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Is Free Really Free  
 

Who still “buys” music? If your answer is “me,” the data shows you are going the way of the dinosaur! I know 

that I haven’t actually “purchased” an album or song in at least a few years. I do however pay for music services 

from Apple and Amazon and use the free versions of both Pandora and Spotify. I say free, but I know too well 

that free really means that I am the product! Here’s something interesting I recently read about Spotify from The 

Hustle: 

 

Spotify turns our emotions into data, and then profits off of them 

 

 
 

Spotify users all know the platform’s mood playlists. If you’re feeling good, go with “Happy Hits.” If you 

emerge from the wrong side of the bed, try “Mood Booster” to flip your frown. And of course, “Life Sucks” for 

those who read we’re all going to die in 2050. 

 

But what you probably didn’t know is that Spotify compresses your emotions behind those playlists into data. 

And, as The Baffler reports, the music streaming giant has been selling your emo’ data to multinational 

corporations since 2016. It’s called ‘emotional surveillance,’ and we’re feeling it. 

 

In 2014, Spotify acquired the “music intelligence” firm Echo Nest. Together the 2 companies went deep on the 

1.5B user-generated playlists at Spotify’s disposal to better understand the way listening happens on its 

platform. Shocker: They found that listeners curate their playlists daily to moments and emotions going on in 

their present lives, and started selling corporations all the feeeeeels. 

 

4 years later, Spotify is a VIP to brands and advertisers - Very Important Platform that is… And the biggest 

asset to Spotify’s emotional surveillance is today’s culture.  

 



In other words, Spotify is a mood collector in disguise and has become the antidote for brands struggling to 

reach skeptical millennials through negative social media and news platforms. 

 

7 Billion  
 

I’ve referenced the great book “Factfulness” in prior E-News and still heartily recommend you give it a read, 

but today I was thinking of where people are employed and how that might change in the years to come. The 

graphic below is one I found that gives a breakdown of the world’s current 7 billion people. Where do you fit 

today? 

 
 

I met a man named Peter Diamandis several years ago and follow his newsletter, “Abundance Insider.” I 

laughed when I finished his book, “Abundance,” as I really couldn’t determine if I was mostly excited or mostly 

frightened at what I had read. I guess the real answer is that the future is in many was both exciting and scary at 

the same time! 

 

As I send my first child to college next year, I’ve been giving a great deal of thought to what the world might 

look like by the time she has a child going to college. I would love to hear your thoughts, but here are a few 

thoughts for you to ponder: 

 

Will there actually be physical colleges (or educational institutions of any type) or will they all be virtual? 

https://www.gapminder.org/factfulness/


Will there be jobs in retail, food service, drivers and other industries that are replacing with robots? 

Will there be such a thing as money that you can hold in your hands? 

Will there be cars that humans still drive? 

Will we still eat meat that actually comes from an animal? 

Will AI devices be perfected that can deliver information directly to our brain? 

Will we be able to order a new organ to replace an original from a 3D Printer menu? 

Will there be a human colony on another planet (maybe Mars)? 

Will we have any privacy whatsoever? 

 

Attribution  
 

Most investors have heard of the S&P 500, but some may not know exactly what it is and what it means to own 

an index fund. Most index funds, including the S&P 500 index are “capitalization weighted,” which just means 

that the amount of each company in the index is linked to the size of the company itself. So, the largest 

company represents a larger percentage of your investment vs any other company and may be a much larger 

portion as compared to the smallest. In the case of the S&P 500, it is an index of the largest 500 publicly traded 

companies in the US weighted by market capitalization. 

 

Attribution is a term often used to account for what portion of an investment portfolio’s total return was due to 

the performance of a given component. According to SlickCharts.com, as of 7/8/2019 Microsoft was 4.23% of 

the index vs News Corporation at 0.0063%. So obviously, what happens at Microsoft would be much more 

important to your investment than what happens at News Corp. 

 

The 2nd Quarter saw strong US large company performance, but it was interesting in that the performance was 

primarily in a few of the biggest US companies. According to a recent CNBC report, 5 stocks accounted for 

34% of the gains during the quarter. Here is a chart from our friends at SEM Wealth Management that 

illustrates the breakdown: 

 

 
 



Going beyond just large cap US stocks, mid-cap stocks finished the quarter flat, while small cap and 

international stocks were down.  

 

Here are a few more interesting facts about the S&P 500: 

 

The S&P 500 index was officially formed in 1957 

The criteria are set parameters and data is often “extrapolated” to measure what would have occurred pre 1957 

Extrapolated back to 1929, the largest gain was 45.02% in 1954 and largest loss was -38.49% in 2008. 

~ 23% of the S&P 500 is invested in the 10 largest companies  

 

Stats of the Month 

 

More People Making Things – US manufacturers employed 12.8 million workers as of 12/31/18, almost 

identical to the 12.9 million manufacturing jobs in the country as of 12/31/41 or 77 years earlier. 264,000 new 

manufacturing jobs were added during calendar year 2018, the greatest annual increase since 1997 or 21 years 

ago. 

 

Budget Update – During the first 8 months of fiscal year 2019, i.e., through 5/31/19, tax receipts are up +2.3% 

from the previous year to $2.27 trillion while outlays are up +9.3% to $3.01 trillion. 

 

New Record – By the year 2035, the number of Americans at least age 65 (projected to be 78.0 million) will 

exceed the number of Americans under the age of 18 (projected to be 76.4 million), the first time in our nation’s 

history that has occurred. 

 

Negative Rates – The yield on the 10-year German government bond fell to a record low -0.32% on 6/18/19, 

i.e., a new buyer of that bond is guaranteed to take a loss if he/she holds the bond to maturity. 

 

July 4th – When the Continental Congress approved the Declaration of Independence on 7/04/1776, the 

population of the 13 colonies was 2.5 million, equal to the population of Houston today. 

 

Black Gold – US field production of crude oil reached 12.4 million barrels a day for the week ending 5/31/19, 

the largest weekly total reported in the 99 years this statistic has been tracked.  

 

~ 80 – That’s how old the guys that invented the Internet would be today. If you saw any of them, you’d 

probably assume they are other old dudes that don’t know how to use the Internet :) 

 
Sources:  Census Bureau, Department of Labor, Energy Department, Financial Times, The Hustle, US Treasury 

 

The Markets 

 

You could say June was a month of highs. The S&P 500 hit another record peak, oil prices reached year-to-date 

highs, and gold became more valuable than it had been in six years. There was also a notable low during the 

month: the yield of the 10-year Treasury fell below 2%. A door opened to further trade talks with China, and the 

latest monetary policy statement from the Federal Reserve hinted at the possibility of easing. For most 

investors, there was much to appreciate. 
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Here are the selected updated market stats: 
 

Index 6/30/2019 12/31/2018 12/31/2017 12/31/2008 12/31/1998 

DJIA 26,600 23,327 24,719 8,776 9,181 

NASDAQ 8,006 6,635 6,903 1,577 2,193 

S&P 500 2,942 2,507 2,674 903 1,229 

MSCI EAFE 1,922 1,720 2,051 2,849 2,631 

10 Yr UST Yield 2.00% 2.67% 2.40% 2.48% 4.66% 
 

** Source: Yahoo Finance, MSCI.com 
 

Summary 

 

On June 29, President Trump told reporters, gathered at the latest Group of 20 summit, that he and Chinese 

President Xi Jinping were planning a resumption of formal trade negotiations between their respective nations. 

Additionally, President Trump said that the U.S. would refrain from imposing tariffs on an additional $300 

billion of Chinese goods for the “time being.” The Federal Reserve left the benchmark interest rate alone at its 

June meeting, but its newest policy statement and dot-plot forecast drew considerable attention. Among 

seventeen Fed officials, eight felt rate cuts would occur by the end of the year, eight saw no rate moves for the 



rest of the year, and just one saw a 2019 hike. The policy statement also removed reference to the Fed being 

“patient” about its stance on interest rates, and it mentioned economic and political “uncertainties” that may 

affect its near-term outlook. 

 

Evidently investors found this combination favorable as stocks moved forward with the announcements. Even 

so, some of the latest data seemed to hint at economic deceleration. The Institute for Supply Management 

Purchasing Managers Index for the factory sector fell, consumer confidence slipped, and the economy added 

only 90,000 net new jobs in May, down from 205,000 a month before. That was countered by more positive 

news as retail sales rose in May along with personal spending.  

 

Away from America, concerns about an economic slowdown grew. The central banks of Australia, Chile, India, 

and Russia all cut interest rates in June, in an effort to stimulate the economies of their respective nations. 

Markets in Europe benefited from comments by European Central Bank President Mario Draghi, who said that 

he was prepared to loosen monetary reins in order to stimulate lethargic economies of member nations within 

the European Union. Economists polled by Bloomberg believe that the ECB will cut its deposit rate to -0.5% 

during the third quarter. 

 

June was generally an encouraging month capping a strong year to date for investors. Following last year’s year 

ending downturn, June 21 saw the S&P 500 hit a new all-time high at 2,964 intraday. The economy grew 3.1% 

in the first quarter, by the assessment of the Bureau of Economic Analysis; the BEA’s initial estimate of Q2 

economic growth is scheduled to appear July 26. The Federal Reserve’s next monetary policy meeting 

concludes on July 31. So, July should be another busy month, but for us as investors July should be just the next 

month in the future that will certainly include what is sure to be both positive and negative months. At market 

highs it becomes incredibly important to remember that the market has over time been a series of higher highs, 

but also of higher lows. Undoubtedly there will be a time, probably sometime in the near future, that will see 

markets decline and investors again ask the question, “Is it different this time?” At that time you’ll hear us 

repeat that we want to invest wisely, take smart risks that have proven to compensate us well, and most 

importantly to always know our near-term cash requirements. Until then, keep your goals in focus and keep up 

the good work! 

 

10 Things You Should Know About Credit Scores  
 

Your credit score is one of the factors lenders consider when you apply for a loan, mortgage, or credit card, or 

even sign up for a cell phone plan. Although most consumers have credit scores, there are a lot of myths and 

misinformation about what influences them. 

 

 

What’s in a number? A credit score is a three-digit number used by lenders to evaluate your 

ability to repay debt on time. It’s not the same as a credit report—that’s a list of your credit 

accounts and activity used to calculate your credit score. 

 

Information such as your age, income, and employment status don’t count toward your 

score. Lenders may consider personal information such as salary and employment history when 

deciding whether to approve you for a loan, but these aren’t factored into your credit score.  

 

Higher is better. You may actually have multiple credit scores because there are several 

companies that provide them, each with varying calculations and ranges. FICO scores tend to be 

the most common and their base scores range from 300 to 850. A score around 750 or higher 

means you’re more likely to get approved for new credit with better (lower) interest rates or terms. 



 

Always pay on time. Few things worry lenders more than unreliable repayments. That’s why 

your payment history—whether you’ve paid on time or are prone to making late payments—is the 

biggest component of your credit score (35% of it according to FICO,1one of the most well-known 

providers of credit scores).  

 

Leave yourself some wiggle room. The second-largest part of your credit score (30%) is how 

much you owe. Using too much of your available credit limit can make lenders nervous that 

you’re in over your head. Keeping usage low and consistent (below 30% of your credit limit, if 

possible) and paying off credit cards as soon as possible after big purchases can help reduce 

negative impacts on your score.  

 

Give it some time. The length of your credit history is the third-largest component of your credit 

score (15%). This includes the age of your various accounts and how long it’s been since you used 

some accounts. However, you can still have a high score even if you’re relatively new to using 

credit, assuming you use credit regularly and make payments on time.  

 

There’s such a thing as too new. Opening too many new accounts in a short amount of time can 

raise a red flag (10% of your score). However, shopping around for the best rate on a single loan 

generally doesn’t cause concern. In such a case, all the activity in a short time is ultimately 

considered one event once you take out the loan and only one new account is added to your credit 

report. 

 

Variety is the spice of life. For the final 10% of your score, lenders like to see that you can 

responsibly manage a mix of different credit types, such as revolving (credit cards), retail 

accounts, and installment loans (mortgages, car loans, etc). You don’t need one of each, but 

having accounts in several categories helps boost your score 

 

Stay in the know. You can request your credit score from credit bureaus such as Experian, 

TransUnion, and Equifax, but you’ll likely have to pay for it. You can check it for free through 

services such as Credit Karma and Credit Sesame, and many bank and credit card companies have 

started offering free credit scores as a perk. Checking your own score doesn’t lower it—this is a 

common myth. 

 

If you need help, don’t be afraid to ask for it. Having too much debt can lower your credit 

score, which can prevent you from getting the best interest rates and ultimately cost you more 

money in the long term. We can help you come up with a strategy to pay off your debt and 

improve your credit score over time. 

  

What makes a credit score good? 

 

FICO Credit Score Ranges and Corresponding Categories  

Credit 

Score 
Rating 

% of 

Americans 
Impact on Financial Life 

800-850 Exceptional 19.9% 
Applicants with scores in this range are at the top of the list for the best 

rates from lenders. 

740-799 Very Good 18.2% 
Applicants with scores here are likely to receive better than average rates 

from lenders. 

670-739 Good 21.5% 
Only 8% of applicants in this score range are likely to become seriously 

delinquent in the future. 

580-669 Fair 20.2% Applicants with scores in this range are considered to be subprime 



borrowers. 

300-579 Very Poor 17% 
Credit applicants may be required to pay a fee or deposit, and applicants 

with this rating may not be approved for credit at all. 

Data sources: Experian and Hartford Funds, as of 3/19 

 

Quotes of the Month 

 

“Obstacles are those frightful things you see when you take your eyes off your goal." 

-- Henry Ford 

 

"The question is not what you look at, but what you see." 

-- Henry David Thoreau 

 

“Be yourself; everyone else is already taken.” 

-- Oscar Wilde 

 

“I find that the harder I work, the more luck I seem to have.” 

-- Thomas Jefferson 

 

Riddle of the Month  
 

There is a five-letter word that means “nice” in English, and all five letters used within this word are also 

Roman numerals. What is this word? 

 

Last Month’s Riddle 

 

What has several dozen keys, but cannot open a single door? 

 

Answer: 

 

A piano 

 

Best regards, 

. 
Ryan Hobbs, CFP® 

. 
Ryan Hobbs Investment Services 

1119 Walnut Dr., Ste. 1 

Ardmore, OK 73401 

580-224-9977 or 866-808-9977 

. 
Securities and advisory services offered through Geñeos Wealth Management, Member FINRA/SIPC 
. 
P.S.  Please feel free to forward this commentary to family, friends, or colleagues.  If you would like us to add 

them to the list, please reply to this email with their email address and we will ask for their permission to be 

added.  If you are new to our E-News, we welcome you and hope you enjoy it. 
 



The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the US stock market. 

The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. The NASDAQ Composite Index is 

an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities 

Dealers Automated Quotation System. Yahoo! Finance& msci.com are the sources for reference to index values at specific points.  

You cannot invest directly in an index. Opinions expressed are subject to change without notice and are not intended as investment 

advice or to predict future performance. Consult your financial professional before making any investment decision. Past performance 

does not guarantee future results. To unsubscribe from Ryan Hobbs E-News, please reply to this e-mail with “unsubscribe” in the 

subject line. 


