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Avantax financial professionals uniquely combine wealth 
management advice with vast knowledge of tax planning and 
implications. Only Avantax financial professionals are backed 
by our Tax-Smart technology, which allows them to employ 
a wealth of ongoing tax-optimized strategies designed to help 
minimize a client’s current and future tax exposure. 
These strategies include:

Tax-Smart Investing™ (TSI) is a framework in which we focus on 
after-tax outcomes by skillfully working with clients to invest and 
plan for their goals in the most tax-conscious manner — not just 
during tax season, but all year long. 

Avantax financial professionals have the ability to implement this 
approach utilizing cutting-edge, Tax-Smart technology that is 
revolutionary to wealth management.

What is 
Tax-Smart Investing?

What does Tax-Smart technology 
do for our clients?

Tax-Loss Harvester™ 

Investment accounts have gains and losses as part 
of asset allocation. Our Tax-Loss Harvester™ quickly 
identifies the losses that can be used towards your 
tax advantage.

Capital Gains Analyzer™ 

Organizes and calculates Capital Gain Distribution 
estimates, giving your financial professional the 
advantage of planning for year-end tax implications 
and possibly providing tax savings.

Social Security Planner™ 

Without proper tax planning, you may leave money on 
the table when you retire. The Social Security Planner™ 

calculates and shows the options available so you can 
plan accordingly. 

Roth IRA Conversions 
This strategy is designed to limit the taxability 
of distributions at a time when income is needed 
for retirement by taking into consideration potential 
required minimum distributions (RMDs) and the 
tax-advantaged benefits of ROTH IRAs. 

Money Market Analysis 
In today’s interest rate environment, when cash 
is sitting on the sidelines, it’s important to maximize 
earned interest. This strategy analyzes money 
market options to find ways your money may 
work harder for you.

And more...

Our Tax-Smart technology is a series of tools that support 
strategies aimed at maintaining a critical tax focus on your financial 
and investment decisions. These tools and strategies include:

How does Tax-Smart 
technology work?

What sets
us apart?

Partnering with an Avantax financial professional means you 
are working with a knowledgeable resource who integrates tax 
implications into your financial decisions. Our ability to leverage 
proprietary technology to uncover potential tax savings and help 
you keep more of what is yours is what makes us stand out.

Utilizing the TSI approach also means your financial professional
can help you confidently navigate the tax and financial impact of 
significant life events such as:

• Having or adopting children
• The passing of a loved one
• Marriage or divorce

• Caring for a sick loved one
• Losing or changing jobs

• A review of tax-loss opportunities 
 to offset taxable gains

• An analysis of the tax impact 
 on year-end capital gains
 distributions within mutual funds

• Social Security benefits timing

• Retirement accumulation design
 and withdrawal optimization

 And more...



TAX-SMART VS. TRADITIONAL PORTFOLIO
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Avantax Wealth ManagementSM financial professionals have a 
unique competitive advantage — our TSI technology — which 
powers our Tax-Smart Investing™ approach dedicated to 
helping you keep more of what you’ve worked so hard far. 

We firmly believe every financial decision made is also
a tax decision. Without a customized plan aimed at 
reducing their annual tax bill, the average investor 
gives up unnecessary returns.

Chart Assumptions:*

Beginning 2020 hypothetical portfolio value of $100,000 and investment time horizon of
25 years. Assumes reinvestment of dividends and capital gains. This is a hypothetical 
example used for illustrative purposes only and does not represent the return on any 
specific investment.

“Traditional” portfolio value assumes hypothetical after-tax return of 4% annually.

“Tax-Smart” portfolio value assumes hypothetical after-tax return of 5.52% annually.
Value difference of 1.52% is based on investor returns in non-tax managed US equity
products (active, passive, and ETFs) versus tax-managed US equity funds and average 
annual tax drag for the five years ending 12/31/18. 

“Tax-managed” refers to funds identified by Morningstar to be tax-managed.

“Tax drag” represents the average Morningstar Tax Cost Ratio for funds
in each category. The Morningstar Tax Cost Ratio measures a fund’s
annualized return reduced by taxes investors pay on distributions.

Past performace is no guarantee of future results. 
*SOURCE: Russell Investments

"2019 Value of an Advisor Study – US";
First used April 2019. 

The TSI products and all materials, tools, features, and functionality therein are the property of Tax-Smart Research, LLC 
or its parent, affiliates, or subsidiaries. All rights reserved. Avantax Wealth ManagementSM is the holding company for the 
group of companies providing financial services under the Avantax name. Securities offered through Avantax Investment 
ServicesSM, Member FINRA, SIPC, Investment advisory services offered through Avantax Advisory ServicesSM, Insurance 
services offered through licensed agents of Avantax Insurance ServicesSM and Avantax Insurance AgencySM. 6333 N. State 
Highway 161, Fourth Floor, Irving, Texas 75038, 972-870-6000. The Avantax family of companies exclusively provide 
financial products and services through its financial representatives. Although Avantax Wealth ManagementSM does not 
provide or supervise tax or accounting services, Avantax representatives may offer these services through their 
independent outside business. Whether any planned tax result is realized depends on the specific facts of the client’s 
situation at the time their taxes are prepared. Tax-Smart Research LLC © 2020

What effect will taxes have 
on your financial goals?
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