
As I write this letter we 
are just a few days away 
from Christmas 2015. 
Surely my family is  
preoccupied with  

Christmas cards, decorating, shopping,  
wrapping and all the excitement of the  
holiday season, right? Wrong. We are  
obsessed with the new Star Wars movie.

I came of age in the ’70s, and the Star Wars 
franchise dominated my early years. I had the 
toys, the LEGOs, the lunchbox, the sheets and 
pillows, the trading cards, the laser guns, the 
light saber, all of it. One of my proudest  
moments as a parent was the day my son 
inherited my collection of childhood Star  
Wars toys and used them to launch his own 
imaginative adventures.

It occurred to me last night that the Star Wars 
franchise offers us some interesting insights 
into successful investing. Below are three 
famous quotes from the franchise and their 
implications for retirement investing.

“You will never find a more wretched hive of 
scum and villainy. We must be cautious.” 
     – Obi-Wan Kenobi

Obi-Wan was referring to the seedy town 
of Mos Eisley, but he may have just as well 
been referring to today’s mainstream media 

staff@oxfordfp.com | Phone (513) 469-7014 | Toll-free (866) 469-7014 | Fax (513) 672-0363 | www.oxfordfinancialpartners.com

Your Retirement Raised to the Power of 5SM 8055 E. Tufts Ave., Suite 1400
Denver, CO 80237

8050 Hosbrook Rd., Suite 200 
Cincinnati, OH 45236

WINTER 2016

With offices in Cincinnati and Denver, Oxford Financial Partners serves clients across more than 20 states.  
Our clients range from those who are just starting to think about and plan for retirement to those who are in  
retirement and want to ensure their funds are sufficient and their long-term wishes intact. No matter where  
you are in your retirement journey, we can partner with you to help towards making your goals a reality.

Our investment management services are driven by some fundamental beliefs that are borne of leading-edge 
research and a quarter century of experience. Our entire investment philosophy has been distilled into a  
proprietary investing system and nationally acclaimed book entitled Power of 5 Investing®: 5 Powerful Principles 
for Retirement Investing.

By Erik Christman  
CFP®, CPA*
Managing Partner

and their coverage of the stock market. Day 
in and day out we are bombarded with media 
reports on the latest gyrations of the market. If 
the market is down we are told what horrible 
piece of data caused the carnage. If the  
market is up, we are told all the terrible  
things that await us and will surely ravage  
our portfolios the next day. 

But these day-to-day variations are nothing  
new and matter very little to long-term  
investors. Clients of Oxford Financial Partners 
follow the principles outlined in Power of 5 
Investing® and have learned not to be  
swayed by the short-term noise of the  
media and the markets. Obi-Wan’s advice  
to be cautious could not have been any  
more appropriate.

“I find your lack of faith disturbing.” 
  – Darth Vader

One of the best lines ever uttered in a  
Hollywood film, and completely relevant in 
today’s investment marketplace. There are 
always plenty of reasons to panic in regards  
to the stock market. The trick is not to react in 
a way that is detrimental to your portfolio.  
The fact is that it is perfectly normal for 
retirees to see a 30% drop in their portfolios 
every five years, and it will take nearly three 
years for their portfolios to recover from that 
loss. These are simply the averages going 
back to World War II. And yet, despite these 
challenges, the market continues its steady 
upward climb and delivers meaningfully  
positive returns to retiree portfolios. 

Power of 5 Investing® was built knowing  
full well that markets can be volatile. By  
developing a plan and having the faith to  
stick with that plan, through good times  
and bad, we know we are on the right side  
of history. The forces of good will prevail over 
the dark side of the Force! 

“Do. Or do not. There is no try.” 
        – Yoda

Yoda offers this wisdom to Mark Hamill’s 
character after he once again whines about 
something being too difficult. When it comes 
to personal finances, there are many tasks 
that, while not very exciting, absolutely must 
be addressed:

 •  Estate planning: Drafting wills, trusts, 
powers of attorney and living wills.

 •  Risk protection: Making sure your family 
is protected against your early demise or 
permanent disability.

 •  Retirement planning: Saving enough for 
retirement; withdrawing a reasonable 
amount in retirement.

 •  Investment planning: Building a plan  
tailored to your goals, time horizon and 
risk tolerance. Sticking with that plan.

We stand ready to assist you in achieving 
your financial goals. If you or a friend would 
like to know more about the principles  
outlined in Power of 5 Investing®, just give us 
a call today. And may the Force be with you!

INVESTMENT WISDOM FROM THE FORCE

 *Licensed, not practicing
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Like many years, 2015 would prove to be tricky 
for investors. Most markets have performed well 
during the recovery from the financial crisis. 
As the advance continued, portfolios grew and 
memories of the previous declines faded.  

As always, there were challenges looming.  
Much of the economic strength that benefited 
investment and employment gains was the  
result of governments pushing interest rates to 
artificially low levels. Eventually, rates would 
have to be allowed to rise to more realistic, 
market-driven levels. Market participants  
wondered whether the party could continue  
once the punch bowl was removed. 

Adding to concerns were weakness and 
uncertainty overseas. In midsummer, Greece 
continued an extended and dangerous game of 
cat and mouse with creditors. Around the same 
time, the Chinese government raised eyebrows 
by intervening in an attempt to stabilize their own 
sagging equity market.

Commodity prices were also a significant  
issue in 2015. After a significant slump in 2014, 
some looked for a recovery. They would be  
disappointed. Falling commodity prices can act 
to stimulate the economy due to lower prices and 
more money in the pockets of consumers. This 
time, the declines were swift and vicious. The 
GSCI Commodity Index fell over 30% in 2015. A 
move of this magnitude had the potential to ripple 
into other parts of the economy. Many questioned 
whether there was another shoe to drop. 

After bumping along between modest losses and 
modest gains for the first half of the year, nerves 
began to fray. The fears swelled into a full-scale 
rout. On August 24, the DJIA fell more than  
1,000 points before largely recovering. Chinese 
stocks also took it on the chin, falling the most in  
eight years. Near the bottom, US stocks had 
experienced a 10% correction.

Of course, the stock markets are fickle and  
unpredictable. The quick-to-sell crowd was  
disappointed. Within a few short weeks, the 
markets had recovered and were up slightly for 
the year. Investing is a very serious business and 
missteps can be costly. A study of the August 
declines and investor reactions was performed 
by another financial institution*. They examined 
approximately 330,000 client accounts. The study 
found that those who sold more than 50% of their 
holdings during the August sell-off performed 6.3% 
worse for a trailing 12-month period than those 
who held firm. Informed restraint, a key principle to 
our approach, can be a very powerful thing.

Domestic Equities: With the October rebound, 
the S&P 500 rose 7.0% for the fourth quarter. For 
the year, despite all of the challenges, the index 
eked out a 1.4% gain. Small cap stocks, which 
have a material exposure to domestic oil and gas 
producers, rose 3.3% for the fourth quarter. That 
was not enough to reverse earlier losses. The 
Russell 2500 index edged down 2.9% for the year.

International Equities: The Greek debt saga 
continued throughout most of the year. With 
every agreement and reversal from the small 
nation came predictions of the survival or failure 
of the euro. Soon, a bigger country with broader 
implications would take center stage. China, a 
driver of global growth over the past few years, 
began to show deeper cracks. The government 
intervened in the local equity markets to  
discourage selling. As the year wore on, China 
would continue to intervene in equity and  
currency markets to stem declines. The actions 
didn’t achieve the desired results. The MSCI 
EAFE index, however, rose 4.7% for the fourth 
quarter. For 2015, the index moved down 0.8%.

Fixed-Income: In December, the Fed raised  
rates for the first time since 2006. Despite years  
of predictions that the stock market would  
immediately collapse when rates rose, the DJIA 
rose 224 points that day. For the most part, bonds 
held up ok. As expected during a rate increase, 
longer bonds fared worse than shorter maturities. 
Long corporate bonds fell 1.0% for the quarter and 
were down 4.6% for the year. A shorter index, the 
Barclay’s Aggregate, dropped 0.6% for the fourth 
quarter. For 2015 it did manage a gain of 0.5%. 

We find that one of the most vital principles in 
investing is perspective. On January 2, 2016, 
a curious headline splashed across The Wall 
Street Journal. It read, “Stocks Post Worst 
Annual Losses Since 2008.” This headline was 
neither correct nor helpful to managing wealth. 
While the DJIA was down less than one percent 
for the year, accounting for dividends, the index 
was actually up. Also there is no comparison to 
2008 when the DJIA declined over 30%. Perhaps 
a more accurate headline would be, “Stocks 
Weather Multiple Threats but Hold Up Ok.” 
Unfortunately, that doesn’t sell papers.

2016 has experienced a volatile start. The  
weakness in the Chinese markets has returned. 
Oil and other commodities have continued to 
weaken. The Fed has not made clear its  
intentions as to the number and speed of rate 
hikes. An already contentious election season 
could turn ugly and confrontational. All of these 
issues are important. However, what is most 
important to you is your security and your goals. 
We build portfolios in anticipation of volatility,  
not in response to it. We remain dedicated to  
applying these principles and our knowledge of 
you whatever the market environment.

*SigFig September 14, 2015

The content of this investment review was provided to you by 
Lincoln Financial Network for its representatives and their  
clients. Lincoln Financial Network is the marketing name for 
Lincoln Financial Advisors Corp. and Lincoln Financial  
Securities Corporation.

Source of data – – Morningstar, U.S. Department of Commerce, 
The Wall Street Journal, St. Louis Federal Reserve, Bloomberg, 
The Federal Reserve. The performance of an unmanaged index 
is not indicative of the performance of any particular investment. 
It is not possible to invest directly in any index. Past performance 
is no guarantee of future results. This material represents an 
assessment of the market environment at a specific point in 
time and is not intended to be a forecast of future events, or a 
guarantee of future results. 3-year performance data is  
annualized. Bonds have fixed principal value and yield if held to 
maturity and the issuer does not enter into default. Bonds have 
inflation, credit, and interest rate risk. Treasury Inflation Protected 
Securities (TIPS) have principal values that grow with inflation 
if held to maturity. High-yield bonds (lower rated or junk bonds) 
experience higher volatility and increased credit risk when 
compared to other fixed-income investments. REITs are subject 
to real estate risks associated with operating and leasing  
properties. Additional risks include changes in economic  
conditions, interest rates, property values, and supply and  
demand, as well as possible environmental liabilities, zoning  
issues and natural disasters. Stocks can have fluctuating  
principal and returns based on changing market conditions. 
The prices of small company stocks generally are more volatile 
than those of large company stocks. International investing 
involves special risks not found in domestic investing, including 
political and social differences and currency fluctuations due to 
economic decisions. Investing in emerging markets can be riskier 
than investing in well-established foreign markets.
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INVESTMENT REVIEW
% Return as of 12/31/2015

Equity Indexes 4th Q 1 Yr 3 Yr

S&P 500 7.0 1.4 15.1

Russell 2500 3.3 -2.9 12.5

MSCI EAFE 4.7 -0.8 5.0

Emerging Market 0.7 -14.9 -6.8

Wilshire REIT 7.5 4.2 11.8

Bond Indexes

TIPS -0.6 -1.4 -2.3

Aggregate -0.6 0.5 1.4

Governments -0.9 0.9 1.0

Mortgages -0.1 1.5 2.0

Investment Corporate -0.6 -0.7 1.7

Long Corporate -1.0 -4.6 1.4

Corporate High-Yield -2.1 -4.5 1.7

Municipals 1.5 3.3 3.2

Cash Equivalents

3-Month T-Bill 0.0 0.1 0.1

Consumer Price Index 0.1 0.4 1.0
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to incur the capital gains tax associated with 
those appreciated shares. Furthermore, the 
charity is able to sell those appreciated shares 
and completely avoid any taxes at  
all on the sale. Everyone wins (except for  
the IRS)!

If you wish to discuss how this legislation 
might apply to your situation, simply give  
us a call and we can walk you through the  
specifics. Additionally, for existing clients,  
you can also note this topic on your annual 
wellness questionnaire to be sure it is  
addressed at your annual review.

Portion of this article provided by Nerd’s Eye View, a 
publication of Michael E. Kitces © 2008 Kitces.com. All 
rights reserved.

as a tax deduction, but the distribution from  
the IRA is not taxed in income in the first  
place either, making it a perfect pre-tax  
charitable contribution. Additionally, the  
QCD counts towards the taxpayer’s Required 
Minimum Distribution (RMD) obligations, which 
would apply given that he/she must already be 
over the age of 70 ½ to be eligible for QCD.

The new PATH tax extenders legislation  
makes the Qualified Charitable Distribution 
(QCD) rules permanent at their existing levels 
and thresholds (still capped at $100,000 per 
taxpayer, who still must be over the age of  
70 ½ at the time of the distribution). For those 
of you who completed a QCD earlier in 2015 in 
anticipation that the rules would be reinstated, 
this outcome ensures that you will receive this 
favorable treatment.

While QCD is a wonderful tool for those with 
very high Required Minimum Distributions, it’s 
important to note that from a tax perspective, it 
is still better to donate appreciated securities 
instead of doing a QCD for charitable giving  
in most cases. Donating shares of highly  
appreciated stocks is an excellent way to 
make charitable donations to organizations 
and churches. That strategy allows you to 
make your charitable gifts at full market value 
of the stocks being donated, but without having 

Donating shares of highly  
appreciated stocks is an  
excellent way to make  
charitable donations to  

organizations and churches.

By Patrick Walsh  
CFP®

Associate Planner

Great news! On  
December 15, the  
House Ways and  
Means Committee  
came to an agreement  

for key legislation to renew the so-called “Tax 
Extenders,” a series of tax provisions that have 
lapsed and been reinstated (i.e., “extended”) 
repeatedly over the past decade. The new 
legislation, entitled the Protecting Americans 
from Tax Hikes (PATH) Act of 2015, will once 
again retroactively reinstate for 2015 the tax  
extenders that were renewed for and then 
expired at the end of 2014.

One of the main extenders addressed in  
this legislation was Qualified Charitable  
Distributions, or QCD. Many of you have  
taken advantage of this concept over the  
last several years and will now be able to  
do so each year moving forward.

Since 2006, taxpayers who are over age 70 ½  
have been permitted to make a “Qualified 
Charitable Distribution” of up to $100,000 
directly from an IRA to a charity. The  
contribution to the charity is not claimed  

Many of you have asked for an update on Charlotte, or “Char” as we have taken to calling her. It’s hard to believe she will already be 1 at the end of 
this month! She is off the charts for height and weight for her age (25 lbs.!) and is very active. Not quite fully walking yet, but we will be there soon, 
and she has 5 teeth. Thank you all for your kind words of encouragement throughout the past year. We look forward to what the future holds!

QUALIFIED CHARITABLE DISTRIBUTIONS  
(QCD) DIRECTLY FROM IRAs TO CHARITY  

MADE PERMANENT

CHARLOTTE IS TURNING 1!
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By Kim Stark 
Family Wealth Advisor

“A New Year’s resolution 
is something that goes  
in one year and out  
the other.” 

– Anonymous

By the time you read this, we will be a few 
weeks into 2016. How many of your New Year’s 
resolutions have you kept? I would assume 
that 99% of New Year’s resolutions are pretty 
much the same each year. Here are some of 
my favorites.

Spend More Time with Family and Friends
As time goes on, we all seem to appreciate 
our friends and loved ones more. Take time 
to enjoy their company more often, even if 
it’s as simple as a once a week phone call. 
Technology has made it so much easier to stay 
in touch. Skype or FaceTime so you can see 
your out-of-state grandchild walk for the first 
time. You even have the opportunity to watch a 
school play while it’s happening.

Stay Fit
This involves many things. Get up and move, 
even if it’s only standing up from your chair 
or sofa every half hour and walking in place 
for 3 minutes. Regular exercise is associated 
with more benefits than anything else known 
to man. It can reduce some cancers, increase 
longevity, achieve and maintain weight loss, 
enhance mood, lower blood pressure, improve 
arthritis and help you look and feel better.  
How can you not keep this resolution?!

Enjoy Life More
Enjoying life is so important for a healthier  
and happier you. Try something new. Find a 
new hobby. Go out to the theater more often.  
Attend sporting events. Take a long drive on  
a beautiful day. Travel.

Learn Something New
Are you ready for a career change? Learn a 
new language. Enhance your computer skills. 
Take an art class. Try your hand at cooking. 
Whether taking a course or reading on your 
own, education is the easiest thing to do. 

Many libraries and community colleges, or 
even your church or synagogue, offer courses 
in everything imaginable, and they are seeing 
more and more retired folks. Best yet, a lot of 
them are free. 

Help Others
Check with your local schools to see if you can 
help work with any of their students. Mentor 
children. Build houses for the needy. Volunteer 
at the animal shelter. There are so many  
non-profit organizations that could really  
use your help. Is your time limited? Donate  
furniture, household goods, food and other 
items you no longer need. This will help not 
only them, but you. It will make you feel great.

Get Organized
Whether you want your home organized 
enough that you can invite someone over on a 
whim, or your office organized enough that  
you can find the stapler when you need it,  
organizing your life can take away a lot of 
stress. Take it from me, a person who  
alphabetizes the food pantry.

Make Smart Financial Choices
I would be remiss not to mention one of the top 
New Year’s resolutions. While not as popular 
as losing weight, quitting smoking or drinking 
less, making smarter choices with money is 
a very common New Year’s resolution. I’ve 
read that nearly one in three Americans say 
they plan to make a resolution to improve their 
financial stability by saving more, paying down 
debt, spending less and developing a long-term 
financial plan. If you are reading this, you have 
most likely hired us or will be hiring us to be 
your financial advisor, so this statistic likely 
does not include you. But just in case you  
need it, here is a little refresher.

Studies indicate that many people find these 
financial resolutions to be harder to keep than 
any other resolution. How can this be avoided?

Set Achievable, Positive Goals
The idea of spending less and saving more can 
make us feel like we are depriving ourselves, 
which makes us want something more. You 
want what you think you can’t have. Write 
down your goal and think positively about it. 

What will it accomplish? Can it help you retire 
earlier? Can it help pay for your children’s  
college educations? Can it enable you to take 
that special vacation in a couple of years?  
Make sure it isn’t too lofty. Make sure it’s 
achievable. For example, if you want to save 
$2,000 in 2016, up your contribution to your 
401(k) plan or have money automatically taken 
out of your paycheck so it comes out slowly.

Remember That Setbacks Will Happen
The furnace will break. You will encounter 
unexpected medical expenses. Unplanned 
events will happen. So build a little cushion. 
If you want to save $2,000 this year, plan on 
saving $3,000 so if a setback occurs you have 
some extra funds to cover it or apply toward 
next year. It will prevent you from feeling 
defeated in your goals. Having too much is  
far better than too little.

Don’t Try to Go It Alone
Involve your spouse or significant other in your 
financial resolutions. Come to an agreement 
on your mutual goals. Determine together how 
much to save to achieve those goals. Should 
you give up something else? Get together with 
your financial advisor to discuss these goals 
and review them often. Is everyone keeping 
his or her part of the bargain? And don’t forget 
your friends. If your friends are out spending 
tons of money, you will want to do the same. 
Come up with things you can do with friends 
that don’t involve spending lots of money.

What are my New Year’s resolutions for 2016? 
All of the above (except the career change). 
Will I stick to them? I’ll keep you updated as 
the year progresses. Stay tuned. Let’s do this 
together! Happy New Year everyone. Here’s 
to Friends, Family, Fitness, Fun, Adventure, 
Knowledge, Charity, Organization and  
Financial Wellness.

RESOLUTIONS FOR THE NEW YEAR


