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WEEK 
GAIN/LOSS 

Y-T-D 
GAIN/LOSS 

DJIA 33,630.31              +1.5% +1.5% 

S&P 500   3,895.08              +1.4% +1.4% 

NASDAQ 10,569.29              +1.0% +1.0% 

 
 

Slowing wage growth led the stock market to celebrate the new year with the Dow gaining 1.5%, the S&P 500 
rising 1.4% and NASDAQ advancing 1.0% during the past holiday-shortened week.       

Economic Releases 

A summary of economic releases during the past week which may impact the financial markets: 
 
On the employment front, first-time claims for state unemployment benefits—a proxy for layoffs—decreased by 
19,000 to 204,000 for the week ended December 31 while continuing claims—a proxy for the number of people 
with ongoing unemployment benefits—declined to 1.694 million, down 24,000 from the previous week. The labor 
market remains tight.   

The December Employment Situation Report revealed a moderation in average hourly earnings growth to 4.6% 
year-over-year from 4.8% in November. The moderation in wage growth resulted in a strong rally in the stock 
market with hopes the Fed will also moderate future interest rate increases. The 3.5% unemployment rate 
matches a 50-year low while the labor participation rate ticked higher to 62.3% from 62.2% in November.  
 
The ISM Non-Manufacturing Index ® for December dropped to 49.6% from 56.5% in November. Business 
activity for the non-manufacturing sector, which comprises the largest percentage of U.S. economic activity, 
contracted for the first time since May 2020, reflecting a clear slowdown in economic activity that is a byproduct 
of rising interest rates and weakening demand.  
 
The December ISM Manufacturing® Index dropped to 48.4% from 49.0% in October, reflecting a general 
contraction in manufacturing activity. The ISM for December hit its lowest level since May 2020 and marks the 
second straight month of contraction. The cumulative effect of rate hikes around the globe is adversely impacting 
demand while at the same time curtailing inflation pressures. 
 
Factory orders declined 1.8% month-over-month in November.  Shipments of manufactured goods declined 
0.6%. There was a slowdown in manufacturing activity with declines in new orders for both durable goods and 
nondurable goods. The 1.8% month-over-month decline in factory orders was the largest since April 2020. 
 
Total construction spending increased 0.2% month-over-month in November. On a year-over-year basis, total 
construction spending was up 8.5%. However, new single-family construction continued to decline as higher 
interest rates make construction projects more expensive to finance.  
 
 



 
HI-Quality Company News 
A summary of important earnings and/or capital allocation news announced during the past week from the high-
quality companies held in most client portfolios. For new clients, these companies may become investment 
candidates as valuations appear attractive and cash is available:  
 

 

According to Accenture-ACN, growing consumer and business interest in the metaverse as a creator economy 
and tool to enhance day-to-day tasks is expected to fuel a $1 trillion commerce opportunity by the end of 
2025. While gaming is appealing for 59% of metaverse users, only 4% of consumers see the metaverse as just a 
gaming platform. In fact, 70% say they intend to use the metaverse to access products and services across 
media and entertainment, fitness, retail, travel and healthcare. These preferences vary by age, with younger 
consumers more interested in media and fitness and those older in accessing health services in new ways. Still, 
what all have in common is a desire to enhance the things they already do every day, such as the experience of 
working-out at home (cited by 60%) or improving interactions with health professionals (55%). 

 
 

Texas Instruments-TXN introduced new automotive battery cell and pack monitors with the most accurate 
measurement capability available on the market, maximizing electric vehicle (EV) drive time and enabling 
safer operation. As EVs grow in popularity, advanced battery management systems (BMS) are helping 
overcome critical barriers to widespread adoption. With a focus on solving complex system design challenges, TI 
provides the most advanced, comprehensive portfolio of BMS devices, enabling automakers to create a safer, 
more reliable driving experience and accelerate EV adoption. 

 

Paychex-PAYX reported that the rate of hourly wage growth for U.S. small businesses continued to decline to 
4.95 percent year-over-year in December, as small business job growth remains steady. "Despite various 
headwinds including inflation, difficulties in staffing, and changing regulations, U.S. small businesses have 
continually proven to be innovative and resilient through the challenges presented to them since the 
start of the pandemic," said John Gibson, Paychex president and CEO. "As we enter 2023, small business 
owners and their employees are working more hours and finding ways to deal with inflation and higher credit 
costs." 

 
***** 

Company news was light during the holidays. However, Accenture and Texas Instruments pointed out last week 
why it pays to remain optimistic on the long-term prospects of the U.S. economy based on innovations such as the 
metaverse and electric vehicles.  The metaverse is a virtual world that is generated and inhabited by users, and it 
represents a massive $1 trillion opportunity for growth and innovation in the years ahead, especially for the small 
businesses that Paychex supports. In the metaverse, small businesses can leverage virtual spaces and 

https://c212.net/c/link/?t=0&l=en&o=3747073-1&h=153110055&u=https%3A%2F%2Fwww.paychex.com%2Fnewsroom%2Fexecutive-bios%2Fjohn-gibson&a=John+Gibson


communities to reach new customers and build brand recognition. Accenture will provide both small and large 
businesses with consulting and outsourcing solutions to transition business to the metaverse.  

Back In the real world, the electric vehicle (EV) market has been growing rapidly in recent years, with more and 
more consumers opting for electric cars as a more environmentally friendly and cost-effective transportation option. 
The market for EVs is expected to continue to grow in the coming years as advances in battery technology and 
infrastructure make it easier for consumers to own and operate electric vehicles. Texas Instruments’ new 
automotive battery cell and pack monitors will accelerate EV adoption.  

Mr. Market cheered slowing wage growth this past week, despite a tight labor market with unemployment at 50-
year lows. At the same time, Mr. Market continues to fret about a potential recession. However, if job growth can 
remain steady, as Paychex reported, without a wage-price spiral, then perhaps inflation can be brought under 
control without a recession. Fourth quarter earnings season is just around the corner, and we will monitor closely 
how our HI-quality companies manage through this challenging environment.  Thanks to continued innovations like 
the metaverse and electric vehicles, we will remain focused on the long-term growth these businesses will deliver. 

Sincerely, 

 

Ingrid R. Hendershot, CFA 

President 


