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OUTLOOK

Stocks showed mixed results last week as recession fears resurfaced in
response to lukewarm economic data and a mixed start to a Q4 corporate
earnings season. Stocks weakened to begin the week amid discouraging
corporate earnings and disconcerting economic data.

Disappointing retail sales and manufacturing reports sparked concerns
that the Fed may have gone too far in hiking rates, while at the same time,
a drop in initial jobless claims for unemployment benefits diminished
chances of a near-term pause in rate hikes. The dynamic highlights the
frustrating environment we’re still working through regarding the Fed,
Inflation, and recession uncertainty. Jobs data continues to be a bright
spot in the economy while other areas including housing and
manufacturing show some weakness. To be fair, jobs data usually is strong
before the start of a recession but it’s still interesting to note the different
pockets of strengths and weaknesses in our economy.

Below is a chart of various leading economic indicators showing that once
this index has fallen -7.5% from its recent peak, a recession has followed
every time except for that 1970’s recession over on the left-hand side.
This link from the Conference Board shows what the 10 components of
this index are comprised of: http://www.conference-board.org/topics/us-
leading-indicators

VALUE OF ACTIVE MANAGEMENT

Below is a great chart from Liz Ann Sonders, Charles Schwab and
Strategas Research Group, that shows the value active management
can bring to clients in trying times as compared to using low-cost passive
alternatives. Downside protection in down markets can be felt for years to
come when markets rebound again due to the obvious cumulative effect of
returns over time.  

MARKET SUPPORT

The next levels of support to watch for the S&P 500 on the downside are at
around 3,800, followed by 3,666.

The next level of resistance to watch for the S&P 500 on the upside is at
4,000.

These are key technical levels we look for the market to either hold or
push through when look at the potential for future moves. Common support
levels can be the 50- and 200-day moving averages as well as other
technical levels such as previous market highs or lows.

WHAT WE ARE WATCHING

The following economic data is slated to be released during the week
ahead:

Monday: Leading economic indicators

Tuesday: --- 

Wednesday: ---

Thursday: Weekly initial unemployment claims, Q4 Gross Domestic
Product (GDP). Durable Goods Orders. New Home Sales.

Friday: PCE Inflation Report, Real Consumer Spending and Income,
Univ. of Mich. Consumer Sentiment.

YOUR EMERGENCY FUND: HOW
MUCH IS ENOUGH?

Have you ever had one of those months? The water heater stops heating,
the dishwasher stops washing, and your family ends up on a first-name
basis with the nurse at urgent care. Bad things happen to the best of us,
and sometimes it seems like they come in waves. That's when an
emergency cash fund can come in handy. One survey found that nearly
25% of Americans have no emergency savings. 

Do you have enough in your emergency fund?

Click below to read more!
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