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• U.S. equities continued their move lower as indicated by the S&P 500 which was down

-2.11% on the week. 

• In the U.S., smaller sized companies outperformed their larger-sized counterparts, as the

Russell 2000 index just barely climbed to positive territory on the week, +0.54%. 

• International stocks as measured by the MSCI EAFE were negative again, down -1.04%, but

outperforming domestics. 

• Emerging market stocks continued to fall with the MSCI EM decreasing -1.23%. 

• U.S. investment grade bonds were negative last week with the Bloomberg Barclays U.S.

Aggregate Bond index down -0.70%.

Observations
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Economic Review

Headline CPI is up 8.5% year-over-year and core CPI is up 6.5% for the same period. 

Headline PPI is up 11.2% year-over-year and core PPI is up 9.2% for the same period. 

While the headline inflation print was the largest monthly increase in the last 40 years, there

was a tremendous amount of bifurcation in the 2 major readings.  

The core price increase was actually lower than expected which is quite comforting as

energy prices have already seen some leveling off. 

The trend still indicates consumer prices are historically elevated and there is no

indication of a discernable down trend. However, some relief in core prices does portend

a hopefully welcome sign for future consumer confidence. 

Impact of Producer Price Index: 

The impact of PPI isn’t as tangible as that of CPI, which is more than evident in the checkout

line at the grocery store or at the pump. However, producer prices are still accelerating, and

this acceleration is usually passed on to the consumer in a delayed fashion. 

The lag of cost push through is usually 2-3 months before consumers see and feel price

increases, which producers have been successful at passing on thus far. 

• Prices for goods as measured by the Consumer Price Index (CPI) increased by 1.2% for the month

of March. Stripping out food and energy prices, “core” consumer prices increased by 0.3% which

was actually below expectations. o 

• Prices for input goods also known as the Producer Price Index (PPI) increased well above

expectations, with producer prices accelerating 1.4% and increasing 1.0% when removing energy

costs. 

How does this impact you? 

• Impact of Consumer Price Index: 

A Look Forward

Building permits and housing starts both release tomorrow; these leading indicators have

important implications for the continuing health of the housing market.

• Existing home sales for the month of March release on Wednesday. Market watchers forecast a drop

in sales to 5.80 million from February’s 6.02 million reading. 

• Initial and continuing jobless claims will be published this Thursday, and forecasters see further

strength from the labor market by way of decreasing initial claims.

Housing sales typically ramp up quite significantly in the spring with roughly 40% of annual

home sales taking place between March and June, according to the National Association of

Realtors. However, some of the highest mortgage rates in more than a decade could temper

traditional seasonal surge. Borrowing rates reaching 5% in parts of the country may discourage

some buyers from this expensive market.

How does this impact you? 

• Impact of Housing data:  
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BY THE NUMBERS

DOWN YTD - The S&P 500 is down 7.5% YTD (total return) through the close of trading last Thursday

4/14/2022 (the stock market was closed on Friday), the completion of the first 15 weeks of 2022. The

S&P 500 consists of 500 stocks chosen for market size, liquidity and industry group representation. It is

a market value weighted index with each stock's weight in the index proportionate to its market value

(source: BTN Research). 

HIGH, LOW - For the 9 years from 1973-1981, inflation (using the “Consumer Price Index”) averaged

+9.2% per year. For the 9 years from 2012 to 2020, inflation averaged +1.6% per year (source: Bureau

of Labor Statistics). 

BLAME IT ON INFLATION - 63% of 2,062 American adults surveyed during the first week of April this

year rate the condition of the US economy to be “fairly bad” (32%) or “very bad” (31%). The dominant

reason that these individuals were disappointed in the US economy: inflation and the rising cost of

goods and services (source: CBS News/YouGov survey). 

DISAPPEARING ACT - 60% of American workers born in 1943 were employed by companies that

provided a defined benefit pension plan. Just 6% of American workers born in 1964 were employed by

companies that provided a defined benefit pension plan (source: Center for Retirement Research). 

Reprinted with permission from BTN. Copyright © 2021 Michael A. Higley.


