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Goals for Now, Goals for Later

I

nvesting would be a
lot easier if you had
only one thing to
save for. But from your
first house to your
retirement. you'll have
different financial goals
at different life stages.
Your financial plan
....should help you meet
your objectives at each
stage of your life.

no guarantees, histori
cally, stocks have
outperformed other
asset classes over the
long term.

r

In the Future

In the Near Term
When you're starting
out, you may be more
focused on saving for
things you want in the
near future - a new car
or a house, for example.
Your paycheck may not
stretch very far, but hav
ing a spending plan can
help. Once you've identi
fied your goals, saving
even a small amount from
each paycheck can help
you reach them.

In the Middle
You may have multiple
goals that you're saving for

down the road: maybe a
larger house and your kids'
college expenses. But don't
forget about retirement.
You'll need more savings
for retirement than for any
other goal you have.
The middle years are
important for asset growth,
so consider keeping a large
portion of your portfolio .
invested in securities, such
as stocks, with the poten
tial for earning higher
returns. Although there are

Your most important
long-term goal is retire
ment. If you save and
invest throughout your
working years, you may
be able to accumulate
significant assets. Shift
ing a portion of your
portfolio into lower risk
investments as you near
retirement may help you
to preserve your gains.
But leaving some money
invested in stocks can help
cushion your savings from
the effects of inflation. Even
after you retire, holding
some stock investments
in your portfolio may be
a good strategy.
Stock investing involves a
high degree of risk. Stock
prices fluctuate and inves
tors may lose money.

Financial Innovations, LLC and DST are unrelated companies.
This publication was prepared for the publication's provider by DST. Articles are not written or produced
by the named representative.

Policy Check
It's smart to compare the
prices of auto insurance
poliCies periodically to see
if you can lower your costs.
Before you do, though,
consider reviewing some of
the factors that might affect
how much you pay.
Your driving record. Acci
dents or traffic violations on
your driving record may result
in a higher premium.
Vehicle use. The number of
miles you drive in a year and
your distance to and from
work can affect your premi
ums. Fewer miles generally
means lower premiums.
Your car. Some cars cost
more to insure. The price of
the car, the cost of repairs, a
model's safety record, and the
likelihood of theft can have an
impact on premiums. Safety
features might help a car
quali.lY for discounts.
Your credit history. Credit
based insurance scores
take your credit history into
account. A high score may
lower your premiums, while a
low one may raise them. ~
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FAFSA Faux Pas

Y

More
Than One
66Check your credit
score" is advice you
hear all the time.
So you may be surprised to
learn that you have more
than one score. Industry
specifIC scores have been
tailored to reflect the infor
mation that's most important
to each type of lender. Below
are different scores lenders
may use when making
credit decisions.
• Base FIC Scores gauge
the likelihood that a borrower
will repay a debt. whether
it's a mortgage. credit card.
or personal or student loan.
In addition. the three major
credit bureaus - Experian,
Equifax. and TransUnion
have their own scoring mod
els, as well as VantageScore,
a model developed by all
three bureaus.
• FICO» Auto Scores are
used in the auto industry
for most vehicle fmancing
related credit evaluations.

• FICO~ Bankcard Scores
predict delinquency and
may be used in credit card
decisions.
• Insurance Scores predict
insurance losses and are
used to assign policy
premiums.

es, it takes a little
time. Yes, it asks a
lot of questions. But
filling out the Free Applica
tion for Federal Student
Aid - FAFSA - puts your
student in the running for
federal and other forms of
college fmancial aid.

carefully. Many applicants
get these wrong:

Being alert to common
mistakes people make when
filling out the FAFSA may
help you avoid them.

• Income-tax amount. It's
not asking for your income
but the amount of tax paid
on earned income.

I Need What?
The FAFSA website lists
all the documents you'll
need to fill out the applica
tion. Save yourself time by
gathering everything before
you start. The IRS Data
Retrieval Tool makes
entering accurate financial
information easy.

I Learned To Read in
Grade School

• Household size. You
may think you know how
many people are in your
family , but the FAFSA has
a specific definition of
household size.

• Legal guardiansblp. The
FAFSA definition doesn't
include parents.

What's in a Name?
The application requires
a student's full name
as it appears on official
government documents.
Nicknames won't cut it.

Time To M emorize
Social Security numbers
are cross checked with
the Social Security

Read every question

Administration. Entering
the wrong Social Security
number will delay process
ing of the application.

Wanted: Parent
Information
Dependency guidelines are
different for federal student
aid purposes than they are
for the IRS. Students who
aren't dependents for tax
purposes still may have
to report their parents'
financial information on
the FAFSA form.

Forgetting Your
John Hancock
Sign the FAFSA and submit
it with your PIN.

Help Is at Hand
The website (wwwJaJsa.
gou) contains detailed
instructions on completing
the form. You can also chat
online with a customer
service representative.

Your Online Estate

H

ow much of your
fmancial life is
conducted online?
For many people, the
answer would be most of
it. Banking, paying bills ,
and even managing invest
ments online can make life
a lot easier - a few mouse
clicks and you're done.

But if you've stopped
receiving paper statements
from your financial institu
tions and service providers,
your loved ones may find it
difficult, or even impossi
ble, to access the informa
tion needed to settle your
affairs when you die. Docu
menting and organizing
digital assets should be
an essential part of estate
plarming.

networking profiles, blogs,
and web pages; domain
names; and photos stored
on photo-sharing sites. You
also should include a list of
all the devices (computers,
smartphones, etc.) you use
to access your digital assets.

Leave Instructions
What's Out There,
Anyway?
You probably don't realize
the number of digital assets
you own. Consider creating
a complete inventory 
along with web addresses,
usernames, and passwords
- that includes online
financial accounts, member
ships, and subscriptions;
e-mail accounts; social

Creating a list is only the
beginning. You'll want to
provide instructions for
transferring ownership of
your digital assets. Online
storage accounts offer a way
to catalog digital assets so
that a deSignated individual
can identify and access
them. Make sure the person
you choose has the authori
zation required by applica
ble federal and state laws to
access your digital assets. 
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The Year in Finances
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you wait for May to take down your holiday
decorations? Coast up to the gas pumps with
your tank on empty? Put off grocery shopping
until the only food in the fridge is leftover meatloaf?
Then chances are you're a procrastinator.

annually from each of the three major credit reporting
agencies - TransUnion, Experian, and Equifax.
Check each report at different times of the year at
www.annuaicreditreport.com to stay on top of changes
or suspicious activity.

When it comes to managing your nnances, procrasti
nation can put you at risk fmancially and keep you
from reaching your goals. If your fmancial checklist
seems overwhelming, remember that you don't have to
do everything at once. Performing tasks throughout
the year can make managing your fmances easier.

In June, review your estate plan, benefiCiary designa
tions, and the individuals you've named as executor
and guardian for your minor children. Changes in
your family situation might require adjustments to
your plan.

0

The Winter Months
Reviewing and updating
your spending plan in
January can get 2016
off to a good start. Track
your 2015 income and
expenses and adjust your
plan accordingly. Deter
mining your net worth 
your assets minus your
liabilities - at the same
time each year provides a snapshot of your fmances.
By February, you should have your W-2 from your
employer(s). Gather the rest of your tax documents 
property tax receipts, mortgage interest, donation
receipts, etc. - so you're ready to meet \vith your tax
advisor as soon as you have all your information. If
you're getting money back, ftling in advance of the
April deadline can mean an earlier refund .
March might be a good time to check your retirement
and other investment portfolios and compare their
performance with a benchmark index. And if your
asset allocation has changed, rebalancing* can bring
it back to its original mix.

Spring Ahead
Federal income-tax
returns for 2015 are
due on April 18, 2016
(April 19 in MA and
ME). You have until the
tax-filing deadline to con
tribute to an individual
retirement account for
2015. You have until April 1 to take the required
minimum distribution (RMD) from your retirement
plan account if you turned age 70 V2 in 2015 and
didn't take your RMD in 2015.
Consider designating Mayas "check your credit report"
month. You're entitled to one free credit report
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The Good
Old Summertime
July is a good time to
schedule an appointment
with your fmancial
professional to check
that you're on track to
reach your goals.
Make sure your summer
fun didn't upend your budget with a review of your
credit card accounts and personal loans in August. If
you're not making progress with reducing your debt,
come up with a plan to pay down your balances faster.
September is Life Insurance Awareness Month, so
review your coverage to make sure it's adequate for
your family's needs. Check your disability coverage
as well, and consider buying an individual policy to
supplement employer-provided coverage.

Fall Into Good

Year-end Habits
October is generally the
time for reviewing
employee benefits and
making choices for the
coming year. Contributing
to a flexible spending
account for health and/or
dependent care can lower
your tax bill.
Begin year-end tax planning by November to take
advantage of strategies that may help minimize your
income-tax obligation. Waiting too long can deprive
you of opportunities.
Consider donating to charitable organizations before
year-end. Contributions charged to a credit card or
paid by check by December 31 may be deductible on
your 2016 tax return.

* Rebalancing a portjolio may create a taxable event if
done outside oj a retirement account.
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Early Withdrawals: Penalty or No Penalty?

li

Why Did You
Buy That

Stock?

li

t's not always easy to
remember why you
bought an investment.
especially if you've held it
for a long time. Keeping a
journal of your purchases
can remind you of the reason
for your choice and help
you determine whether an
investment is living up to
your expectations.
Who are you? Write down

all your investment goals
and the amount of risk you
feel comfortable taking. That
will help you determine if
you're a conservative, mod
erate, or aggressive investor.
From there, you can come
up with an investing strategy
that rel1ects your profile.

Record your purchases.
Keep a list of every invest
ment you buy, the date you
purchased it, and the price
you paid. Then explain
your reasons for buying
it, including the role you
expect the investment to
play in your portfolio. Being
reminded of the reasons
you purchased a particular
investment may help when
you're making sell or hold
decisions. 

f you're saving for retire
ment in an employer's
401(k) plan or a tradi
tional individual retirement
account [IRA), it's important
to remember that the opera
tive word is retirement. Your
contributions and any earn
ings they may generate are
expected to remain in your
account unW you retire and
begin making withdrawals.
To discourage you from
taking the money out, the
IRS generally imposes a
10% penalty on withdrawals
made from a tax-deferred
account before age 59 112.
But if you do need the
money sooner, under cer
tain circumstances, early
withdrawals may qualify for
an exception to the penalty.
Keep in mind that you'll still
have to pay income taxes
on a withdrawal at your
regular income-tax rate.*

Exceptions That Apply
to Both Qualified Plans
andlRAs
Penal·ty-free early withdraw
als from both IRAs and
qualified plans may be
allowed for:

exceed a certain percentage
of adjusted gross income
(AGI)

• Substantially equal peri
odic payments (SEPPs) over
your lifetime or the lifetimes
of you and a benefiCiary

For IRA O wners Only
You may be allowed to
take penalty-free early
withdrawals to pay other
expenses, such as:
• First-time home buying
expenses of up to $10,000
(lifetime), including the
costs of buying, building, or
rebuilding a principal resi
dence for you or a spouse,
child, grandchild, or ances
tor of you or your spouse
• Higher education
expenses for you, your
spouse, or a child or grand
child of you or your spouse
• Health insurance premi
ums if you're unemployed
and received unemployment
compensation for 12 con
secutive weeks or could
have received unemploy
ment compensation if you
were not self-employed

• Your death or disability

For Qualified Plan
Participants Only

• Payment of unreimbursed
medical expenses that

Early withdrawals from
qualified plans aren't

subject to a penalty when
the distribution is made for
one of the following reasons:
• Separation from service
with an employer if the
separation occurs during
or after the calendar year
in which you attain age 55
• Distribution to a former
spouse under a qualified
domestic relations order
(QDRO)
The rules governing penalty
free withdrawals are com
plex. Consult your tax
advi.sor before considering
an early withdrawal.
• Two additional types oj retirement
accoW1ts are designated Roth
accoW1ts Uor retirement plans) and
Roth lRAs. ContribuLions to both are
made on an after· tax basis, but
qualiJied Roth distributions are not
subject to Jederal income taxes
when all requirements are meL

Markets, Plural

]P

rimary. Secondary.
OTC. They all refer

to markets where
securities are traded .
Knowing the differences
can give you a clearer
picture of how investments
trade.

The primary market is
where new stocks are first
offered for sale to the pub
lic through an initial public
offering (IPO). An IPO is the

only time investors can
purchase shares directly
from the issuing company.
The secondary market is
where most stock trading
occurs. Investors buy and
sell securities through
exchanges, such as the
New York Stock Exchange
(NYSE) and other exchanges
around the world, without
involvement from the issu
ing company.

The over-the-counter (OTC)
market generally refers
to stocks that don't trade
on an exchange, typically
because they don't meet
the requirements to be
listed . Securities that trade
on the OTC market are
generally bonds, currencies,
derivatives, penny stocks,
or stocks from small
companies. 

Possible Rewards. Lots of Risk.

~

at's what you need

to know about junk
bonds and microcap
stocks. Both investments
expose investors to higher
than average risk in
exchange for the potential
for higher earnings.

Junk Bonds
Corporate bonds fall into
two categories: investment
grade and non-investment
grade. Investment grade
bonds typically are issued
by financially stable com
panies and carry very little
risk of default or bank
ruptcy. However, their rate
of return is usually modest.
Junk bonds are non
investment grade corporate

bonds. They're issued by
companies whose financial
outlook is unreliable . Their
considerable risk of default
earns them low ratings from
rating services. To compen
sate, junk bonds generally
offer high interest rates. But
there's a real possibility of
losing all or part of your
original investment.

Microcap Stocks
Microcap stocks typically
are issued by small firms
with limited assets and
market capitalizations of
$300 million or less. Many
microcap stocks trade in
the "over-the-counter" (OTC)
market instead of on a
national securities
exchange.

Investors buy microcap
stocks in the hope that
the underlying company
will eventually become
large and profitable. The
risk is that the company
could fail and investors
will lose their investment.
Information on microcap
companies may be hard to
find. And since microcap
stocks may not have
much liquidity, investors
may be unable to sell
their shares easily. Their
low trading volume also
means a single trade
has the potential to
substantially affect
the stock's price.

Brush Up on Tax Breaks
tional IRA are tax deductible
if you (and your spouse, if
you are manied) are not
eligible to participate in an
employer's retirement plan .
With plan participation,
certain income limits apply
to deductions for IRA
contributions.

M

ost taxpayers
don't want to pay
more taxes than
they actually owe. Here are
some common mistakes
and omissions that cost
taxpayers money.

Overlooking education
tax credits, Parents of
college students may be
able to claim the American

Opportunity Tax Credit
(AOTC) for qualified tuition
and related expenses of up
to $2 ,500 for each eligible
student. The credit phases
out at higher income levels.

Forgetting to report
contributions to a
traditional individual
retirement account (IRA),
Contributions to a tradi

Not calculating cost basis
correctly, For taxable
investment accounts,
reinvested dividends add to
the cost basis of the shares
and should be accounted
for when calculating any
gains. Likewise, any stock
splits generally require a
basis adjustment.
Forgoing a bome office
deduction, The IRS has
Simplified the calculation of
the home office deduction.
An alternative safe harbor
method allows individuals
the option of deducting
$5 for each square foot of
office space (maximum
of 300 square feetl.

Sold?
Maybe Not

C

ongratulations, you've
sold your home! Or
have you? If your
house appraises for less
than the sale price in the
contract, your home could
be back on the market.

Is there anything you can do
to save the sale? Here are a
few things you can try.

Start with the buyers,
If the buyers really want
the home, they may be
willing and able to come
up with the difference
behveen the appraisal
and the contract price.
Challenge the appraisal,
Request a copy of the
appraisal from the lender.
Look for things the appraiser
might have missed, such
as property size or the
number of bedrooms and
baths, when comparing your
property with similar homes
that sold recently. Confirm
that the appraiser is famil
iar with the housing market
in your area.
Renegotiate. You may have
to accept that your home's
sale price is not realistic
in the current market.
Renegotiating the contract
with the buyer to reflect the
appraisal price may be your
best option.

Retirement: Shake It Up!
e you and your
spouse picturing the
arne retirement?
What do you mean you
don't know! Retirement
can be a big adjustment no
matter how much you're
looking forward to it. Talk
ing to your spouse about
your expectations can go a
long way toward ensuring
you're on common ground .

A:

So Happy Together?

Recovery
Mode

It's probably been years
since you and your spouse
were together all day, all
week, every week, month
after month - well, you get
the idea. Your work environ
ment offers social interac
tion that suddenly stops
when you retire. Activities,
such as volunteering,

hobbies, or a part-time job,
can help both spouses keep
their connections to the
outside world. Spending
time with friends lets you
focus on activities you enjoy
individually and gives you
something to talk about at
dinner.

Travelin'Man and
Woman?
Maybe you've been picturing
all the places in the world
you'd like to visit, but have
you mentioned them to your
spouse? If you're counting
on travel as part of your
lifestyle, discussing your
feelings should begin well
before you retire. Seeing the
world may not be on your
spouse's radar, so broach
the topic beforehand.

Come on, Baby, Do the
Relocation
You want to stay where
you are. Your spouse wants
to move far away. Where
you're going to live in retire
ment can be a critical deci
sion - and an emotional
one. Start the discussion
early. If neither of you will
budge, you're going to have
to compromise. Living part
of the year in each location
may be a solution.

Still the One
Retirement can be a time
for reconnecting with each
other. Find activities that
you can enjoy together,
such as going for walks,
hiking, taking day trips,
or volunteering. 

o you spent a little too
much and used the
plastic a few more times
than you should have. Holi
day excitement can do that
to 'even the most disciplined
shopper. A few suggestions
for getting your fmances
back on track might help.

S

Commit resources to pay
ing off debt. Come up with
a strategy for paying down
your credit card balances.
Instead of dining out or see,
ing a movie, put that money
toward your holiday bills for
a few months.
Make it cash or debit card
only. Don't buy anything if
you can't afford to pay cash.
Spending the money in your
wallet or checking account
may make you think twice
about a purchase you don't
really need.

Start saving for the holl
days DOW. Regularly putting
money in a savings account
can help ensure you'll have
cash when the holidays roll
around again . •
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The Gain (Loss) Game
hen it comes time
to sell securities in
a taxable account,
knowing your cost basis in
the investment will tell you
whether you have a gain or
loss on the sale. Generally,
your basis is the difference
between the price you paid
for shares of stock or a
mutual fund , adjusted for
any reinvested dividends or
capital gain distributions
and transaction fees.

W

Cost basis can also be
affected by stock dividends
and splits, company merg
ers, and spinoffs. So deter
mining cost basis isn't
always as straightforward
as it seems. And if you're
selling only part of an
investment you've acquired
over time, things get even
trickier. Choosing the right
calculation method for
minim.i.zing taxable gains
or maximizing potentially
deductible losses should
be a priority.

FIFO: First In, First Out
With the FIFO calculation
method, the first shares of
stock purchased will be
considered the first shares
sold. The FIFO calculation
may result in a larger
tax bill if the investment
you're selling has steadily
increased in value. If you've

Beware of
Add-ons

A
held the shares you're selling
for longer than one year, any
gains may be taxed at a
favorable long-term tax rate
- 0% for individuals in the
lowest income-tax brackets,
15% for most others.

Identify Shares
You can designate the shares
you want to sell using the
specific identification
method. You may be able to
minimize taxable gains or
maximize potentially deduct
ible losses by selling the
most expensive shares first.

Average Basis
If you're selling some mutual
fund shares acquired at
different times, you have
another option for figuring
gain or loss: average-basis
method. The total cost of all

shares owned is divided by
the total number of shares
owned.

Inherited and Gifted
Securities
Though basis is usually
derived from cost, inheri
tances are treated differ 
ently. Generally, the basis
of inherited securities is
reset at their date-of-death
value.
With gifted securities, the
person receiving the secu
rities generally takes the
basis of the person who
gave them. However, if
the securities' fair market
value on the date of the
gift is less than their
original cost, you must
use that lower value to
determine any loss on a
subsequent sale. 

ssisted living facili
ties can be a great
chOice for loved ones
who need a secure place
to live. They often provide
educational and other activi
ties for residents and offer
social opportunities that
seniors might not have if they
remain at home. They can
also take the burden off
relatives who have been
acting as caregivers.
Facilities often have a basic
package that includes the
reSidence, a meal plan, and
sometimes transportation.
But you may discover that
other "add-on services" will
cost extra. Some of these
may include:
• Personal care, such as help
with bathing and dressing
• Help with taking or
administering prescription
medications
• Accompanying your loved
one to medical and other
appointments
Hiring a home health aide
may be an option, although
obtaining one through the
facility may be less costly.
Before you sign a contract,
make sure you're clear about
what services are or aren't
covered. 

Two Tax Terms
hen you're talking
taxes, AGI
adjusted gross
income - and MAGI
modified adjusted gross
income - are two terms
that are important for
calculating tax liability.

W

among other things, self
employment tax, alimony,
and moving expenses. AGI
often determines whether a
taxpayer qualifies for cer
tain deductions and tax
credits that can lower his or
her tax liability.

AGI refers to an individual's

MAGI is a taxpayer's AGI
plus or minus certain
items. Those items can vary

total income for the year
minus adjustments for,

depending on the specific
tax law provision. For
example, the calculation
of MAGI for purposes of
determining individual
retirement account deduc
tion limits for active plan
participants is different
from the MAGI calculation
used in the net investment
income-tax calculation.
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Living Trust: Benefits Beyond a Will
will and a revocable living
trust both provide instruc
tions for distributing your
assets to loved ones when you die.
But a living trust offers financial
and estate planning options that go
beyond the scope of your will, such
as providing asset management if
you become incapacitated or die. In
addition, a trust can avoid probate,
which not only can be time consum
ing and expensive but also makes
your arrangements public.

~pour-over" provision in your will can
direct that any remaining assets be
transferred to the trust at your death.

Creating the Trust

Some Disadvantages

A

The process of creating a revocable
living trust is relatively Simple. You transfer ownership of
some or all of your assets by retitling them to the trust and
name a trustee (usually yourself) to manage the trust assets.
The trust is revocable, so you can change or terminate it at
any time. You retain control over the property in the trust. A

Naming a Trustee
You can also name an institution to
serve as trustee or co-trustee with
you or a loved one. In addition, you'll
name a successor trustee to handle
fmancial and investment decisions for
your benefit if you become incapaci
tated and to manage assets for your
family after your death.

Because you can terminate or change
tax advan
tages. The costs of setting up and maintaining the trust may
not be practical for owners of a small estate. Your fmancial
professional can help you decide if creating the trust would
be a worthwhile estate planning strategy.

it at any time, a revocable living trust offers no
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