
 “End of the Year Tasks” 

 

Another year flew by and it is time to close the books of 2016 and prepare for 2017. There are three important things to 

do before the year ends with respect to your investments.  

1) RMD distributions must be taken by December 31st or you may be subject to a 50% penalty.  

IRAs are treated differently than 401k plans. Be sure you discuss this with your accountant or financial 

professional. Also you have the opportunity to make direct contributions to a valid charity and avoid the income 

tax that withdrawals can cause. 

2) Do a rough draft of your taxes so you do not have any surprises in April 2017 and to take advantage of tax loss 

harvesting as well as IRA conversions to a Roth IRA. Let us first cover tax losses. In August and September of 

2016 there was a major sell off of the stock market and more than likely inside your mutual fund there may be 

capital gains, which is taxable. We have had several years of positive returns therefore there is a high probability 

that your mutual funds, if not sheltered, may throw off significant capital gains. By selling your losses this may 

offset the gains and reduce your taxes. You can take $3000 in losses against your income which may save several 

hundreds of dollars. It is better in your pocket then the Government’s.   

The other part of preparing your taxes is to know your current tax bracket. If you are in the 15 % bracket 

because of all of your deductions and contributions to your 401K, this could lead to a typical time bomb at 70 ½.  

At 70 ½ you must take your IRA minimum distributions and often people are forced to make withdrawals 

because they do not need it to live on. Add your social security income, investment income, IRA distributions 

(this can be a significant income), then add the lack of available deductions and it could increase your tax 

bracket.  The ROTH IRA and other investments may curtail the potential increase in taxes.  

3) Knowing how you are financially at the end of the year gives a great motivator to plan for the next year. Ideas 

like adding more to your retirement plan so you can feel the freedom of being able to retire. Plan to start a 

business. Take a trip. College funding for kids or grandkids. New car. New career.   Find some goals in life that 

you always wanted to do but forgot about them.  

Money and wealth is a tool that makes life easier.  Taking time in December to work on these three tasks will give you 

confidence in seeing last year’s success and the coming year’s future.  
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