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The S&P 500 Index is in a short-term uptrend bouncing off the 
mid-October lows (S1) and is up over 11% over the last 
month.  However, the index remains in a long-term 
downtrend trending below its trendline, T1.  While the recent 
rally has been impressive, it doesn’t look much different than 
the two rallies earlier in the year (marked as 1 and 2) as the 
index turned down after reaching T1 in both those cases.   

 

The Nasdaq Composite Index has a similar chart pattern and 
remains in a long-term downtrend.  One notable difference is 
that while the S&P 500 Index started trending higher in mid-
October, the Nasdaq bounced off recent lows (S1) just late 
last week.   It is unlikely that we would see a sustained rally in 
the stock market without the major indices in sync, so the 
rally in the Nasdaq is encouraging. 

 

The BAML High-Yield Master II Index (junk bond index) has 
turned positive moving above its 50-day moving average.  A 
break above the late October peak (R1) would provide 
additional confirmation that a new trend has started.   

Investors remain laser focused on the Federal Reserve and any changes to their fight against inflation.  The October CPI 
report was released last week and came in lower than expected (7.7% year-over-year) but remains far above the Fed’s 2% 
target.  The lower-than-expected reading drove investors back into the stock market on anticipation that the Fed would 
slow the current rate of interest rate hikes which are designed to slow down the economy.  While the recent rally in the 
stock market has been nothing less than impressive, it looks very similar to the two bear market rallies earlier this year.  The 
longer-term trend remains down.  The question remains whether this is simply another bear market rally, or the beginning 
of a sustainable new bull market run in the stock market.   

I have started to incrementally add exposure to all the RGB Capital Group investment strategies and will continue to add 
exposure if the recent rally continues.  If the rally fades, I am prepared to adjust the strategies to protect our portfolios and 
reduce our exposure to the stock market.   

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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