
January 3, 2017 
 
 
Dear Fellow Investors, 
 
November was certainly a month of surprises. The election of Hillary Clinton seemed a certainty. 
With that assumption, I expected continued low interest rates, higher national debt, marginal 
corporate profits and a stock market that had little chance for gain. 
 
Well, as it turns out, those assumptions were all wrong. With the election of Donald Trump, we 
can only assume that the game has changed for investors, but it is uncertain what the changes will 
be. What we have seen since the election is a stock market increasing rapidly in value despite 
predictions to the contrary. 
 
So, what should an investor do? First, we must remember that long term investing cannot take on 
the vestiges of short term trading. Trying to “catch” the market, like any form of market timing is 
not what I recommend. Instead, I recommend that we spend as much time as our attention will 
allow understanding what a Trump presidency means to us as investors. 
 
We primarily profit by increased stock prices. Lower taxes, less regulation and higher corporate 
profits tend to support consistent gains in the stock prices and therefore, increased account values. 
The initial information coming from the Trump “camp” is that these goals are consistent with 
their objectives and may explain the recent increase in stock prices. Needless to say, the Trump 
administration’s ability to implement their strategies will not be known until their policies are put 
into place. Of course, these policies will also have to prove themselves to be positive before any 
conclusions can be reached. 
 
There is substantial reason to think that the Trump presidency will be positive for investors. 
Investors who are already betting on the success of the Trump presidency may very well be the 
reason for the recent stock market increases, but their faith is highly speculative. I do feel that it is 
time to assess your investments and formulate a plan for the near term. Reducing bonds and 
increasing stocks could be the appropriate response for your investments, but to do so increases 
your exposure to a declining market. It is important for us to discuss your perspective on this and 
make the changes to align your investments accordingly. Please call as soon as possible because 
change is in the air. 
 
Kindest Regards, 
 
 
 
Bruce W. Woods 
President, Woods Financial & Insurance Services 
Registered Representative, LPL Financial 
 
 
The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual.  All performance referenced is historical and is no 
guarantee of future results.  All indices are unmanaged and may not be invested into directly.  The 
economic forecasts set forth in this material may not develop as predicted.  Investing involves risk 
including potential loss of principal. 
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Stocks Rise As Investors Look Into The Future 
Bonds Values Drop 

 
According to Google Finance, the Dow Jones 30 Industrial Average increased by 9.75% for the period 
ending November 30, 2016. Bond values, as reported by Google Finance for the Barclays Aggregate 10 
Year Bond Index, also increased slightly 0.2% over the same period. As you can see, bond values 
dropped sharply.  This is in part due to the anticipation of higher interest rates.  Most experts I follow are 
of the opinion that interest rates have been held low by the Federal Reserve (Fed) and that the Fed is 
ready to allow these rates to move up.  Given the potential for a changing economy, a reassessment of 
your investment mix is indicated.  Please contact me as soon as you can. 

A Growing Sense of Optimism 

Since our Presidential Election the stock market has grown rapidly. This growth has come with a 
consistent stability rarely seen in recent years. It is pleasing to see this optimism and we can all hope our 
investments might increase along with higher corporate profits. We are very early into this change and 

only time will tell if our optimism is justified, but it’s still fun to see some positive news. 

The Perfect Investment All The Time 

By now, I think all of us know there is no such thing as an investment that works in economic 
environments. Stocks have great potential for profit but they also have a similar potential for loss. Bonds 
seem more stable but profits from bonds are often uninspiring. What surprises some is bonds can lose 
money, but why? 

Generally, bond values change in response to interest rates. Interest rates have been very low for a long 
time and they remain so. Since bond values usually move opposite interest rates, the low rates have made 
bonds a good alternative to the highly volatile stocks. The positive bond market has lasted much longer 
than many expected, but investors apparently feel that bonds have lost their appeal. Since the Presidential 
Election, many bonds have lost value as the stock market moves to new highs. 

So, now is the time to reassess your investments. For some of you a dramatic reduction in bonds may be 
appropriate as is an increasing investment in stocks. Those who choose to move money from bonds to 
stock must always remember that an increase in stock prices yesterday holds no guarantee for what they 
will do tomorrow.  

 

 



Unemployment – An Important Truth Teller 

Unemployment as measured by the Bureau of Labor Statistics (BLS) U-6 report was 9.3 percent for 
November 2016. The BLS report U-3 (more commonly quoted) was 4.6 percent for the same period. 
These unemployment numbers are slightly improved from the last report. As a comparison, the U-6 and 
U-3 numbers were 9.9 and 5.0 respectively in 2015. While improved, the change seems quite small to me. 

Federal Reserve Bank Announces Rate Increase 

The Federal Reserve Chairwoman, Janet Yellen announced they would raise rates by .25%. This is a 
small change but some experts feel it represents a confirmation of an improving economy. The range of 
rates now will be between .5% and .75%. The stock market responded by initially selling off, but 
recovered later. Bonds continue their trend of selling off. Investors need to reassess their portfolios to 
ensure a proper mix of investments for their objectives. 

Our New Office 

As of December 17th 2016, we have relocated our office to a more convenient space within the same 
building.  Our address and suite number will remain the same.  If you are planning to stop by our office, 
please call ahead so we can tell you how to find us. 

 

More Important Information At Your Finger TipsGo To: 
https://www.facebook.com/WoodsFinancialAndInsuranceServices and “Like” our page 

 

 

 

 

 

 

 

The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual.  All performance referenced is historical and is no 
guarantee of future results.  All indices are unmanaged and may not be invested into directly.  The 
economic forecasts set forth in this material may not develop as predicted.  Investing involves risk 
including potential loss of principal. 
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