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Discover how a single 
solution could address the 
five most important aspects 
of preparing financially  
for a better retirement.

  The Real Story of Successful Retirement. 
“Money isn’t magic, it’s what you do 
  with money that is magic.”

Money Moves, Jim Yockey, 1996
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A Serious Look at Today’s Retirement

When talking about the current financial 
environment, you may have heard friends, 
colleagues, the media or even your financial advisor 
refer to how much times have changed from 
the days of traditional retirement. We thought a 
bedrock of personal savings, Social Security and 
a pension would give us firm footing, but that is 
anything but sure today. Instead, we are tasked with 
taking a “Do It Yourself” approach to preparing for 
the future. Just think for a minute… how did you 
choose to “allocate” your retirement account the 
last time you looked at a statement? Unfortunately, 
statistics indicate that our attempts at going it alone 
aren’t always successful.

All of us are concerned about forces over which 
we seem to have little control, particularly when it 
comes to our financial future. For instance, what will 
happen with interest rates, taxes, healthcare costs, 
and the subtle costs of inflation? And what about 
time? If we make a critical judgment mistake with 
our money, do we have time to make up for that? 
These may all compound the challenges we face 
trying to build and protect our financial reserves. 

Plus, it can be difficult to wade through myriad 
financial vehicles on the market, all claiming to 
have the perfect set of promises and benefits that 
will "change your life." We all wonder how many of 
these actually do.

With all this complexity in front of you, how 
do you know where to start? To help with this 
process, let’s break down the five most important 
aspects of accumulation that you’ll want to 
consider when selecting a financial vehicle that 
can help you meet your goals and objectives. Then, 
we’ll share insight into one of the most popular 
solutions currently on the market, and explore just 
why it may be what you’ve been searching for to 
address those perplexing planning issues.
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1. Meaningful Growth

Of course we want the maximum return for our 
money! Everyone is interested in finding smart ways 
to grow their assets. For instance, your retirement 
accounts are the major source of replacing the 
income you enjoyed when working, so choosing the 
right growth vehicle is essential. When it comes to 
this growth accumulation, there are big differences 
between the opportunities associated with various 
types of assets (e.g. cash,stocks, bonds). For example, 
you may have money put away in a certificate of 
deposit as part of your savings strategy. But given the 
low interest rates we’ve been experiencing for the 
last several years, what kind of growth are you really 
achieving?

Figure 1 illustrates the average CD performance 
experienced throughout the last 20 years. The chart 
clearly demonstrates declining rates over time, 
which in turn provide you with less opportunity for 
accumulation. In fact, six-month and one-year rates 
have been hovering near zero for the past five years, 
as you may have seen noted on recent bank or money 
market statements you’ve received.

Figure 1: Historical CD Rates (1984-2016)1
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1Bankrate.com, available at http://www.bankrate.com/finance/cd-rates-history-0112.aspx.
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Figure 2: Historical S&P 500 Volitility (1985-2017)

Though putting a portion of assets in a bank CD 
may have been beneficial during some prime 
working years in the past, it is no longer as 
valuable to savers today. So, the choice of asset 
types and a strategy for choosing becomes 
important.

In order to successfully prepare for the type of 
retirement you desire, it’s important to select 
strategies that deliver meaningful growth. 
Popular accumulation vehicles might include 
mutual funds, exchange traded funds (ETFs), 
stocks, annuities and some life insurance 
products. The type of vehicle you choose, then, 
impacts how your assets grow, how you are 
taxed, when you can access your funds and more. 
Of course, the trade-off for growth is uncertainty.
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2. Protection from Market Losses

Stating the obvious really, we are always saying, “I 
want the maximum return, but I don’t want to lose 
money.” Emotionally that is soothing, but we all know 
everything has some risk. Even CD’s certainly have 
interest rate and inflation risks. While the upside 
potential offered by the stock markets is alluring, 
there is a trade-off in the form of the potential for 
loss. In truth, there is one more certainty we can 
expect: market volatility.

Even though there may be times when the trends 
are obvious, where the market remains up (or down) 
over the longer term, we can expect periods of 
profit and periods of loss along the way. It can be 
extremely difficult to predict exactly what factors will 
drive performance outcomes and when. For many 
investors, that inability turned into a major blow to 
their retirement savings during the Great Recession 
of 2008-2009; some experienced losses to the tune of 
40% or more!

Sure, stock markets are heralded as delivering 
great returns over time. Figure 3 shows annualized 
returns of the S&P 500 throughout the last decade. 

Figure 3: Annualized S&P 500® Returns 2006-20163

While no one can pick the tops or the bottoms of 
these trends, what if you could just get some of 
the upside and still protect the downside? That 
is possible! Though these types of solutions don’t 
allow you to capture the market’s high highs, they do 
provide a more stable set of returns and protect you 
from down years. You can make time your friend again. 
Having the ability to avoid the low lows that can have 
a dramatic impact on your overall savings potential. 
We will see how in a moment.

Figure 3: Annualized S&P 500® Returns 2006-2016
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Referencing the graph, you can see that although the 
broader market continues recovering from the 2008 
financial crisis, the impact of social, political, and 
economic factors in the United States and elsewhere 
continues to result in unpredictable returns and high 
levels of market fluctuation. This has been called “the 
new normal.” Importantly the recovery time from 
2009 to present has delivered a second serious blow 
to retirement prosperity. It cost us time!

2 The S&P 500 is a market-cap weighted index composed of the common stocks of 500 leading industries of the U.S. economy.
3 S&P 500 monthly and annual returns, available online at http://us.spindices.com/documents/additional-material/monthly.xlsx?force_
download=true.
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3. Tapping into Tax Advantages

Then there are taxes! We mentioned this before 
as one of the factors outside your control that 
may impact your retirement future. This one may 
have you worried too. Beyond the potential for tax 
rates to increase, the government could reduce tax 
exemptions, increasing the taxable income for many.

Psychology is also changing around the tax treatment 
of assets. Savers have long understood that tax 
deferred accounts can be more advantageous than 
accounts taxed every year. Therefore, assets like 
401(k)s and traditional IRAs have become popular. 
But does it make sense to forgo a tax deduction 
today to get tax-free income later in life? Because 
tax-deferred accounts require participants to 
ultimately pay income tax on contributions and 
accumulation, the overall taxes projected to be paid is 
an important consideration.

Consider that paying taxes while working may 
be easier than taking the extra taxes out of your 
retirement assets to deliver your needed income. 
The question is, will you be able to make up that 
extra amount through your investment management? 
Maybe you should rethink how much more money you 
will need instead, or choose a better solution. You 
could have your retirement money available without 
the taxes… at all.

Figure 4: Tax Burden in a Tax-Deferred Account4 

By using a tax-deferred vehicle like a 401(k) or 
traditional IRA, you could avoid $37,500 in taxes 
while saving. However the cost to you is paying 
$151,890 in taxes in retirement.

Or, you could select a tax-free vehicle like a specific 
type of life insurance or a Roth IRA and pay $37,500 
in taxes while saving but AVOID a larger tax amount 
in retirement. Which would you choose? The Roth, 
of course, limits the amount you can save each year. 
Remember with any cash accumulating insurance 
there are no such restrictive limits.
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Figure 4: Tax Burden in a Tax-Deferred Account

4 This hypothetical example does not consider every product or feature of tax-deferred accounts and is for illustrative purposes only. It should 
not be deemed a representation of past or future results, and is no guarantee of return or future performance. This information is not intended 
to provide tax, legal or investment advice. Be sure to speak with qualified professionals before making any decisions about your personal 
situation.

In reality, there are only three choices. 
Which would you prefer?
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5. Control is Fundamental… the Magic

Finally, when it comes to making the most of your 
investments, it’s important you have control over 
your money at all times. After all, it’s impossible to 
predict the future and plan for all of the things that 
could possibly impact your retirement trajectory. 
In that case, what good is amassing wealth if you 
can’t tap into it when needed?

You may have heard about various financial vehicles 
that offer growth potential, but in exchange for 
locking away your hard-earned savings for a period 
of time; those dollars are essentially inaccessible. 
If you don’t have disposable income on hand, 
issues ranging from purchasing a home to covering 
expenses related to an unexpected illness could 
put you in a tough position financially. If accessing 
those funds earlier than planned becomes your 
only option, it could result in drastic penalties that 
offset some or all of the accumulation benefit you’ve 
received.

However, certain life insurance solutions provide 
you with flexibility not only in how you accumulate 
money but also how you access it. Through cash 
value accumulation, you can potentially borrow from 
your asset through a loan or withdrawal and use it in 
the future for any purpose you wish. Just think of the 
possibilities! 

4. Allowing for the What Ifs

When thinking about the importance of accumulation 
in preparing for retirement, it’s easy to focus on 
how the growth of your assets can help you enjoy 
retirement goals like travel or turning your favorite 
hobby into a business. Yet, in order to achieve all of 
your retirement goals, you may want to consider 
how your capital could translate into caring for a 
spouse or other loved ones if you are not around any 
longer.

Let’s consider the difference in legacy that the types of 
tax advantaged vehicles we just discussed might make. 
If you have a 401(k) to which you’ve been contributing 
and your spouse is listed as the beneficiary, upon 
your death your spouse will have to deal with the 
tax consequences. Any money your spouse receives 
from the inherited 401(k) is taxable in the year it 

is paid. Distributions are taxed as ordinary income. 
Even if your spouse chooses to roll the inherited 
401(k) money over to his or her own tax-deferred 
individual retirement arrangement to avoid taxes and 
penalties, he or she will still have to pay taxes on the 
accumulation and distribution when it comes time to 
begin taking income.

Of course, death benefit protection is an important 
factor when using some life insurance solutions to also 
accumulate assets for retirement. Through a policy’s 
death benefit, your retirement income strategy becomes 
self-completing: If you do not make it to retirement age 
and have kept your policy in force, your spouse and family 
receive the benefit tax-free on day one.

Some Assets Offer 
Accumulation in Exchange  

for Accessibility
Others Keep You in Control

In this instance, when you borrow money, you 
can use the policy’s cash value as collateral, so 
your money continues to grow. And unlike loans 
from most financial institutions, the loan is not 
dependent on credit checks or other restrictions. 
In fact there are no loan payments to make either, 
unless you choose to make them. You just have the 
loan paid by the policy after you are gone. It truly 
is your money, available for you to use as needed. 
Isn’t that the way it should be?

BUILD 
YOUR 
BUSINESS 

PAY FOR 
CHILDREN’S 
EDUCATION

SUPPLEMENT 
YOUR RETIREMENT 

INCOME
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Magic of Indexing. Introducing the Solution… IUL
Now that we’ve covered five important aspects of 
accumulation, it’s important you work with your 
financial professional to determine what your 
priorities are and how to achieve them. If you’re 
interested in a solution that addresses all five of these 
features, indexed universal life insurance (IUL) might 
play an important role in your plans for retirement. 
This unique vehicle offers several attractive benefits.

To start, IUL uses the power of indexing to provide 
you with an opportunity for meaningful growth while 
protecting you from market losses. Indexing allows 
you to benefit from the market’s upside potential 
while eliminating the negative years with a floor of 
0% growth. In other words, your assets are linked 
to a market index and while you may not be able 
to capture the full returns of that index, you will be 
protected from any downturns. This makes it possible 
to overcome a boom-and-bust market cycle through 
secure growth and more stable performance that can 
truly provide the accumulation potential you deserve. 
Many different IUL products are available allowing 
you to harness the power of a variety of indexes, 
depending on your specific investor profile.

Furthermore, IUL has significant tax advantages. The 
interest credits you earn will allow your asset to grow 
tax deferred while your distributions are then tax-free. 
And unlike a Roth account, there are no limits on the 
contributions you can make to the asset! 
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Figure 5: Growth in IUL Premium over the Previous Year 5

Plus, you can access your money any time through 
policy loans 5and aren’t forced to take distributions 
at a certain age because the tax has already been 
paid on the policy’s premiums. This can provide 
you confidence that you’ll be able to address life’s 
“what ifs” as they occur without worry for the 
future.

Finally, you can take comfort in knowing the folks 
you care about are covered, should you leave our 
planet unexpectedly, thanks to the inherent death 
benefit of the life insurance policy. IUL offers a self-
completing approach to preparing for an enjoyable 
retirement while giving you comfort that your 
family is included in the plan.

5 Various LIMRA Retail Individual Life Insurance Survey 
press releases



LEGAL NOTICES

Life insurance policies are contracts between the client and issuing insurance carrier. Life insurance guarantees rely on the fiscal strength and claims paying 
ability of the issuing insurer. Universal Life Insurance products are not bank or FDIC insured. Indexed Universal Life insurance products are not an investment 
in the stock market and are subject to all policy fees and charges associated with Universal Life policies. Cash values can be accessed via policy loan after an 
initial period. Policy loans are not considered withdrawals. If policy loans are not repaid, the death benefit is reduced accordingly. Please consult your policy 

illustration for complete information on policy loans. 

This document should not be construed as giving legal, tax, or accounting advice. 
Clients should consult with their qualified legal, tax, and accounting advisors as appropriate.

The S&P 500® Index is a product of S&P Dow Jones Indices LLC (“SPDJI”). 
Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”).
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