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Another one bites the dust! 

 

Tyson is joining other major companies who were once domiciled in Illinois and paid Illinois 
taxes to Springdale, Arkansas.  Arkansas – Really???  

 

Tyson is joining Caterpillar, Boeing, Citadel, formerly Family Video along with other residents 
and small businesses leaving the state.  At what point is enough, enough? 

 

As Illinois continues to shrink its tax base and Chicago & Illinois continue to potentially spend 
more than revenues generate, the question becomes who is going to pay to keep the state & 
municipalities solvent? 

 

Well, the answer may be simpler than you think.  Just look in the mirror.  With soaring pension 
debt, schools that perform below national standards, businesses leaving, and individuals 
leaving, where is the “extra” money going to come from?  Not really extra but since spending 
may not get cut actual losses in the state’s coffers.  Now if you don’t live in Illinois you may not 
have these issues to contend with. 

 

With all those tax dollars leaving, the only answer is from those who remain.  I cannot 
remember the last time Chicago, the state or other municipalities actually substantially cut 
spending.  I am sure there is one that did, but none that I can recall. 

 

In addition, the population in Illinois is aging potentially meaning even less income taxes will be 
generated since in Illinois retirement income is not taxed.  Now that can be changed, but I 
doubt it for two reasons: 

A) What do politicians and those who are employed by the state receive? – A municipal 

pension and while politicians don’t’ mind if you pay taxes, they just don’t want to pay 

taxes themselves.  For years there has been a call for property tax reform legislation in 

Illinois, but Michael Madigan’s law firm made significant money from … property tax 

appeals.  So why would Madigan cut his nose off to spite his face?  Now that more 

businesses and people are leaving it’s less likely any tax reform will be implemented, 

and the exact opposite could occur. 

B) Should the Democrats who are right now in control of the state decide to tax pensions, 

those who can leave will strongly consider leaving as that might be the final straw.  

Those who have them means or possibly snowbirds could say goodbye to the cold, high 

taxes, high crime and hello to warm sunshine.  One problem with this is home values 
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could be drastically reduced if everyone decides to leave at once.  Thereby reducing the 

wealth of those continuing to reside in Illinois. 

 

What does this mean for you? Well we may need to generate more income and possibly more 
tax-advantaged income.  That could be tax advantaged from both Federal and State taxing 
bodies.  Given this current path it’s not if, but when you will need those funds.  Couple that 
with high inflation, the answer could be right now! So why wait? 

 

Now is the time to act as you have the opportunity to change the direction of the state’s course 
in November.  Waiting another year to implement changes could result in you being in a worse 
financial position in 2023 than in 2022.  Unfortunately, we don’t have the ability for time to 
stand still. 

 

 So if you want to possibly generate more income to help offset the negative effects of inflation 
and decreasing tax revenues give me a call at 630-235-5273 or email me at 
mflanagan@flanaganfinancialservices.net and we can consider options that might help put you 
in an improved financial position. 
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