%-12% below its highs from last month.  Has anyone noticed a $0.35 or $0.40 decline at the pump over the last two weeks?  
If you, a friend, co-worker or family member are worried about retirement or the possibility of outliving your income, then it is time to be proactive.  It is time to take control of your financial situation.  If you have an old 401(k) still sitting at a previous employer then you should be proactive in moving it to an IRA where you control the investments.  Hoping for a comfortable retirement is not a plan.  I strongly encourage you to make an appointment to review your portfolio as soon as possible. 
If you have any questions, please do not hesitate to call.  Our mission is to be your trusted financial professionals dedicated to delivering a high level of service to enhance your lifestyle and provide peace of mind.  
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You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for you consult your financial advisor prior to investing.  
