
  

 

Dear Fellow Shareholders: 
 

Looking back on the past twelve months feels like a dream, or at the very least, a year like no other.  Alongside 
hardship there has been perseverance, and determination to put much of the impact of the pandemic firmly in 
the rearview mirror.  With vaccines now widely available, it feels as though we are no longer slowly inching 
towards normalcy but may be almost there.  While we will always remember the tragic events of the pandemic, 
a return to normal life feels uplifting, and when I am out and about, I have the sense others are sharing in my 
enthusiasm.   
 
Despite the uncertainty since the pandemic began, the market has continued to show resilience and reminds us 
of what a truly forward-looking mechanism it is.  While most of the global economy has been operating at 
limited capacity, the S&P 500 returned a staggering 45.98% in the twelve months ended 4/30/2021.  Many 
investors may wonder how it is possible to produce such high returns when economic output is at low levels.  
The first reason is that the market reflects a view of the economy well in advance of an improvement in the 
actual economic data.  In this case, the market priced in vaccinations far before their distribution.  Another 
reason is that economic data is always compared to a previous level of output.  Because output was so low during 
the initial months of the pandemic, minor increases in data had an outsized effect.  Additionally, businesses tend 
to be resilient; many restructured and are now more streamlined with strong earnings as a result.  
 
With vaccinations widely distributed, we are now at a place where many are relishing in all the joys that 
accompany spring…flowers blooming, sunnier days ahead, and the dark days of winter finally behind us.  It is 
a bit apropos that many market participants believe we are also in the beginning, or “springtime”, of a new 
business cycle.  In this environment, cyclical areas of the market often outperform as demand increases.  As a 
result, we have seen a shift in leadership taking place within value stocks as opposed to growth stocks, and an 
increase in interest rates as investors price in higher growth and the potential for inflation.  Given widespread 
vaccinations and pent-up demand, we believe 2021 will continue to be a strong year of growth.     
 
We are pleased with the results of our strategies over this exceptionally difficult period of investing.  Our tactical 
strategies lagged in the months following the March 2020 market bottom, due to defensive positioning from 
COVID-19 uncertainty.  However, those strategies were reallocated toward more cyclical areas of the market as 
economic data improved and vaccines became widely available.  Strategies that are more “strategic”(they remain 
invested regardless of market movements) performed well in the months following the March 2020 market 
bottom, as they fully participated in the market upside.  More recently, they underperformed our tactical 
strategies due to having less exposure to cyclical areas of the market.  These results are essentially what we 
would expect: tactical strategies took advantage of new trends in the market, whereas strategies that are more 
strategic remain focused on long-term secular trends.  By having both styles, we  can offer our clients access to 
both types of investing.  
 
We are optimistic for the days ahead and look forward to another year of investing.  Thank you for your trust in 
the Pacific Financial Group.     

 
Sincerely, 

 
 

Jennifer Enstad, Chief Investment Officer 
Pacific Financial Group, LLC 
April 30, 2021 
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