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COVID-19: State and Federal Responses Updates 
Wednesday, March 18, 2020 
 

 
 Today, the amount of coronavirus cases surpassed 200,000. 

 There are 214,894 confirmed COVID-19 cases in 156 countries/regions, including 7,769 in the U.S. 83,313 of 
those cases have recovered.  

 
Federal:  

 The U.S. and Canada announced that the border between the countries will be closed to all non-essential travel. 
“We will be, by mutual consent, temporarily closing our Northern Border,” said Trump in a tweet today. “Trade will 
not be affected.”   President Trump said later at a White House news conference that the border closing would 
likely last 30 days.  Separately, President Trump said that the US won’t close the southern border with Mexico, 
but it will be invoking a certain provision that gives “great latitude” over border crossings.  According to the 
President, the provision could be invoked later today.  

 Florida Rep. Mario Diaz-Balart is the first legislator to test positive for COVID-19.  

 

TRUMP ADMINSTRATION  

 Defense Production Act: the President announced that he would invoke the Defense Production Act, which 

allows the Federal government to compel industries to expand production of vital materials.  As the economic 
fallout from the virus continued, Ford, General Motors and Fiat Chrysler agreed to close all their North American 
factories in order to protect workers from the contagion 

 Financial Assistance to Individuals: the Administration is proposing sending Americans two rounds of checks, 

totaling $500 billion, in an attempt to limit the economic damage caused by the coronavirus. Government 
payments would arrive April 6 and May 18 in equal value. The payment amounts for families would be linked to 
income and number of children.  Senate Majority Whip John Thune (R-SD) said there is a 'high level of interest" 
among Republicans for such a proposal to help Americans respond to the economic slowdown. 

 Housing: the Administration announced that the Department of Housing and Urban Development (HUD) will 
suspend foreclosures and evictions for 60 days.  HUD will suspend foreclosures and evictions for mortgages 
insured by the Federal Housing Administration, according to an announcement by President Donald Trump. 
The Federal Housing Finance Agency also said it has ordered Fannie Mae and Freddie Mac to suspend 
foreclosures and evictions for single-family mortgages they back for at least 60 days. 

 Tax Guidance: the Internal Revenue Service (IRS) issued guidance allowing all individual and other non-
corporate tax filers to defer up to $1 million of Federal income tax (including self-employment tax) payments due 
on April 15, 2020, until July 15, 2020, without penalties or interest.  The guidance also allows corporate taxpayers 
a similar deferment of up to $10 million of Federal income tax payments that would be due on April 15, 2020, until 
July 15, 2020, without penalties or interest.  This guidance does not change the April 15 filing deadline.   You 
can find additional information on the Department of Treasury’s response to the coronavirus pandemic here. 

 Assistance for the Airlines Industry: the Treasury Department will propose lending airlines $50 billion in its 

coronavirus stimulus. According to the Administration’s proposal, the Department of Treasury will use its 
exchange stabilization fund to provide $50 billion for secured lending to U.S. passenger and cargo airlines.  

 Small Business Interruption Loans: the Treasury Department has proposed $300 billion for the program. 

Borrowers with 500 employees or fewer would qualify and would receive amounts to cover 100% of payroll for 6 
weeks, capped at $1540 per week per employee (approx. $80k annually).  

 
HOUSE 

House Democrats are pushing to place conditions on the airline bailout that the White House presented to Congress on 
Tuesday, hoping to leverage protections for frontline employees such as flight attendants, gate agents and more, not just 
CEOs.  Speaker Nancy Pelosi (D-CA), House Transportation and Infrastructure Chairman Peter DeFazio (D-OR), and the 
US airline CEOs agreed on the need “for big, immediate action” after speaking about effects of the coronavirus on the 
aviation industry.  According to those at the meeting, Speaker Pelosi, Chairman DeFazio, and the CEOs agree “that 
assistance must put workers’ paychecks and benefits first.” 
 
The House of Representatives currently is not in session.  
 
 

https://www.irs.gov/pub/irs-drop/n-20-17.pdf
https://home.treasury.gov/coronavirus
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SENATE 

Today, the second emergency aid package, which the Joint Committee on Taxation estimates will cost $104 billion, 
passed the Senate by a vote of 90 – 8.  Eight Republicans voted against the bill including:  Senators Marsha Blackburn 
(TN), James Inhofe (OK), Ron Johnson (WI), James Lankford (OK), Mike Lee (UT), Rand Paul (KY), Ben Sasse (SD), and 
Tim Scott (SC).  Senators Gardner (R-CO) and Scott (R-FL) are both under self-quarantine and didn’t vote. The bill, which 
the House had already approved, now heads to President Donald Trump's desk. 
 
The Senate will now solely focus their efforts on crafting a bigger third coronavirus response measure, but the timing of 
the vote is still unclear.  Senate Majority Leader Mitch McConnell said the Senate will work at 'warp speed' to craft a 
massive new stimulus package ... vowing that Senators 'will not leave' Washington until it's done.  The proposal could be 
released as early as tomorrow with a vote on the package expected no later than Monday.    
 
We are hearing that the next package will mainly focus on:  assistance to individuals, strengthening the travel industry 
(specifically airlines), increasing access to liquidity for small businesses, and retirement savings. 
 

 Airlines: Senate Appropriations Chairman Richard Shelby (R-AL), Senate Majority Whip John Thune (R-SD), and 

Senate Commerce, Science and Transportation Chairman Roger Wicker (R-MS) are working on an airline 
assistance provision.  Chairman Shelby opposes “bailouts” and agrees with previous statements by Secretary 
Mnuchin that it’s better to provide liquidity through collateralized lending.   

 Crisis-related relief in the retirement space: since, the current health and economic crises have affected 

almost every aspect of Americans’ lives, including retirement savings, the Senate also is examining several 
proposals when it comes to retirement that could be included in this third package.  For example, today, Senator 
Ed Markey (D-MA) proposed a legislative package on seniors’ income and retirement plans during the 
pandemic.  Per his press release: "The first bill will suspend the penalty on Required Minimum Distribution 
(RMDs) for retirement accounts for calendar year 2020, and the second piece of legislation would exempt Social 
Security benefits from income taxes for calendar year 2020."   

 
Meanwhile, Senator Portman is planning to release a proposal that would allow the Senate to vote remotely during 
national crises.  The Senator will be introducing a measure that would address instances such as that posed by the 
pandemic threat that don’t make it feasible for all 100 senators to travel to DC from their home states. The proposal that 
he’s planning to introduce will be bipartisan and have a Democratic cosponsor.  The Senator’s office clarified that the 
purpose of such an act would be to amend the Senate’s standing rules to allow Senators to vote remotely only in 
extraordinary nationwide crises.  In the House, nearly 50 Democratic and Republican lawmakers are supporting a similar 
measure from Reps. Eric Swalwell (D-Calif.) and Rick Crawford (R-Ark.) that would allow House members to vote 
remotely. It is interesting to note that in the aftermath of September 11th, several proposals, like this one, were discussed, 
but eventually dismissed.  These are obviously very different circumstances and such an idea could gain some traction.   
 
CONGRESSIONAL SCHEDULE 
 
Senator Marco Rubio (R-FL) said: "I don't think we can assume that we can keep reconvening the Senate every week like 
we did this week. I don't think we can make that assumption. ... With what might happen to airlines or travel schedules, 
with individual members having to go into quarantine or being exposed -- I don't think we can operate as if we can just 
bring the Senate and House back whenever we want. 

 

State:  

 States have been issuing sweeping orders to encourage social distancing, taking measures to close restaurants, 

gyms, retail stores and other places that people gather. No state has taken steps to issue a shelter in place, 

although certain counties have.  

 No state has shut down operations entirely.  

 The North American Association of Securities Administrators (NASAA) has issued a warning, reminding investors 

to be diligent and careful around COVID-19 investment opportunities.  

 We are actively tracking and monitoring state activity related to registrations. Please e-mail John Cronin or Devon 

Goodall to be included on updates.  

 We requested that Iowa take a pause on their rulemaking, which they are taking into consideration. Iowa has 

issued draft rules on best interest for insurance and securities.  

https://www.nasaa.org/54074/nasaa-reminds-investors-to-beware-of-con-artists-looking-to-profit-from-fear-and-uncertainty/?qoid=current-headlines
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As of today, every state has declared a states of emergency to handle COVID-19 and increase resources, open access to 

federal resources, coordinate emergency response, instruct insurers to waive charges for coronavirus testing and 

treatment, and help contain the spread of the virus. Many school districts have announced closures for the next two 

weeks, and Ohio closed all schools in the state for two weeks.  

LPL home office states have taken the following actions:  

 Massachusetts: Governor Charlie Baker closed daycares and nursey schools, effective Monday.  

 California: More than seven million Northern California residents, including in San Francisco, will have to shelter 

in place. Governor Newsom has been aggressive in his response, and has urged self-isolation techniques.  

 South Carolina: Governor McMaster announced that all bars and restaurants will not have dine-in services, 

pushed back state tax deadlines to June and banned gatherings of 50 or more in publically owned facilities. 

 North Carolina Governor Cooper declared a state of emergency and closed all schools.  

Financial Services:  

 SIFMA has created a new page with updates on BCP and COVID-19, with industry guidance, regulator updates, 
and government resources.   

 The Financial Services Forum trade association announced that JPMorgan Chase, Bank of America, Citigroup and 
five other major banks will stop buying back their own shares through June as they pledge to help consumers and 
businesses struggling in the wake of a global pandemic. Wells Fargo, Goldman Sachs, Morgan Stanley, Bank of 
New York Mellon and State Street are also part of the group. The announcement came as they faced growing 
political pressure to suspend the share repurchases and to deploy capital in other ways to help the economy. 

 FINRA suspended all meetings through April 6, 2020 

 The SEC announced regulatory relief for RIAs through April 30, 2020.  
 
 

This material was prepared by LPL Financial.  
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https://www.sifma.org/resources/general/bcp/#states

