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The Manager

Portfolio Management Consultants (PMC) is the portfolio consulting group of Envestnet Asset 
Management, Inc. and is the manager of a set of discretionary investment products, including 
PMC American Funds Active Core Portfolios and PMC Passive Foundation portfolios. These 
programs offer many benefits: Diversification — Multiple managers and multiple styles are used 
in each portfolio to provide diversification along multiple dimensions. The portfolio management 
team uses its expertise in asset allocation to seek maximum long-term return while limiting risk. 
Investment Selection — The manager and mutual fund selection process is objective and unbi-
ased; only those money managers expected to be leading performers in the future are selected. 
Ongoing Portfolio Management — Each PMC portfolio is reviewed on a periodic basis to 
ensure the portfolio is properly diversified and the portfolios and underlying managers are per-
forming well. When appropriate, portfolios will be rebalanced to be consistent with objectives.

Investment Strategy

A series of seven strategic, risk-based portfolios are designed to help investors manage volatility, 
while enhancing risk-adjusted returns, and thereby endure longer investment horizons. The 
portfolios are constructed using highly liquid, low-cost exchange-traded funds (ETFs) diligently 
selected by the PMC research team.

PMC Strategic Investment Thesis

PMC employs a “building blocks” approach to build the strategic portfolios and deliver long-
term, diversified beta exposure.

PORTFOLIOS AVAILABLE

PMC Strategic ETF Portfolios:

– Capital Preservation
– Conservative
– Conservative Growth
– Moderate
– Moderate Growth
– Growth
– Aggressive

PORTFOLIO SNAPSHOT

Year Established: 2001

Assets Under Management and 
Advisement: $141.5 billion 
(as of 12/31/17)

Strategist Style: Strategic – 
Risk Based

SRI: No

ETFs: Yes   MFs: No

Turnover (five-year average): <10%

Average Holdings: 5–8

Weighted Avg. Expense Ratio: 
10–20 bps

Website: investpmc.com

Contact: PMCConsultingSales@
envestnet.com

MANAGED PORTFOLIOS

SYSTEMATIC  
REBALANCING

Can potentially reduce a portfolio’s volatility and enhance 
risk-adjusted returns.

INVESTMENT SELECTION
Proven process includes sophisticated ranking methodology 
to identify the ETFs offering the most appropriate beta expo-
sure for a variety of asset classes.

ASSET ALLOCATION Thoughtful asset allocation decisions combining asset classes 
at various tiers to create diversified models.

CAPITAL MARKETS ASSUMPTIONS
Developed for the 35+ asset classes on the Envestnet plat-
form, these are PMC’s long-term risk/return forecasts that are 
used in constructing portfolios and asset allocation models.

TACTICAL STRATEGIC

genes s ser es

STRATEGIC ETF



PMC Strategic ETF Portfolios are a Viable Choice for 
Investors Who:

• Believe that stable, fundamentally driven diversification 
using ETFs across many sectors and countries is a valuable 
investment strategy

• Desire a cost-effective means of obtaining beta exposure 
through multi-layered, expert investment selection

• Know that ETFs can provide a powerful combination of 
cost and tax efficiency in their investment portfolios 

• Need a straightforward and complete portfolio solution 
at a low investment minimum

Seven Target Risk Allocations

Constructed using highly liquid, low-cost ETFs that have been 
vetted by the PMC Research Team, the portfolios have a 
model to suit almost any investor risk level.

Seven Target Allocation Strategies

CONSERVATIVE GROWTH %
 iShares Core US Aggregate Bond 36
 iShares Core S&P 500 17
 iShares MSCI EAFE 12
 Vanguard Short-Term Bond ETF 10
 Vanguard Total Int’l Bond ETF 8
 iShares Core S&P Mid-Cap 8
 iShares Russell 2000 4
 Vanguard FTSE Emerging Markets ETF 3
 Cash 2

CAPITAL PRESERVATION %
 iShares Core US Aggregate Bond 53
 Vanguard Short-Term Bond ETF 14
 Vanguard Total Int’l Bond ETF 11
 iShares Core S&P 500 8
 iShares MSCI EAFE 6
 iShares Core S&P Mid-Cap 4
 iShares Russell 2000 2
 Cash 2

MODERATE %
 iShares Core US Aggregate Bond 26
 iShares Core S&P 500 25
 iShares MSCI EAFE 15
 iShares Core S&P Mid-Cap 11
 Vanguard Total Int’l Bond ETF 6
 Vanguard Short-Term Bond ETF 6
 iShares Russell 2000 5
 Vanguard FTSE Emerging Markets ETF 4
 Cash 2

CONSERVATIVE %
 iShares Core US Aggregate Bond 44
 iShares Core S&P 500 12
 Vanguard Short-Term Bond ETF 12
 Vanguard Total Int’l Bond ETF 10
 iShares MSCI EAFE 9
 iShares Core S&P Mid-Cap 6
 iShares Russell 2000 3
 Vanguard FTSE Emerging Markets ETF 2
 Cash 2

MODERATE GROWTH %
 iShares Core S&P 500 27
 iShares MSCI EAFE 19
 iShares Core US Aggregate Bond 18
 iShares Core S&P Mid-Cap 13
 iShares Russell 2000 8
 Vanguard FTSE Emerging Markets ETF 5
 Vanguard Total Int’l Bond ETF 4
 Vanguard Short-Term Bond ETF 4
 Cash 2

GROWTH %
 iShares Core S&P 500 32
 iShares MSCI EAFE 22
 iShares Core S&P Mid-Cap 16
 iShares Core US Aggregate Bond 9
 iShares Russell 2000 9
 Vanguard FTSE Emerging Markets ETF 6
 Vanguard Total Int’l Bond ETF 2
 Vanguard Short-Term Bond ETF 2
 Cash 2

AGGRESSIVE %
 iShares Core S&P 500 38
 iShares MSCI EAFE 25
 iShares Core S&P Mid-Cap 18
 iShares Russell 2000 10
 Vanguard FTSE Emerging Markets ETF 7
 Cash 2

These allocations and underlying investment selections can change 
based on performance and risk objective.



The information, analysis, and opinions expressed herein are for general and educational purposes only. Nothing contained in this fact sheet is 
intended to constitute legal, tax, accounting, securities, or investment advice, nor an opinion regarding the appropriateness of any investment, nor 
a solicitation of any type. All investments carry a certain risk, and there is no assurance that an investment will provide positive performance over 
any period of time. An investor may experience loss of principal. The asset classes and/or investment strategies described may not be suitable for 
all investors and investors should consult with an investment advisor to determine the appropriate investment vehicle. Investment decisions should 
always be made based on the investor’s specific financial needs and objectives, goals, time horizon, and risk tolerance. Past performance is not 
indicative of future results. Diversification does not guarantee a profit or guarantee protection against losses.

Investments in smaller companies carry greater risk than is customarily associated with larger companies for various reasons such as volatility of 
earnings and prospects, higher failure rates, and limited markets, product lines or financial resources. Investing overseas involves special risks, 
including the volatility of currency exchange rates and, in some cases, limited geographic focus, political and economic instability, and relatively 
illiquid markets. Income (bond) funds are subject to interest rate risk which is the risk that debt securities in a fund’s portfolio will decline in value 
because of increases in market interest rates.

Exchange Traded Funds (ETFs) are subject to risks similar to those of stocks, such as market risk. Investing in ETFs may bear indirect fees and 
expenses charged by ETFs in addition to its direct fees and expenses, as well as indirectly bearing the principal risks of those ETFs. ETFs may 
trade at a discount to their net asset value and are subject to the market fluctuations of their underlying investments. Income (bond) ETFs are 
subject to interest rate risk which is the risk that debt securities in a portfolio will decline in value because of increases in market interest rates.

Investors should carefully consider investment objectives, risks, charges and expenses. This and other important information is contained in the fund 
prospectuses and summary prospectuses, which can be obtained from a financial professional and should be read carefully before investing.

Important Information

Exposure to a Broad Set of Global Asset Classes

EQUITY ASSET CLASSES FIXED INCOME

• U.S. Large Cap Value

• U.S. Large Cap Growth

• U.S. Mid Cap

• U.S. Small & Micro Cap

• Canada

• Europe Developed

• Asia Developed

• Emerging Markets Equity

• U.S. Treasury and Agency

• Non-U.S. Sovereign

• U.S. Investment Grade Corporate

• U.S. Mortgage Backed Securities

• High Yield

• Emerging Markets Debt
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Not FDIC or NCUA Insured   |   Securities May Lose Value   |   Not Bank or Credit Union Guaranteed

Advisory services discussed throughout this fact sheet are offered through VISION2020 Wealth Management Corp., a Registered Investment Advisor. 
VISION2020 Wealth Management Corp. is an affiliate of FSC Securities Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc. and  
Woodbury Financial Services, Inc., members FINRA/SIPC.




