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Happy New Year!!  Please join us for the RGB Strategy and Operations Update Webinar on Wednesday, January 25th at 5 pm 
PST.  This webinar is a great opportunity for current clients, as well as anyone interested in learning more about our 
services, to understand the risk management techniques provided by RGB Capital Group to reduce portfolio volatility, get an 
update on how our strategies performed in the context of the overall market this past year, and most importantly have your 
questions answered.  If you're interested in attending, please register here to reserve your spot. The webinar is open to all 
current and former clients, as well as anyone interested in learning more about our approach to managing portfolio risk.  If 
you are unable to attend but would like to receive a link to a recording of the webinar, please register for the meeting.  A 
link to the recording will automatically be sent to registered individuals. 

       

The stock market ended a tough year on a negative note, with 
most of the major stock market indices ending at or near their 
lows for the year.  The S&P 500 Index, for example, declined -
5.9% in December, and ended the year down 19.4%.  Other 
indices fared even worse, such as the Nasdaq 100 Index that 
ended down 33.0%; not far from its low for the year. 

 

Junk bonds, which tend to be a good barometer of the overall 
health of the market, confirmed the weak market 
environment during 2022.  At one point, the BAML High Yield 
Master II Index was down 14.9% from its late 2021 high, 
making it the third largest decline in the index.  While some 
investors may conclude that this is negative for the market, I 
see this as a great opportunity.  Low volatility uptrends 
typically follow large declines in junk bonds, so I am optimistic 
about the future. 

Inflation is on the decline and the Federal Reserve is likely near the end of its rate hike cycle.  The biggest unknown is how 
severe of an economic slowdown the US economy might experience as a result of the Fed’s aggressive interest rate policies 
this past year.  While I think the beginning of the year may still be volatile, I am optimistic that the second half of 2023 will 
provide an environment conducive to capturing outsized gains on minimal risk.  I will share more of my thoughts on the 
outlook for 2023 during the January 25th webinar so please join us if you can (register here). 

As we begin a new year and clients start preparing their 2022 tax returns, I want to remind you that our taxable accounts 
will be subject to capital gains in 2022. This is due to the large gains we achieved in 2020 and 2021 that were not realized 
until this past year, when the market started to decline. For example, the Core Non-Qualified strategy was up over 30% in 
2020, but no material capital gains were realized in that year. When the market started to fall this year, we sold those 
positions to protect our capital, which generated long-term capital gains. If you need funds from your account to pay taxes, 
please contact Stephanie at cs@rgbcapitalgroup.com at least two weeks in advance of needing the funds. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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