
Good morning! 

 

In an era of “instant gratification,” is it any surprise that nearly every measurement of 

American debt reached an all-time high as of 12/31/20?  Home mortgage debt climbed 

above $10 trillion for the first time ever (a record $10.04 trillion), student loan debt 

reached $1.56 trillion, auto loan debt moved higher to $1.37 trillion, and our country’s 

national debt soared by $4.55 trillion in just one year to $27.75 trillion.  Only credit card 

debt declined during the 2020 pandemic year, falling $110 billion to finish last year at 

$820 billion (source: Federal Reserve Bank of New York).   

 

Annual increases, albeit small, in “life expectancy at birth” have become the norm.  But a 

worldwide pandemic has changed that trajectory.  An American baby born in 2021 is 

actuarially projected to live almost to the end of the 21st century, i.e., 12/31/2100, but the 

government reported last week that “life expectancy at birth” had dipped slightly to 77.8 

years in 2020, down 0.9 years from 2019.  The 77.8 years is the same life expectancy that 

the US reported a dozen years earlier in 2008 (source: Nat’l Center for Health Statistics).  

 

Interest rates climbed to their highest levels in a year last week.  The yield on the 10-year 

Treasury note closed at 1.34% on Friday (2/19/21), reflective of investor optimism that 

an economic recovery may soon kick in.  Bond investors tend to sell (pushing bond prices 

down and forcing bond yields up) and become stock buyers at the front end of an 

economic expansion (source: BTN Research).                   

 

Notable Numbers for the Week: 
 

1. BUILDING NEW HOMES - The construction of 991,100 new single-family homes began in 2020, the 9th 
consecutive year of increasing home building in the US.  In the decade of the 2010s, 6.8 million new 
homes began construction, down 44% from the 12.3 million new homes that started in the decade of 
the 2000s (source: Census Bureau).     

 

2. BY MONTH - 195,000 Americans died in October 1918 during the worldwide flu outbreak, the deadliest 
month in our nation’s history.  95,000 Americans died from COVID-19 in January 2021, the worst 
month to date for pandemic-related deaths nationwide (source: Center for Disease Control).                   

 

3. OUTLAYS - US consumer spending dropped 3% during calendar year 2020, a combination of 
spending on “goods” increasing +6% while spending on “services” fell 7% (source: Federal Reserve 
Bank of NY).   

 

4. PUSHING THE LOCALS ASIDE - The “home buying budget” today in Austin, TX for home buyers from 
outside of the state of Texas is +32% higher than the “home buying budget” of local buyers (source: 
Redfin).    
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