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WELCOME
As the year ends, now is the time to chart the course for the forthcoming New Year!

2017 served to be a great year for the market as the low volatility continued, but as we look 
towards 2018 with Federal policy makers set to raise interest rates, new tax policies, and 
trade wars abound, things may not stay as tame as they have been.  FAC has implemented 
some changes to address this forthcoming volatility within one of our offerings, while 
keeping an eye on risk. We read on a daily basis about brokers from name brand firms that 
are now converting to the fiduciary based relationship model that FAC has had in place 
since 2009! It is a good sign to know that our innovative, direct and transparent platforms 
are what all clients need and deserve.

In this issue of the FAC Quarterly…
In Market Insights, we review full year performance and address some of the main issues 
that may affect the markets for the new year.

In Charting the Course for Success, whether you are retired or just starting out, we get 
back to basics of planning within the scope of financial success.

In Ask the Manager, we go over some of the changes that the forthcoming volatility is 
warranting and how we have both relinquished Equity Yield Plus, and positioned these 
accounts more traditionally going forward for now.

Finally, in Housekeeping, a few personnel changes have been made, with more positive 
corporate structural changes to come.

May of 2018, FAC’s principals will celebrate 37 years of serving our clients / friends and 
advisors, of whom we offer our heartfelt thanks and continued loyalty. We truly love what 
we do, and it would not be possible without your continued trust and confidence. For 
those who have recently joined us, welcome to the FAC family! We pledge to provide the 
innovative, direct and transparent fiduciary based service you deserve.

Market Insight
Imagine you had bought a home at the beginning of last September, 2017.  You decided to 
finance $200,000 for 10 years with a floating rate loan that changed every month.  You got 
a great deal - 2% interest only for 10 years.  Your monthly payments were only $333.  You 
open your new February mortgage statement and find your new monthly payment is now 
$466  - a 40% increase in interest costs in 4 months.  

Multiply those numbers by a several hundred million and that’s the increased interest 
cost the US government has to pay creditors that buy our 10 year U.S. Treasury bond. 
That’s a tough pill to swallow just having decreased tax revenue from corporations, and 
theoretically from individuals as well -time will tell about that part. 
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We are rapidly approaching the 3% yield which some point out as a potentially crucial drag 
for the stock market.  For longer term investors rate increases and surprise volatility should 
be viewed as part of the overall landscape of investing for long term growth and income.  

With the numbers for job creation and employment improving once again, the Fed will 
turn its head toward inflation prospects and may likely raise rates in the near future.  That 
coupled with heretofore absent market volatility may make for a rocky several months.   
Since 2012 any decline has been nothing but a buying opportunity.  

Now that the market has once again grabbed the media’s attention you can expect to see 
the parade of pundits telling you what the future holds.  A few will be right just by chance.

All will have their positions firmly grounded in statistics and compelling data. Just 
remember as you read, listen, and/or watch that no one knows.  All of it is an opinion and a 
guess.  Our best strategy is to look at the investments we make based on their underlying 
value - not their market price.

Alpha Index and QT Core with Folio Institutional

QT Core and Alpha Index did their job in 2017 with performance that beat their overall 
indexes with delivering lower beta or favorable risk adjusted returns. Please click here to 
view their Q4 2017 Fact Sheets. These offerings with, scalability, low minimums ($25.000) 
and transparency continue to offer features and client information unsurpassed in the 
industry.

Please feel free to review FAC’s respective FACT SHEET for Market Risks, fees and custodial 
expenses, as well as contact your advisor or FAC with any question or additional concerns.

Ask the Manager
One of our clients recently asked: 

Why have we chosen to discontinue Equity Yield Plus? 

Answer:

Due to these aforementioned market attributes, FAC has chosen to close our Equity Yield 
Plus methodology as of the end of 2017. Options when associated with greater volatility, 
come with a risk price we do not wish to expose to our clients going forward for now. 

Even though our 27 month period with EYP was successful, with very low direct market 
exposure, options are not a capital asset based investment, and as such, a loss within a 
derivative is a permanent loss of principal, where more traditional capital assets like high 
quality dividend stocks, though not guaranteed, only realize a loss if they are sold, while 
the client continues to collect dividends with yields (though not guaranteed) that are 
presently favorable independent of the stock price movement. 

Though not guaranteed, we feel that investing in capital asset based high quality dividend 
stocks, while volatility is greatly increased may be a better play than a derivative. A 
permanent loss of principal can occur if the strike price of a derivative in violated as well 

http://www.firstadvisorscapital.com
http://www.firstadvisorscapital.com/p/allocation-and-model-performance
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as the price to buy it back pursuant to any risk mitigation, and only by putting additional 
principal a risk, or doubling down, may be the only way to attempt to get back even, and 
if violated again…you get the picture. Its ok when volatility is low as it has been over the 
last couple of years, but in this forthcoming high volatility environment, we feel it may be 
better to look somewhere else.

Pursuant to these changes, EYP accounts with TD Ameritrade will be invested in more 
traditional Dividend Stocks, Cash and Bonds, none of which are guaranteed and are subject 
to volatility, but hopefully we may get paid in dividends as we ride things out.

Charting the Course for Success 
Captains search for buoys as checkpoints when navigating treacherous waters, they would 
never risk taking a voyage without an appropriate plan. Steering through a maze of financial 
decisions also calls for the talent of a skilled financial professional that understands using 
the correct checkpoints to safely guide the process of creating the vision, establishing clear 
goals, charting the course and arriving at the destination on schedule. Let us offer you 
guidance, experience, and the voice of reason to navigate your dynamic voyage. Allow 
us to chart your course using six checkpoints to help you reach your financial destination.

Charting the right course requires knowing how to read buoys to help avoid unseen 
hazards much like a financial course helps you to mitigate devastating choices as well as 
to achieve the goals and objectives that you have worked so hard to accomplish for your 
future. It takes the process of objectiveness and time-earned wisdom to minimize costly 
short-term mistakes, yet recognize when to make mid-course alterations during turbulent 
times. Let’s begin steering the course for your personal journey using a proven 6-step 
financial process that we will work through together.

GETTING ACQUAINTED This is a time to get to know each other as well as to establish and 
define our relationship. We will review and document the services that will be provided for 
you as well as define responsibilities and roles. In other words, let’s see if it’s a good fit for 
us to work together.

FACT FINDING This meeting will be spent developing an in-depth look at your current 
financial situation and your financial goals. We will ask specific questions to determine your 
attitude about risk and gather information to help you achieve your objectives. Among 
other things, we will take a look at your assets, liabilities, insurance coverage, investments 
and tax strategies. n PERSONALIZED STRATEGY PROFILE

PERSONALIZED STRATEGY PROFILE We will meet to present you a personalized solution 
based on the information from the fact-finding process. We will offer a customized plan 
allowing you time to analyze the solution and take the necessary time to make an 
informed decision.

ACTION PHASE During this time, we will carry out the recommendations that we have 
agreed upon and gather all information needed to start the process of carrying out 

http://www.firstadvisorscapital.com
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recommendations. We will act as a liaison, if necessary, with other professionals such as 
attorneys.

COMMUNICATION AND MONITORING Once the solutions have been implemented, we 
will continue to monitor the progress toward your goals and objectives. We will meet 
again to discuss your strategies on a regular basis. n MODIFICATION Sometimes life can be 
uncertain, and the best plans need to be altered to fit new circumstances. We will review 
your plan on a regular basis and modify if necessary.

Check Point One: Cash Reser ves  Do you have at least six months of net income saved in 
a safe place in the event that you have a short term unexpected financial need? Determine 
your current situation to ensure you have sufficient cash reserves for emergencies. Six 
months of cash is a good place to start.

Check Point Two: Income Protection  Do you have a plan in place to provide your family 
a guaranteed income in the event that you can no longer work and provide an income? 
Your lifestyle depends on your ability to work and earn an income. Protect what you have 
worked hard to achieve and consider an individual income protection policy. This will 
ensure that if you are unable to work, you will continue to receive an income.

Check Point 3: Covering your Debts & Sur vivor Income  Do you have a plan in place to 
pay off your debts and provide your family a guaranteed income if you die prematurely? 
Protect your family by providing a safety net for your loved ones and ensure that your 
family’s financial goals will be met. Manage your risk beyond income replacement by 
providing death benefit coverage and preserving the wealth you plan to transfer to your 
beneficiaries.

Check Point 4: Wealth Accumulation  Do you have a plan in place that systematically 
builds wealth over time? The accumulation phase starts when you begin your full-time 
profession. During this time, you should be investing for your retirement by building 
wealth through various strategies. Develop your financial approach so that each strategy is 
fulfilling expectations based on when and how you will need it. 

Check Point 5: Tax Strategies  Would you be interested in identifying opportunities to 
defer and reduce taxes? Knowing good tax strategies determines the percentage you pay 
as well as how much you make. You can manage your tax burden by knowing the rules, 
managing how you generate income and choosing strategies wisely.

Check Point 6: Asset Preser vation & Wealth Transfer  Do you have a plan in place to 
distribute your assets and protect them in the event of an extended health care incident? 
There are a variety of gifting strategies as well as wealth transfer tools that can help 
you distribute your assets to your family, children and charitable organizations. These 
techniques help you avoid probate and reduce estate taxes while protecting your legacy 
from any unforeseen circumstances.

Almost as important as reaching one’s destination, is the enjoyment of the journey. Often 
the time it takes to reach a port is over a span of months, even years. The voyage can be as 
triumphant as the final achievement. The question is, are you ready to go? 
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Whether your goals are accumulation for retirement or perhaps education, preservation, 
or Retiring on what you have accumulated while hoping to transfer wealth to loved ones, 
FAC invites you to contact us and speak with one of our fiduciary based, experienced and 
well qualified advisors to help you chart the course and navigate a clear path to your 
financial success. 

Housekeeping
FAC recently made a few personnel changes towards in mid-December, as Felicia Ludlum 
and Scott Corcoran are no longer with FAC. With these personnel changes, we will be 
bringing one of our own, Todd Talbot, to the fore front, as FAC continues to interview 
other firms and individual candidates pursuant to succession and continuity within FAC’s 
corporate structure.

Thank you for being part of the First Advisors Capital Inc. (FAC) family! We consider your 
financial well-being our first priority. Should you have questions or require assistance in 
any way, please feel free contact your FAC Advisor or call us directly at 205-991-8484 or 
866-353-8484 or email us at support@Myfac.com

Wishing you all the Best!

Respectfully,

Jon P. Lindberg,

Principal, CEO

First Advisors Capital, Inc. (FAC)

mailto:support@myfac.com
mailto:support@Myfac.com
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