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Monthly Educational 
Webinars
We are thrilled to be able to continue 
educating through webinars on Zoom 
and Facebook! Mark your calendars 
for these upcoming webinars.

November 11th: Post-Election  
Year-End Financial Planning 
With election day behind us, we will 
go over year-end planning strategies, 
provide a market update and review 
charitable giving opportunities. 

December 9th: Your Family Love 
Letter for a Lasting Legacy 
Join us as we help you draft your 
Family Love Letter to ensure a lasting 
legacy. Family Love Letters give your 
loved ones an important gift – all the 
vital information they need to know 
when you are gone.

We are thrilled to announce that our 
firm is now serving clients across the 
nation as an official National Ramsey 
SmartVestor partner.

Do you have a friend or colleague 
anywhere in the nation that could 
use a financial check up? Share this 
newsletter with them! We’d be happy 
to help them with their financial goals.

Join Us For Our 
Upcoming Webinars

November 11:  
Year-End Financial Planning

December 9th:  
Your Family Love Letter
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Staff Spotlight

Edgar Villegas is 
now part of the 

Wealth Advisor 
team! We 
now have six 
advisors on 
staff ready 

to serve our 
clients. Edgar 

is an Investment 
Advisor Representative 

and Registered Representative with 
LPL Financial. He has his Series 
7 and 66 Securities registrations 
held with LPL Financial, as well as 
his state life and health insurance 
licenses.

As a Client Services 
Associate, Kyla 

Hedge helps 
clients on 
their financial 
journey by 
taking care of 

their admin-
istrative needs. 

Whether it’s 
preparing and submit-

ting paperwork or researching and 
answering questions, Kyla’s com-
mitment to delighting our clients is 
readily apparent.

Kyla graduated from Northwest 
University with a degree in Music 
Ministry. Her previous experience 
includes being an administrative 
assistant in the insurance industry. 
In Kyla’s free time, she enjoys being 
outdoors and is actively involved in 
her church’s music team. 

Serving Clients Across The Nation

States in which 
we currently 
serve clients.
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Market Update
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2020 continued to be one of the most unpredictable years 
in memory, as markets rose to new all-time highs in the 
third quarter despite a resurgence in coronavirus cases. 
Stocks rallied thanks to a combination of even more accom-
modative Fed policy, hopes for a COVID-19 vaccine and a 
stronger-than-expected economic rebound before markets 
declined moderately from those highs in mid-September. 

Q3 Market Performance Review:  
New All-Time Highs
The major U.S. stock indices all extended the rebound 
that began in the second quarter of 2020, and just like the 
previous two quarters, the tech-heavy Nasdaq outperformed 
the other major indices. Those gains were once again driven 
by the performance of some of the largest, most well known 
tech companies in the world, as they are viewed as the  
longer-term beneficiaries of changing personal and profes-
sional behavior in response to the pandemic. By market  
capitalization, large-cap stocks outperformed small-cap 
stocks, a reversal from the second quarter. Large caps 
outperformed primarily because doubts remain about 
how quickly the U.S. economy will return to pre-COVID-19 
levels, especially with the expiration of economic stimulus 
in late July. Since small caps are historically more sensitive 
to changes in broad economic growth, that uncertainty 
weighed on small-cap indices, although they still finished 
with a positive return for the quarter. From an investment 
style standpoint, growth outperformed value, yet again, 
because of strength in large-cap tech. 

International markets rallied in the third quarter as 
European and Asian economies continued to re-open. But 
many foreign developed markets closed well off the highs of 
the quarter. This was mostly due to coronavirus cases spik-
ing in parts of Europe, particularly in Great Britain. Emerging 
markets outperformed foreign developed markets thanks to 
a continued decline in the U.S. dollar paired with strength in 
Asian markets. In this region of the world, the coronavirus 
outbreak remains broadly contained.

Switching to fixed income markets, the total return for 
most bond classes was again positive in the third quarter, as 
bonds now have realized a positive return for each quar-
ter so far this year. The leading benchmark for bonds, the 
Bloomberg Barclays US Aggregate Bond Index, saw slightly 
positive returns in the third quarter, marking the eighth  
consecutive quarterly gain. 

Longer-duration bonds again outperformed those with 
shorter durations in the third quarter as global central banks 

(including the Federal Reserve) reiterated that rates would 
stay low for years to come. That anchored shorter-duration 
bonds, and in turn increased the appeal of higher-yielding, 
longer-maturity bonds. 

Corporate bonds again saw solidly positive returns in the 
third quarter thanks to the better-than-expected economic 
recovery. High-yield bonds outperformed investment-grade 
bonds during the quarter. This reflected surprisingly strong 
corporate commentary during the most recent earnings 
season combined with optimism that a continued decline in 
coronavirus cases would help business continue to recover.  

Fourth Quarter Market Outlook
Markets and the economy have staged a historic rebound 
since the late March lows, and while we all welcome this 
impressive comeback, we enter the final quarter of the 
year keenly aware that some of the biggest unknowns for 
the markets and the economy will be resolved positively or 
negatively in the next three months.

Starting with the obvious, November 3rd is Election Day, 
and apropos for 2020, this election will be one of the most 
uncertain in our lifetimes. Beyond the most important ques-
tion of “Who will win the Presidency,” markets are also 
focused on whether the Democrats will be able to take con-
trol of the Senate. If so, and if Biden wins the Presidency, 
Democrats would control both the legislative and executive 
branches of government, a scenario dubbed the “Blue 
Wave” by the financial media. Such a scenario would result 
in the increased potential for policy changes, which would 
likely create short-term market volatility.

However, any near-term volatility associated with a Blue 
Wave would likely be small compared to the worst-case 
scenario for the election. Namely, that there is no clear win-
ner by the end of Election Day and the election becomes 
contested. In that outcome, we should expect significant 
short-term market volatility until a winner is declared, poten-
tially as late as mid-December. 

Bottom line, the resiliency of the U.S. economy and markets 
is both admirable and encouraging, as the recovery from 
the worst pandemic in 100 years has been nothing short of 
extraordinary.  

At Financial Freedom Wealth Management Group, we 
understand the risks facing both the markets and the 
economy, and we are committed to helping you effectively 
navigate this challenging investment environment. 
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Securities and advisory services offered through LPL Financial, a registered investment 
advisor. Member FINRA/SIPC. The views expressed herein are not necessarily the opinion of LPL Financial 
and should not be construed, directly or indirectly, as an offer to buy or sell securities that are mentioned. All 
indexes are unmanaged and cannot be invested into directly. Unmanaged index returns do not reflect fees, 
expenses, or sales charges. Index performance is not indicative of the performance of any investment. All return 
figures are as of September 30, 2020, unless otherwise stated. This article is for informational purposes only. 
Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted 
will be successful. This information is not intended to be a substitute for specific individualized tax, legal or 
investment-planning advice, as individual situations will vary. For specific advice about your situation, please consult 
with a lawyer or financial professional. Past performance is no guarantee of future results.

Successful 
investing is a 
marathon, not 
a sprint, and 
even intense 
volatility like we experienced 
in the first half of this year is 
unlikely to alter a diversified 
approach set up to meet your 
long-term investment goals.  

As we work with you to 
establish a unique, risk-tolerant 
investment timeline, it’s critical 
for you to stay invested, remain 
patient and stick to the plan. 

We thank you for your ongoing 
confidence and trust! Please 
rest assured that our entire 
team will remain dedicated 
to helping you successfully 
navigate this market 
environment. 

Long-Term 
Investing 

Our team enjoyed supporting the Samaritan Health Services Foundation 
by participating in the Walk Run Roll event. 

Samaritan Health Walk Run Roll
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Complimentary Consultation!  
If you are not a client with us, we would like to offer you a  
one-hour, complimentary, private consultation with one of our 
Wealth Advisors. To schedule, please call us at 458.777.4458 
and someone from our team will be happy to assist you!

Top left: Julia Carlson, Amy Carlson and family. Top right: Sammie Guajardo with her dogs 
Fozzie and Cole. Bottom left: Edgar Villegas. Bottom right: Jason Harris and DJ Wright.

Our 
Commitment
To care deeply about 
our clients and their 

financial life




