
U.S. stock indexes ended mostly higher 
Friday and booked sharp gains for the week 
and month, after a news conference from 
President Donald Trump on China turned 
out to be not as disruptive to trade and 
finance as had been feared.

Equities have rallied this week, lifted by 
optimism over the easing of lockdowns put 
in place to contain the COVID-19 pandemic 
and economic relief efforts by the Federal 
Reserve and Congress.

The Dow Jones Industrial Average DJIA 
finished 17.53 points, or less than 0.1%, 
lower at 25,383.11, but ended Friday well 
off its intraday nadir at 25,031.67. 
Meanwhile, the S&P 500 SPX closed 14.58 
points, or 0.5%, higher at 3,044.31. The 
Nasdaq Composite Index COMP surged 

120.88 points, or 1.3%, higher to end at 
9,489.87.

Stocks also booked sharp gains for the 
week and month. The Dow closed 3.8% 
higher for the week, while the S&P 500 
gained 3%, and the Nasdaq notched a 
weekly advance of 1.8%.

For the month, the Dow logged a 4.3% gain, 
the S&P 500 climbed 4.5%, while the 
Nasdaq marked a 6.8% return in May.
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Econom ic reopening in phases expand

While public health officials remain cautious, 
the phased reopening of many economies 
continued as restrictions lessened further this 
week. In the United States, gradual steps are 
being taken to reopen the economies of the 
cities and states hardest hit by COVID-19 while 
measures of activity, such as the movements 
of mobile phones, show that people are 
leaving their homes in increasing numbers. 
While hotel occupancy is still very low, 
companies are reporting that it has ticked up, 
as has airline travel.

China pursues nat ional secur it y law  on 
Hong Kong

News that China will undertake legislation to 
impose a new national security law on the 
semiautonomous region of Hong Kong to 
subdue prodemocracy protests drew 
international denunciation this week. In a joint 
statement issued by the foreign ministries of 
the United States, the United Kingdom, 
Canada, and Australia, the countries 
expressed "deep concern" concerning Beijing?s 
decision to impose a national security law on 
Hong Kong. US Secretary of State Mike 
Pompeo certified to Congress on Wednesday 
that Hong Kong no longer enjoys a high 
degree of autonomy in relation to China. That 
action could endanger the special trading 
relationship that Hong Kong enjoys with the 
United States. 

US cash soars but  spending l im it ed

Personal income soared in the US in April, 
rising 10.5%, while spending dropped 13.6%. A 
surge in government transfer payments 
pushed a tremendous amount of money into 
consumers' pocketbooks last month, but 
COVID-19 lockdowns limited their ability to 
spend it. As a result, the savings rate nearly 
doubled its historical high, coming in at 33%. 
The data suggest that consumers will have 
plenty of purchasing power as the economy 
reopens, though economists will closely watch 
levels of precautionary savings to measure 
consumer confidence.



Social-network companies were expected to 
remain in focus after Trump signed an order 
Thursday to review the liability protections 
enjoyed by the platforms after complaining 
about censorship. Shares of Twitter Inc. 
TWTR finished the session off 2%, after a 
drop of more than 4% on Thursday. 
Facebook Inc. FB shares lost 0.2% on Friday.

Shares of Salesforce.com Inc. CRM ended 3% 
lower. The enterprise-content platform late 
Thursday reported fiscal first-quarter results 
that were largely in line with Wall Street 
estimates but offered guidance that fell 
short.

Costco Wholesale Corp. COST shares finished 
0.4% lower after the retailer late Thursday 

delivered results that missed Wall Street 
expectations for its fiscal third quarter, 
during which it spent nearly $300 million in 
wages and extra sanitation amid the 
coronavirus pandemic.

Shares of Dell Technologies Inc. DELL rallied 
8.9% after it announced following Thursday?s 
close that the COVID-19 pandemic has 
boosted its business in certain sectors.

Cisco Systems Inc. CSCO late Thursday 
announced plans to acquire ThousandEyes, a 
security-software company, reportedly for 
close to $1 billion. San Francisco-based 
ThousandEyes has raised more than $100 
million in venture capital to develop software 
that monitors how a company?s applications 
are being used on the internet. Shares 
marched 4.3% higher. 

HEADLINERS

In the US, nearly 3 million first-time jobless 
claims were filed for the week ending May 9th, 
while continuing claims totaled nearly 23 
million. With much of the nation locked down, 
April retail sales plunged a record 16.4%. Sales 
in 12 of 13 categories were lower, except for 
online sales. Lastly, industrial production fell 
11.2% in April.

The Fed's Senior Loan Officer Survey showed 
that credit card lending standards tightened in 

the first quarter by the most since 2009.

According to a Goldman Sachs survey, 
Corporate America does not expect a 
V-shaped economic recovery. Most expect a U- 
or L-shaped rebound.

US federal spending and its budget deficit hit 
record highs in April due to spending related 
to the pandemic. Spending jumped 161% last 
month year-over-year, while revenue declined 
55%.
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Understanding how a stock works is key to understanding your investments.

                                                          
                 -Randall Fielder 

                                                              (713-955-3555, randall@park10financial.com)
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THE WEEK AHEAD

- A slew of economic data and even some earnings reports are expected.

HOW STOCKS WORK 

Do you have questions about your stimulus check, the CARES Act, recession, 
SBA loans, finances, the market or the economy?

Park 10 Financial has the knowledge and expertise to answer all of your 
concerns. 

Em ail:  info@park10f inancial.com  
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