
U.S. stocks finished lower Friday, but after a 
volatile session that saw the Dow recover 
about half of the day?s losses and even 
notch a gain for the week as investors 
watched cases of COVID-19 climb above 
100,000 globally while and oil prices 
tumbled by the most in five years.

The potential for the spread of the 
coronavirus world-wide to disrupt economic 
activity has placed pressure on safe-haven 
asset prices, notably driving the U.S. 
Treasury 10-year bond yield to a new record 
low below 0.8% and gold prices saw the 
biggest weekly gain since 2016.

The Dow Jones Industrial Average DJIA 
settled 256.50 points lower, or 1%, to 
25,864.78, while the S&P 500 SPX lost 51.57 
points, or 1.7%, to close at 2,972.37. The 

Nasdaq Composite COMP finished 162.98 
points lower, or 1.9%, at 8,575.62.

On Thursday, the Dow closed at 26,121.28, 
down 969.58 points, or 3.6%, while the S&P 
500 lost 106.18 points, 3.4%, to close at 
3,023.94. The Nasdaq fell 279.49 points, 
3.1%, to close at 8,738.60.

For the week, the Dow turned positive to 
gain 1.8%, the S&P 500 added 0.6% and the 
Nasdaq rose 0.1%, following a sharp rally in 
late afternoon trade.

in fo@par k10 f inancial .com                         www.par k10 f inancial .com

            March 6, 2020

INCISIVE INVESTOR

WEEK IN REVIEW
CORONAVIRUS CASES BREECH 100,000

AND OIL PRICES TUMBLE

Randal l  Fielder , Presiden t &  CEO  

140 0  Broadf ield  Blvd . Su i te 20 0

H ouston , T X   770 84 

       713-955-3555



INCISIVE INVESTOR
PAGE 2

Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Coronavirus Virus cont inues t o spread

Confirmed cases of the COVID-19 coronavirus 
continue to grow, with cases reported in 
approximately 79 countries and on every 
continent except Antarctica. In the United 
States, 14 deaths have been attributed to the 
virus, 13 of them in Washington State. Efforts 
to contain the outbreak are expanding around 
the world. Additionally, economic disruption 
connected with the virus is spreading. For 
example, in Italy, schools and universities 
nationwide have been ordered closed until at 
least March 15th and all major sporting events 
will happen behind closed doors until April 
3rd. Tourism, business travel, and 
entertainment venues are seeing significant 
declines in demand, and global supply chains 
face serious disruption. 

Fed cut s rat es t o lessen virus im pact

The US Federal Reserve cut interest rates by a 
half-percent on Tuesday, hours after a G7 
teleconference in which officials vowed to 
coordinate policy. Other central banks cutting 
rates this week include the Bank of Canada, 
which also cut rates by a half-percent, and the 
Reserve Bank of Australia, which cut by a 
quarter-point. While monetary policy is 
unlikely to address problems arising from a 
negative supply shock, it can help the 
economy recover when the pandemic begins 
to recede. Moreover, while the coronavirus 
outbreak is mostly a supply shock, it is also a 

negative demand shock, against which rate 
cuts might provide a cushion. Fiscal measures 
are expected to be a part of the policy 
response, with many countries exploring ways 
to support susceptible small and 
medium-sized businesses. However, China 
continues to show fiscal restraint, with today's 
stimulus efforts much more limited than the 
large-scale stimulus employed during the 
economic upheavals of 2008 and 2015.

Super  Tuesday generat es a seism ic polit ical 
shif t

The race for the US Democratic presidential 
nomination took a dramatic turn on Tuesday, 
with former Vice President Joe Biden winning 
10 states and one-time frontrunner Vermont 
Senator Bernie Sanders winning four, 
including delegate-rich California. Biden far 
exceeded expectations and benefited from a 
consolidation of the moderate wing of his 
party after the withdrawal from the race of 
former South Bend, Indiana Mayor Pete 
Buttigieg and Minnesota Senator Amy 
Klobuchar, both of whom threw their support 
behind Biden. After poor performances in 
Tuesday's primaries, former New York Mayor 
Michael Bloomberg withdrew from the race 
and endorsed Biden while Massachusetts 
Senator Elizabeth Warren pulled out on 
Thursday. So far, Warren has made no 
endorsement. A week ago, Sanders, a 
progressive, was the favorite for the 
Democratic nomination. Today, the betting 
odds give the more moderate Biden an 85% 
chance of securing the nomination. 
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TSLA Tesla Inc.?s stock lost 2.9% Friday, 
extending Thursday?s decline.

AAPL Apple Inc.?s stock price target was cut 
to $295 from $395 at Deutsche Bank. Shares 
fell 1.3%.

BGG Briggs & Stratton Corp. shares lost 4.7% 
after the company announced a charge in 
strategy.

ON Apple supplier ON Semiconductor Corp. 
issued a revenue warning for the first 
quarter on Friday, due to the change in 
business conditions being created by the 
coronavirus COVID-19. ON shares were 3.1% 
lower.

SKX Skechers USA Inc. shares slipped 0.9%, 
after the sporting shoe retailer said the 
fallout from the coronavirus has gotten 
worse since it last updated investors when it 
reported earnings last month.

COST, KR, Shares of Costco Wholesale Corp. 
BJ?s Wholesale Club Holdings Inc. and Kroger 
Co. ended mixed, despite a surge in demand 
for hand sanitizer, cleaning and disinfecting 
materials, canned and dry grocery items and 
other products associated with the fight 
against the spread of COVID-19.

JPM, MSFT Leading the Dow?s slump were 
shares of JP Morgan Chase & Co., which shed 
5.2% as CEO Jamie Dimon was recovering 
from an emergency heart-related surgery, 
and Microsoft Corp. which ended 2.8% lower. 

St rong US em ploym ent  repor t  viewed as 
old news

The US economy added a more-than-expected 
273,000 new jobs in February while the 
unemployment rate dropped to 3.5%. Market 
participants largely looked past today's solid 
report about themselves instead of the 
economic implications of the coronavirus, 
which began to be revealed in the US only in 
late February. If the outbreak turns out to be 
less disruptive than feared, the strong labor 
market heading into the crisis combined with 
the additional monetary stimulus supplied by 
the Fed could set the stage for a recovery, but 
for now, the market continues to struggle with 
rising recession odds.

HEADLINERS

The J.P. Morgan global manufacturing 
purchasing managers' index fell to 47.2 in 
February from 50.4 in January, the lowest level 
since May 2009. Fifteen out of 31 countries 

showed a contraction in the sector last month. 
The index was led lower by China, which saw 
its manufacturing PMI plunged to an all-time 
low of 35.7 as the economy stopped in an 
attempt to contain the coronavirus.

On Friday, US President Donald Trump signed 
an $8.3 billion funding package to battle the 
coronavirus.

The International Monetary Fund has 
announced it will offer up to $50 billion in 
emergency funding to low income and 
emerging market countries hit by the 
coronavirus. It also said the global economy 
will grow more slowly than the 2.9% rate that it 
earlier projected for 2020, but it has yet to 
provide a revised forecast.  

This week, Goldman Sachs cut its European 
earnings per share outlook. The bank now 
expects a 6% EPS contraction in 2020, the 
biggest since 2009. The firm also cut its 
Eurozone growth forecast to 0.3% from 1%.
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Learn about the latest sport to sweep the nation with this informative article.

                                                             
                 -Randall Fielder 

                                                              (713-955-3555, randall@park10financial.com)
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THE WEEK AHEAD

PICKLEBALL IN RETIREMENT 

United Airlines UAL, Delta Airlines DAL Airline 
stocks recovered some ground after Trump?s 
chief economic advisor Larry Kudlow said the 
White House is considering ?targeted 

measures? to offset the negative impact on 
the industry from the coronavirus outbreak 
jumped 2%, while Delta Air Lines rose 1%. 
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