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THE MARKETS
The Chinese dragon cast a shadow over free 
trade and foreign investment last week. 
For decades, investors have recognized 
the investment potential of China. Since 
the country opened to foreign trade and 
investment in 1979, its economy has grown 
rapidly. Through 2018, its gross domestic 
product (GDP), which is a measure of economic 
growth, increased by 9.5% a year, on average, 
according to the United States Congressional 
Research Service.
The country’s gradual economic development 
lifted millions out of poverty. In 2020, about 
20 percent of the world’s middle class lived in 
China. China’s middle class has an appetite for 
goods and services that rivals that of America’s 
middle class, creating demand for a wealth of 
goods and services, reported the Brookings 
Institute.
In recent months, investors have been 
unsettled as Chinese authorities aggressively 
implemented new regulations for its online 
education industry and its technology 
companies. Austin Carr and Coco Liu of 
Bloomberg reported: 
“President Xi’s government has outlined 
sectors it wants to prioritize, including 

semiconductors and artificial intelligence. Xi 
has called the data its tech industry collects ‘an 
essential and strategic resource’ and has been 
pushing to tap into it for years.”
In early July, the Cyberspace Administration 
of China launched an investigation of the 
nation’s largest ride-hailing service company 
for monopolistic behavior. A month before, 
the company had raised $4.4 billion when it 
listed shares on the New York Stock Exchange. 
Jing Yang of The Wall Street Journal recently 
reported the company is considering delisting 
in an effort to placate Chinese authorities and 
compensate investors for losses.
Last week, “The selloff in Chinese stocks 
went from an orderly pullback to a full-blown 
panic…after China told its for-profit education 
companies that they would have to become 
nonprofits,” reported Ben Levisohn of Barron’s.
The Securities and Exchange Commission 
responded by announcing that it would stop 
processing registrations of U.S. IPOs and other 
sales of securities by Chinese companies until 
specific requirements were met.
The Shanghai Composite Index finished the 
week lower, as did major U.S. stock indices, 
reported Barron’s. The yield on 10-year U.S. 
Treasuries closed lower, too.

Data as of 7/30/21 1 WEEK YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR

Standard & Poor's 500 (Domestic Stocks) -0.4% 17.0% 35.4% 16.2% 15.2% 13.1%

Dow Jones Global ex-U.S. -0.2 6.3 25.4 6.4 7.4 3.3

10-year Treasury Note (Yield Only) 1.2 NA 0.5 3.0 1.5 2.7

Gold (per ounce) 1.5 -3.3 -6.7 14.3 6.2 1.2

Bloomberg Commodity Index 0.6 23.4 41.1 4.1 3.0 -5.2

Notes: S&P 500, DJ Global ex US, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not pay a dividend) 
and the three-, five-, and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield at the close of the day on each 
of the historical time periods.  Sources: Yahoo! Finance, MarketWatch, djindexes.com, London Bullion Market Association. Past perfor-
mance is no guarantee of future results.  Indices are unmanaged and cannot be invested into directly.  N/A means not applicable.  
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READY TO COMPETE?  
Watching the Olympics sparks the competitive spirit in 
many people. If you’re looking for a way to compete, try 
taking this financial literacy quiz. If you like, you can create 
your own event by having family and friends test their 
knowledge, too.

1.  Which of the following does Experian say is the most 
important to your credit score?

a. Payment history
b. Amount owed
c. Credit history length
d. New credit applications

2.  Which has the most risk, according to Investopedia?
a. Owning a diversified portfolio of small, large and 
mid-sized company stocks
b. Owning the stock of a large company
c. Owning a portfolio of technology company stocks
d. Owning a portfolio of small company 
stocks

3.  If you put $100 in an account that 
earned 5 percent interest each year, 
how much would the account be 
worth after 10 years?

a. About $105
b. About $150
c. About $160
d. About $180

4.  When shopping for chicken noodle soup, which of the 
following is the best value?

a. The store’s brand
b. The can with the highest discount
c. The can with the lowest price per ounce
d. The can with the lowest price in the size you need

You’ll find the answers below. When you have any financial 
or money questions, please get in touch.

(1) A; (2) B; (3) C; (4) C

WEEKLY FOCUS - THINK ABOUT IT

“An investment in 
knowledge 

pays the 
best 

interest.”
–Benjamin Franklin,           

American statesman
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P.S.  Please feel free to forward this commentary to family, friends, or colleagues.  If you would like us to add them to the list, please reply to this e-mail with their e-mail address 
and we will ask for their permission to be added.  Michael A. Poland, CFA® – Financial Advisor and Portfolio Manager.  Mike is a Chartered Financial Analyst with a BA from Michigan 
State University and an MBA from the University of St. Thomas, in St. Paul, Minnesota. Mike has been in the financial service industry since 1989. Mike’s prior experience was with 
PaineWebber, Merrill Lynch and Rehmann Financial. Mike is a member of the CFA Society of West Michigan, and has served on the boards of The Builders Exchange of Grand Rapids 
and West Michigan , Mona Shores Education Foundation. and the West Michigan Symphony Orchestra. Mike lives in Norton Shores with his wife and three children. 

Investment advisory services offered through Braeburn Wealth Management, an SEC Registered Independent Adviser. * These views are those of Carson Group Coaching, and not 
the presenting Representative or the Representative’s Broker/Dealer, and should not be construed as investment advice. * This newsletter was prepared by Carson Group Coaching. 
Carson Group Coaching is not affiliated with the named broker/dealer. * Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of 
principal and interest and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the value of fund shares is not guaranteed and will fluctuate. * Corporate 
bonds are considered higher risk than government bonds but normally offer a higher yield and are subject to market, interest rate and credit risk as well as additional risks based 
on the quality of issuer coupon rate, price, yield, maturity, and redemption features. * The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to 
be representative of the stock market in general. You cannot invest directly in this index. * All indexes referenced are unmanaged. Unmanaged index returns do not reflect fees, 
expenses, or sales charges. Index performance is not indicative of the performance of any investment. * The Dow Jones Global ex-U.S. Index covers approximately 95% of the market 
capitalization of the 45 developed and emerging countries included in the Index. * The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since 
the U.S. Government is seen as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market. * Gold represents the afternoon gold 
price as reported by the London Bullion Market Association. The gold price is set twice daily by the London Gold Fixing Company at 10:30 and 15:00 and is expressed in U.S. dollars 
per fine troy ounce. * The Bloomberg Commodity Index is designed to be a highly liquid and diversified benchmark for the commodity futures market. The Index is composed of 
futures contracts on 19 physical commodities and was launched on July 14, 1998. * The DJ Equity All REIT Total Return Index measures the total return performance of the equity 
subcategory of the Real Estate Investment Trust (REIT) industry as calculated by Dow Jones. * Yahoo! Finance is the source for any reference to the erformance of an index between 
two specific periods. * Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future performance. * Economic forecasts 
set forth may not develop as predicted and there can be no guarantee that strategies promoted will be successful * Past performance does not guarantee future results. Investing 
involves risk, including loss of principal. * You cannot invest directly in an index. * Stock investing involves risk including loss of principal. * Consult your financial professional before 
making any investment decision.  
* To unsubscribe from the “Weekly Commentary” please reply to this e-mail with “Unsubscribe” in the subject line, or write us at Braeburn Wealth Management, 111 W. Western 
Avenue, Muskegon, MI 49442
Sources:
https://www.nber.org/news/business-cycle-dating-committee-announcement-july-19-2021
https://www.economist.com/leaders/2021/07/24/does-america-face-a-growth-slowdown (or go to https://resources.carsongroup.com/hubfs/WMC-Source/2021/07-26-21_Economist_Does%20America%20Face%20a%20
Slowdown%20in%20Economic%20Growth_2.pdf)
https://www.axios.com/shrinkflation-inflation-cheerios-78a856e1-342f-404f-8d09-ad0da57a299e.html
https://www.economist.com/united-states/2021/07/24/as-moratoriums-lift-will-america-face-a-wave-of-foreclosures-and-evictions (or go to https://resources.carsongroup.com/hubfs/WMC-Source/2021/07-26-21_
Economist_As%20Moratoriums%20Lift_4.pdf)
https://www.census.gov/data-tools/demo/hhp/#/?measures=EVICTFOR&periodSelector=33
https://www.barrons.com/articles/delta-variant-covid-19-economy-51627066659 (or go to https://www.barrons.com/articles/delta-variant-covid-19-economy-51627066659)
https://www.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_072321.pdf
https://www.barrons.com/articles/dow-jones-industrial-average-record-covid-19-51627088150?refsec=the-trader (or go to https://resources.carsongroup.com/hubfs/WMC-Source/2021/07-26-21_Barrons_The%20Dow%20
Just%20Hit%2035000_8.pdf) 
https://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/TextView.aspx?data=yield
https://olympics.com/tokyo-2020/en/games/olympics-medals/
https://olympics.com/en/olympic-games/olympic-medals
https://olympics.com/tokyo-2020/en/games/olympics-medals-design/
https://www.bloomberg.com/markets/commodities/futures/metals
https://www.fullcirclerecyclingri.com/current-prices
https://olympic-speakers.com/news/10-inspirational-quotes/
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