
I have always felt one of the main duties I have as an investment advisor is to help 
educate my clients on why their portfolios are invested in a certain way and to help 
them maintain a calm outlook on the markets, no matter what the markets are doing.  
It can be too easy to get caught up looking for higher returns when the markets are 
rising or panicking when downturns hit.  Your investment professional should be talking 
you through both cycles, helping you understand your investments are there to help 
you reach your goals.   
----Chuck 
 
 

Why DIY Investment Management Is Such a Risk 
Paying attention to the wrong things becomes all too easy. 
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If you ever have the inkling to manage your investments on your own, that inkling is worth 
reconsidering. Do-it-yourself investment management is generally a bad idea for the retail 
investor for myriad reasons. 
  
Getting caught up in the moment. When you are watching your investments day to day, you 
can lose a sense of historical perspective. This may be especially true in longstanding bull 
markets, in which investors are sometimes lulled into assuming that the big indices will move in 
only one direction. 
  
Listening too closely to talking heads. The noise of Wall Street is never-ending and can breed a 
kind of shortsightedness that may lead you to focus on the micro rather than the macro. As an 
example, the hot issue affecting a sector today may pale in comparison to the developments 
affecting it across the next ten years or the past ten years.   
   
Looking only to make money in the market. Wall Street represents only one avenue for 
potentially building your retirement savings or wealth. When you are caught up in the 
excitement of a rally, that truth may be obscured. You can build savings by spending less. You 
can receive “free money” from an employer willing to match your retirement plan contributions 
to some degree. You can grow a hobby into a business or even switch jobs or careers.   
  
Saving too little. For a DIY investor, the art of investing equals making money in the markets, 
not necessarily saving the money you have made. Subscribing to that mentality may dissuade 
you from saving as much as you should for retirement and other goals. 
  
Paying too little attention to taxes. A 10% return is less sweet if federal and state taxes claim 
3% of it. This routinely occurs, however, because just as many DIY investors may play the 
market in one direction, they also may skimp on playing defense.  
  



Failing to pay attention to your emergency fund. You may need more than six months of cash 
reserves. Many people may not have anywhere near that, and some DIY investors give scant 
attention to their cash position.1 
    
Overreacting to a bad year. Sometimes the bears appear. Sometimes stocks do not rise 10% 
annually. Fortunately, you have more than one year in which to plan for retirement (and other 
goals). Your long-run retirement saving and investing approach – aided by compounding – 
matters more than what the market does during a particular 12 months. Dramatically altering 
your investment strategy in reaction to present conditions can backfire. 
    
Equating the economy with the market. They are not one and the same. Moreover, some 
investments and market sectors can do well or show promise when the economy goes through 
a rough stretch. 
    
Focusing more on money than on the overall quality of life. Managing investments – or the 
entirety of a very complex financial life – on your own takes time. More time than many people 
want to devote; more time than many people initially assume. That kind of time investment can 
subtract from your quality of life – another reason to turn to other resources for help and 
insight. 
 
This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor their affiliates. This 
information has been derived from sources believed to be accurate. Please note - investing involves risk, and past performance is no guarantee 
of future results. The publisher is not engaged in rendering legal, accounting or other professional services. If assistance is needed, the reader is 
advised to engage the services of a competent professional. This information should not be construed as investment, tax or legal advice and 
may not be relied on for the purpose of avoiding any Federal tax penalty. This is neither a solicitation nor recommendation to purchase or sell 
any investment or insurance product or service, and should not be relied upon as such. All indices are unmanaged and are not illustrative of any 
particular investment. 
 
Citations. 
1 - cnbc.com/2019/03/18/how-much-to-save-for-emergencies-comes-down-to-income-spending-habits.html [3/18/19] 
 
Charles D. Vercellone, ChFC 
Wealth Strategies Group, LLC 
200 E Big Beaver, Troy MI 48083 
248-680-4622 
chuck@wsgllc.net 
www.wsgllc.net 
 
Fee Based Advisory Services through Sigma Planning Corporation, A Registered Investment Advisor 
Securities Products and Services through Sigma Financial Corporation, Member FINRA/SIPC 
Wealth Strategies Group, LLC is not affiliated with Sigma Planning Corp or Sigma Financial Corp 
 
 
 


