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MWM Quarterly: Q4 2020

Greg's Glimpse:

Happy New Year!! I hope you all had a wonderful holiday season. It looked
a bit different in the Meyer household, just the four of us for Thanksgiving,
and Christmas Eve dinner outside. It was actually very nice. My oldest
daughter set a beautiful table for Thanksgiving, and my youngest daughter
insisted on a viewing of A Christmas Story after dinner. I am looking
forward to getting back to holiday chaos in 2021, but it was a silver lining
for 2020.

To say the stock market has been a silver lining to 2020 is an
understatement. It is more like a gold lining.  

2020 Returns:

S&P 500: +16%

Dow Jones Industrial Average: +7%

NASDAQ: +44%!!!!!!

It has been a very tech driven market this year: very narrowly focused.
Apple, Microsoft, Amazon, Alphabet, Facebook and Tesla make up almost
half of the value of the NASDAQ 100 index. Those same companies (now
including Tesla) make up nearly a quarter of the S&P 500. It is a big
reason the Dow Jones Industrial Average trails both indices this year, it is
not nearly as weighted to technology, although it has a strong tech
component. 

Don’t forget, the Bloomberg Barclays US Aggregate Bond Index is up
nearly 7%. That would be a normal year on the stock market!

If you recall from the 3rd Quarter Glimpse, we were waiting on three major

events to unfold in the 4th Quarter, and all three came to pass. 

Fiscal Stimulus: Congress passed and the president signed a $900 billion
relief package, which included more funds for small businesses, and
direct payments to most Americans. Those funds put total support for the
economy, from both Fiscal (government spending) and Monetary (Federal
Reserve) policy at nearly (maybe slightly over) $7 trillion, well over a full
quarter of US Gross Domestic Product (GDP) (which was approximately

$5.25 trillion 4th Quarter 2019). That is a huge number to support the
economy, and with interest rates at historic lows, spurred investment in
business, stocks, and real estate. I am sure many of you have seen
reports of incredibly low inventory in the housing market, and the moniker
“Cash is King” making its way back into our lexicon!

2020 Presidential Election: It happened, and in many ways, is still
happening! Regardless of your politics, we need a peaceful, quiet,

uneventful transfer of power on January 20th, and it appears we are going
to get that. However, the question of how government will function has not
been answered, as the balance of power in the Senate rests on two races

in Georgia, where voters will head to the polls on January 5th to decide
who controls Congress (or doesn’t). As an aside, the best outcome for
stocks historically, and one reason why the market reacted so positively
after the election, is a Democrat president and a split Congress. This
article does a great job of highlighting the numbers. It also includes a
quote from an LPL analyst, and one of Rick’s favorite stock
prognosticators, Sam Stovall. It is a good, quick read. 
http://www.cnbc.com/2020/11/03/are-republicans-or-democrats-better-for-
the-stock-market.html

Vaccine: As you read this, some of you have already received your first
shot in the arm (along with the economy)! This is a huge turn in the fight
against COVID and for our economy. With Pfizer’s vaccine first out of the
gate, Moderna’s following soon after, and an offering by Johnson and
Johnson probably not too far off, the end of 2021 should see America and
the world look fairly “normal”. The Johnson and Johnson vaccine is one I
am very excited to see have effective results and be approved, as they
have massive manufacturing capabilities. The more the merrier! 

Last but not least, thank you. Those seem to be the best two words to
describe my thoughts on 2020. It was a challenging year, a year of
massive change for us and our business, and a year of real hope. Thank
you all for your patience and loyalty as we moved from KMS to LPL, and
for adapting to the crazy, ZOOM environment of 2020. I am looking
forward to a very bright 2021, not regarding stock market returns,
although that would be great, but a year of re-emergence for all of us.
Literally. 

Cheers to a great year ahead!

Long Term Perspective on Markets
and Economies

We may one day look back at 2021 as a major turning point for the global
economy, public health, politics, and how we live and work in the digital
age. Here are the key takeaways from Capital Group’s 2021 Outlook.

Read full article here!

*****************************************************************************

Content in this material is for general information only and not intended to provide

specific advice or recommendations for any individual. All performance referenced is

historical and is no guarantee of future results. All indices are unmanaged and may

not be invested into directly.

All investing involves risk including loss of principal. No strategy assures success or

protects against loss. There is no guarantee that a diversified portfolio will enhance

overall returns or outperform a non-diversified portfolio. Diversification does not

protect against market risk.

The economic forecasts set forth in this material may not develop as predicted and

there can be no guarantee that strategies promoted will be successful. 

The Dow Jones Industrial Average is comprised of 30 stocks that are major factors in

their industries and widely held by individuals and institutional investors. The Nasdaq

100 Index is a basket of the 100 largest, most actively traded U.S companies listed on

the Nasdaq stock exchange. The index includes companies from various industries

except for the financial industry, like commercial and investment banks. Any company

names noted herein are for educational purposes only and not an indication of

trading intent or a solicitation of their products or services. LPL Financial doesn’t

provide research on individual equities.

Capital Group is not affiliated with Meyer Wealth Management or LPL Financial. 
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