
 

 

 

 
This document contains general information intended exclusively for GPM clients. The views, opinions, and commentary presented reflect our best judgement at this 

time, are considered “forward-looking statements.”, and are subject to change at any time.  GPM has no obligation to update them. Actual future results may be different than 

our expectations. There can be no assurance that your investment objectives will be realized. Investing involves risk and losses can occur. Portfolio actions and positions 

discussed have been executed broadly per GPM's published strategies for accounts that hold individual securities, but NOT in accounts that invest exclusively in ETF’s or mutual 
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Q4 2020 Summary   January 5, 2021 

 
▪ Stocks powered higher in Q4.  Most major indices ended 

the year at all-time highs.  Investors expect a gradual 
vaccine-led economic recovery in 2021 with more monetary 
and fiscal support. 

 

▪ GPM portfolios had a strong Q4 and 2020. 
 

▪ High Yield Bonds (HYB) continued to out-perform after 
recovering from March lows. 
   

Markets 

 
 

Commentary 

Stocks 
Major stock indices ended the year at all-time highs, more 
than recovering from pandemic lows in March.  We believe 
that many companies accelerated their investments in 
technology and will benefit from business process 
efficiencies and lower expenses, leveraging that into 
earnings as business picks up post-COVID. In Q4, we saw 
significant funds flow into and outperformance from small 
company and value stocks, which had been massively 
underperforming large and growth company stocks 
respectively, since early 2017.  We view the broadening 
advance as bullish along with an increase in M&A which is 
fueled in part by an abundance of available capital.    
 

Outlook 
We see the federal government continuing to pump unprecedented 
amounts of fiscal support into the economy to provide COVID relief 
and more.  Ultimately, we think some of that spend will continue to 
make its way to the bottom-lines of the companies GPM invests in.  
While it seems probable that yields will rise somewhat as we come 
out of the COVID economy, we think the U.S. Fed and central 
bankers worldwide will continue with monetary policy intended to 
maintain low interest rates until after economic expansion is well in 
gear. Historically low interest rates and yields make company 
earnings, especially growing earnings, relatively more valuable and 
rising dividend income more attractive. Our optimism is tempered 
modestly by the possibility of negative COVID-related 
developments and/or a monetary policy mistake. 
 

  S&P 500 Stock Index   Corporate Bonds U.S. Real GDP 

   
 BEA: seasonally adjusted rates 

  

http://www.gpmgrowth.com/
https://www.stlouisfed.org/publications/regional-economist/data/economy-at-a-glance?utm_medium=email&utm_campaign=FRED%20Data%20News%201120&utm_content=FRED%20Data%20News%201120+CID_3481a61e93bd9271ebe515eac69f0eaa&utm_source=Research%20newsletter&utm_term=FRED%20Economy%20at%20a%20Glance
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GPM Portfolios - Overview  
Stock accounts are normally 100% invested for long-term 
growth in value and income.  Balanced accounts take a more 
conservative approach and hold stocks and bonds. 
 
Our stock investment process is executed with discipline and 
consistency. We invest in high quality companies that we 
believe can over time, provide attractive returns with less risk 
than the overall market. We focus on three core criteria: 1) A 
highly sustainable business that we understand, led by an agile 
management team with a long-term record of rewarding 
growth in sales, earnings, cash flow, dividends, and ultimately 
stock prices. 2) Product innovation and service superiority that 
enables demand creation and positions the company to 
compete and win worldwide. 3) Business visibility that 
supports reasonable forecasting. 
 
Stock portfolios continued to perform well in Q4 to cap-off a 
strong 2020.  We sold and booked gains on two portfolio 
companies and added two new stocks in Q4.  At year-end, we 
held 28 stocks.  20 of 24 dividend payors raised payouts in 
2020.  We have been impressed but not surprised by the 
earnings performance of our companies and their agility in 
adapting to COVID realities.   
 
Balanced portfolios delivered highly satisfactory results for the 
quarter and year. All three portfolio components contributed 
positively to strong performance.  Stocks were the largest 
contributor and are the foundation of all GPM portfolios.  High 
Yield Bonds performed exceptionally well in Q4 and have more 
than recovered from sharp COVID losses early in the year.  We 
remain bullish on high-yield bonds over the medium term, 
helped by optimism around vaccines, continuing search for 
yield, and a decline in defaults as COVID risks abate.  
Investment Grade Corporate Bonds (short to intermediate 
duration) continued to deliver solid gains in Q4 and 2020.  

Portfolio Insight 

 
 

 
 

Dividend Increases 
Full Year 2020 

20 

Fourth Quarter 

7 

2020 Increase Range 

2% to 50%  

Fourth Quarter Increases 

Visa, BD, McDonald’s, 
Kansas City Southern, 

Nike, Stryker, and Carrier 

GPM team members continue to temporarily work remotely from 
our homes.  We are all healthy and hope the same for all our 
friends and clients.  Feel free to contact us as usual and we are 
available for video conferencing anytime.  Be safe, stay healthy, 
and have a wonderful 2021.   Sincerely, The GPM Team 

 

Our Portfolio Managers – Focused on High Quality Sustainable Growth Companies 
 

 

Tim Griffin 
▪ Portfolio Manager 
▪ Research Analyst 
▪ GPM founding shareholder - 

1993 

 

Mark Hogan 
▪ Research Analyst 
▪ Portfolio Manager 
▪ GPM shareholder- joined team 2015 
 

 


