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The S&P 500 Index had a volatile week ending at about the 
same place it started (-0.13%).  Despite the increase in 
volatility, the uptrend in this large-cap stock index remains up 
and it closed near its all-time high on Friday.  Many stock 
market indices ended the week at or near all-time highs. 

 

Small-cap stocks are an exception.  The Russell 2000 Index had 
a volatile week as well but ended the week slightly higher than 
where it started (+0.41%).  However, the small-cap stock index 
has been mired in a trading range over the last several months.  
A break above or below this range would give us clues to the 
future direction of the market. 

 

Junk bonds are trending above their 50-day moving average 
indicating that investors continue to take on risk.  The BAML 
High Yield Master II Index dropped below this mark last month 
but quickly recovered.  As long as junk bonds continue to trend 
up, it is a pretty good indication that the environment remains 
healthy. 

There continues to be plenty of headlines that drive the markets up and down including increasing Covid-19 cases in certain 
parts of the world, safety concerns with some vaccines, a proposed $2.3 trillion infrastructure bill, a proposed tax plan that 
would increase taxes on high income earners, the Fed’s continued support for the market and generally positive corporate 
earnings.  I find the best way to ascertain the impact of all these variables on the stock market is to look at the trend.  Right 
now, with some exceptions, the trend of the stock market remains up. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security, and is not an 
offer to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee 
of future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, 
amount of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts 
are provided by www.fasttrack.net or TC2000 (www.worden.com).  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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