www.braeburnwealth.com

August 30, 2021

Our office, and the stock markets, will be

CLOSED on MONDAY, SEPTEMBER 6

Michael A. Poland, CFA®

in observance of Labor Day.

CEO & Founder
Wealth Advisor / Portfolio Manager

Have a safe and happy holiday weekend!

THE MARKETS

“Raise your words, not your voice. It is rain
that grows flowers, not thunder,” advised the
Persian poet Rumi.
Last week, Federal Reserve (Fed) Chair Jerome
Powell’s words helped grow the week’s
equity market returns. In his speech at the
Economic Policy Symposium in Jackson Hole,
Wyoming, Powell confirmed that the United
States economy had made substantial progress
toward the Fed’s maximum employment and
price stability goals. Consequently, the Fed is
likely to slow and eventually stop the bond
purchases that have been ensuring smooth
market functioning during the pandemic.
Powell also offered assurance that the target
range for Federal funds rate, which is one
of the Fed’s tools for influencing short-term
interest rates, will remain unchanged until “…
the economy reaches conditions consistent
with maximum employment, and inflation
has reached 2 percent and is on track to
moderately exceed 2 percent for some time.
Investors were delighted by the Fed’s stance,
as well as positive data on second quarter’s
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economic growth and corporate earnings. The
Bureau of Economic Analysis reported that
gross domestic product (GDP), which is the
value of all goods and services produced in the
United States, increased 6.6 percent from April
through June. That was an improvement on the
January to March quarter when the economy
grew by 6.3 percent.
Corporate earnings, which reflect companies’
profits, were also strong during the second
quarter. Companies had relatively easy
year-over-year comparisons to 2020’s dismal
second quarter and, with almost 98 percent
of companies in the S&P 500 reporting in,
earnings for companies in the S&P 500 are
expected to be 95.4 percent higher, year-overyear, and 79.9 percent higher when the energy
sector is excluded, reported Tajinder Dhillon
and Thomas Alonso of Refinitiv.
Last week, the Standard & Poor’s 500 Index
closed at a record high for the 52nd time
in 2021, reported Lewis Krauskopf and
Saqib Ahmed of Reuters. The Dow Jones
Industrial Average and Nasdaq Composite also
finished the week higher, as did the yield on
10-year Treasuries.
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Notes: S&P 500, DJ Global ex US, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not pay a dividend)
and the three-, five-, and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield at the close of the day on each
of the historical time periods. Sources: Yahoo! Finance, MarketWatch, djindexes.com, London Bullion Market Association. Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means not applicable.
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WHAT DO YOU KNOW ABOUT
STOCK MARKETS?

4. What term is used to describe a stock market decline of
10 percent?
a. A dip
When people are financially literate, they have the
b. A correction
knowledge and information necessary to make sound
c. A haircut
financial decisions. The 2020 TIAA Institute-Global Financial
d. A bath
Literacy Excellence Center Personal Finance Index reported
5. List the following from highest risk to lowest risk:
that more than half of U.S. adults understood borrowing,
saving, earning and consuming, while less than half had a
a. Emerging market stock
clear understanding of investing and risk.
b. 10-year Treasury bond
c. 30-year investment-grade bond
One common type of investment is stock. The stock market
is where stock is issued, purchased and sold. Stockholders
d. Savings account
have an ownership interest in a company. Test your
e. U.S. blue chip stock
knowledge of stocks by taking this brief quiz.
6. Which of the following is a reason that a company might
1. What is a characteristic of a bull market?
issue stock?
a. Stock prices rise
a. Raise capital
b. Stock prices fall
b. Transfer ownership
c. Investors are pessimistic
c. Reduce debt
d. None of the above
d. All of the above
If you have any questions about the answers, let us know.
2. A stockholder is ______ who/that owns at least one
share of a corporation’s stock.
a. A person
b. A company
c. An institution
d. All of the above

WEEKLY FOCUS - THINK
ABOUT IT

3. A person may be able
to invest in a company by
purchasing:
a. Common stock
b. Preferred stock
c. Corporate bonds
d. All of the above

“Keep your face always
toward the sunshine
- and shadows will
fall behind you.”
–Walt Whitman, poet

Answers: (1) A; (2) D; (3) D; (4) B; (5) A, E, C, B, D; (6) D

P.S. Please feel free to forward this commentary to family, friends, or colleagues. If you would like us to add them to the list, please reply to this e-mail with their e-mail address
and we will ask for their permission to be added. Michael A. Poland, CFA® – Financial Advisor and Portfolio Manager. Mike is a Chartered Financial Analyst with a BA from Michigan
State University and an MBA from the University of St. Thomas, in St. Paul, Minnesota. Mike has been in the financial service industry since 1989. Mike’s prior experience was with
PaineWebber, Merrill Lynch and Rehmann Financial. Mike is a member of the CFA Society of West Michigan, and has served on the boards of The Builders Exchange of Grand Rapids
and West Michigan , Mona Shores Education Foundation. and the West Michigan Symphony Orchestra. Mike lives in Norton Shores with his wife and three children.
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Investment advisory services offered through Braeburn Wealth Management, an SEC Registered Independent Adviser. * These views are those of Carson Group Coaching, and not
the presenting Representative or the Representative’s Broker/Dealer, and should not be construed as investment advice. * This newsletter was prepared by Carson Group Coaching.
Carson Group Coaching is not affiliated with the named broker/dealer. * Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of
principal and interest and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the value of fund shares is not guaranteed and will fluctuate. * Corporate
bonds are considered higher risk than government bonds but normally offer a higher yield and are subject to market, interest rate and credit risk as well as additional risks based
on the quality of issuer coupon rate, price, yield, maturity, and redemption features. * The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to
be representative of the stock market in general. You cannot invest directly in this index. * All indexes referenced are unmanaged. Unmanaged index returns do not reflect fees,
expenses, or sales charges. Index performance is not indicative of the performance of any investment. * The Dow Jones Global ex-U.S. Index covers approximately 95% of the market
capitalization of the 45 developed and emerging countries included in the Index. * The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since
the U.S. Government is seen as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market. * Gold represents the afternoon gold
price as reported by the London Bullion Market Association. The gold price is set twice daily by the London Gold Fixing Company at 10:30 and 15:00 and is expressed in U.S. dollars
per fine troy ounce. * The Bloomberg Commodity Index is designed to be a highly liquid and diversified benchmark for the commodity futures market. The Index is composed of
futures contracts on 19 physical commodities and was launched on July 14, 1998. * The DJ Equity All REIT Total Return Index measures the total return performance of the equity
subcategory of the Real Estate Investment Trust (REIT) industry as calculated by Dow Jones. * Yahoo! Finance is the source for any reference to the erformance of an index between
two specific periods. * Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future performance. * Economic forecasts
set forth may not develop as predicted and there can be no guarantee that strategies promoted will be successful * Past performance does not guarantee future results. Investing
involves risk, including loss of principal. * You cannot invest directly in an index. * Stock investing involves risk including loss of principal. * Consult your financial professional before
making any investment decision.
* To unsubscribe from the “Weekly Commentary” please reply to this e-mail with “Unsubscribe” in the subject line, or write us at Braeburn Wealth Management, 111 W. Western
Avenue, Muskegon, MI 49442
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