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In spite of weakness in some economic 
data, problems in the banking sector, and 
much higher interest rates, real GDP in 
the first quarter will almost certainly show 
moderate growth.  

But we still think a recession is 
coming. Ultimately, recessions are about 
mistakes. In particular, there’s too much 
investment broadly throughout the 
economy or in some important segment 
of the economy, like technology back in 
2001 or housing several years later.  

Almost always, it is government policy 
mistakes that cause this over-
investment. Then, when imbalances 
become too great, and policymakers 
change course after realizing their prior 
mistakes, the economy contracts and a 
recession becomes nearly inevitable. 

Sound familiar? We think so. The Fed 
opened the monetary spigot in 2020-21 
while Congress passed out enormous 
checks to try to smooth over the damage 
done to the economy by COVID 
Lockdowns. Inflation has been the 
result. Now both fiscal and monetary 
policy have turned tighter. The 
unprecedented nature of policies during 
the COVID Era makes the timing of a 
contraction in activity difficult to predict, 
but, in our opinion, this contraction is a 
likely outcome. 

Where does that leave equity 
investors? We understand the desire for 
optimism, and there will come a time to 
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get bullish, but that’ll be after the 
recession starts, not before. 

Here are some articles I found interesting. 
Please let me know if you have any 
questions or thoughts. 

Thank you, 

Peter 

  

 

The Barron's Daily: Recession 
Talk Has Returned. Why 
Markets Are Shrugging.  
April 13, 2023  
 

 

Your daily briefing with what you 
need to know for markets in the 
days ahead, including exclusive... 

 

Read more →
  

   

 

What to Do With Your Money—
and Your Life—in a Wild New 
World  
April 6, 2023  
 

 

From buying real estate to 
getting a new credit card, 
answers to perplexing questions 
in a time...  

 

Read more →
  

   

 

Trump Tax Cuts: A Refresher on 
What Is Set to Expire in 2025  

Life Insurance As A Benefit For 
Businesses And Executives  

 



 

April 13, 2023  
 

 

As taxpayers scramble to 
complete their 2022 returns, 
many are also thinking about 
ways to reduce...  

 

Read more →
  

   

 

April 11, 2023  
 

 

We all know that life insurance 
pays a death benefit when you 
depart this life and move on to...  

 

Read more →
  

   

 

Plan On Having The Death Tax 
Live On  
April 19, 2023  
 

 

Remember it is not just the 
estate tax it is also the gift tax 
and the generation skipping 
tax....  

 

Read more →
  

   
 

The Best Advice I've Ever 
Received — 5 Keys to 
Entrepreneurial Success  
April 19, 2023  
 

 

Here are the five best pieces of 
advice I've ever received as a 
business owner.  

 

Read more →
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