
 

8-15-22 

WEEKLY UPDATE 
 
Market Performance 

 
 

MARKET INDEX CLOSE 
8-12-22 

WEEK 
GAIN/LOSS 

Y-T-D 
GAIN/LOSS 

DJIA 33,761.05  +2.9%   -7.1% 

S&P 500 4,280.15             +3.3% -10.2% 

NASDAQ 13,047.19 +3.1% -16.6% 

 
 
Mr. Market cheered better-than-expected inflation news with the Dow rising 2.9%, the S&P 500 gaining 3.3% and 
NASDAQ increasing 3.1% last week.       
 
Economic Releases  
A summary of economic releases during the past week which may impact the financial markets: 
 
The weekly initial unemployment claims increased by 14,000 to 262,000 for the week ending August 6 while 
continuing claims for the week ending July 30 increased by 8,000 to 1.428 million. The tight labor market is 
easing a bit. 
 
Second quarter nonfarm business sector labor productivity decreased 4.6% while unit labor costs surged 10.8%.  
The decline in Q2 productivity stemmed from a 2.1% decrease in output and a 2.6% increase in hours worked. 
The increase in unit labor costs reflected a 5.7% increase in hourly compensation and a 4.6% decrease in 
productivity. Unit labor costs were up 9.5% over the last four quarters, which is the largest four-quarter increase 
since the first quarter of 1982. 
 
Total CPI was unchanged month-over-month leaving inflation up 8.5% year-over-year versus 9.1% in June. The 
report supports the peak inflation view, which in turn reflects Mr. Market’s hope that the Fed will temper its 
aggressive rate-hike approach in coming months and ultimately transition to a rate-cut cycle in 2023, perhaps as 
early as the first half of 2023. 
 
The Producer Price Index for final demand fell 0.5% month-over-month in July. On a year-over-year basis, the 
index for final demand was up 9.8%. That is still very high, but notably down from 11.3% in June. The moderation 
seen in the year-over-year inflation readings follows the better-than-expected CPI data and also supports the 
peak inflation narrative which is improving investor sentiment. 
 
The preliminary August University of Michigan Index of Consumer Sentiment was 55.1, which was better than 
expected and up from the final July reading of 51.5. However, it was only about five points higher than the all-
time low reading seen in June. In the same period a year ago, the Index of Consumer Sentiment stood at 70.3. 
Consumer inflation expectations were little changed, dipping to 5.0% from 5.2% for the year ahead while edging 
up to 3.0% from 2.9% for the five-year outlook. 
 

HI-Quality Company News 

A summary of important earnings and/or capital allocation news announced during the past week from the high-
quality companies held in most client portfolios. For new clients, these companies may become investment 
candidates as valuations appear attractive and cash is available: 

 



 

Drivers for DoorDash Inc. are now delivering items to consumers purchased online from Facebook Marketplace 
as part of a new partnership between the delivery app and Facebook parent Meta Platforms-META.  Meta and 
DoorDash tested the service in several U.S. cities in recent months. The service lets Facebook users purchase 
and receive items from Marketplace without leaving their homes. It can deliver items that fit in a car trunk and are 
up to 15 miles away. Deliveries would be made within 48 hours. 

 

Roche Holdings-RHHBY announced FDA approval of Xofluza to treat influenza in children aged five and older. 
This marks the first single-dose oral influenza medicine approved for children in this age group. Additionally, the 
FDA approved Xofluza for the prevention of influenza in children aged five to less than 12 years of age following 
contact with someone with influenza. 

In separate news, Roche received FDA approval for expansion of the VENTANA MMR RxDx Panel. This 
approval advances the company's commitment to personalized healthcare through tests that determine which 
patients are most likely to respond to specific and targeted therapies for cancer patients. 

 

UPS-UPS announced plans to acquire Bomi Group, an industry-leading multinational healthcare logistics 
provider. The transaction will add temperature-controlled facilities in 14 countries and nearly 3,000 highly skilled 
Bomi Group team members to the UPS Healthcare network in Europe and Latin America. The acquisition will 
play a key role in the delivery of next-generation pharmaceutical and biologic treatments that increasingly require 
time-critical and temperature-sensitive logistics. 

 

T. Rowe Price Group-TROW reported preliminary month-end assets under management of $1.39 trillion as of 
July 31, 2022. This represents an 18% decline since year end. 

 

Berkshire Hathaway-BRKB increased its investment in Occidental last week by an additional 6.68 million 
shares, valued at $390.72 million, to 188.37 million shares, or 20.2% of the shares outstanding. At current prices, 
Berkshire Hathaway's common stock stake in Occidental is valued at $11.72 billion. Since the 20% ownership 
threshold has been passed, Occidental’s proportional earnings may now be consolidated with Berkshire’s 
earnings, if Berkshire elects not to treat the investment as passive. 



***** 

Justyn Walsh is the author of “Investing with Keynes.”  While most know Keynes as an influential economist and 
for his famous quip, “in the long run we are all dead,” this book focuses on how Keynes overturned conventional 
wisdom and made a fortune in the stock market. Keynes adhered to six rules in investing: 
 
1: Focus on the estimated intrinsic value of a business. 
2: Ensure a sufficiently large margin of safety in your estimates. 
3: Apply independent judgment in valuing stocks. 
4: Maintain a steadfast holding of stocks. 
5: Practice portfolio concentration. 
6: Balance equanimity and patience with the ability to act decisively. 
 
These are essentially the same principles another successful investor, Warren Buffett, follows. During volatile 
times in the stock market, it makes sense to pay attention to John Maynard Keynes, who essentially said, do not 
try and figure out what the market is doing. Figure out a business you understand and concentrate.   
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