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Year End Tax Planning Tips 
 

At the end of the year approaches, we always have a few basic reminders for our clients.     
 

1.  All gifts and charitable donations must be delivered to the recipient by December 31st 2019 – If you own stock 
or securities with a sizable gain and worth more than $1,000, consider giving investments instead of cash.  Just 
remember, you have to own the stock for more than one year in order to get favorable tax treatment on stock gifts. 
 

2. Tax losses must be realized by December 31st 2019 – Selling investments that have a loss can be used as an asset 
to offset realized gains and up to $3,000 of ordinary income.  

 
3. Required Minimum Distributions must be taken before December 31st.  For those over 70 ½ and charitably 

inclined you may want to consider a qualified charitable distribution.  
 

 
Front Row Left to Right: Jennifer Young, Ashley Brown, CFP®, CDFA®, Briana Berndt 

Back Row Left to Right: Curt Brewer, CFP®,JD,  Rick Verthein, CFP®, CPWA® 

 

 

In the last newsletter we talked about predictions and 
how everyone wants to predict where the market will 
go, but no one really knows.   If we would have told 
our clients on January 1st of 2019 that the S&P 500 
would be up 20.6% through September 30th you 
would think that the trade wars were settled, the 
economy would be booming, rates would be on the 
rise and Washington DC would be working together.  
None of that is true. 
 
Trade Wars are still being fought, the economy is 
showing signs of slowing (not to be confused with 
decreasing or a recession), the Fed is cutting rates and 
currently there are impeachment hearings in 
Washington DC. 
 
In the past we have talked about tuning out the noise 
in the 24 hour news cycles because the news doesn’t 
drive the markets or the investment strategies that you 
should use.  We understand that it can be difficult to 
do because it forces everyone to come to the 
realization that there is an aspect of investing we 
cannot control and that can be uncomfortable.  
Therefore its important to once again focus on what 
we can control, such as how much you spend, how 
much you save and what makes you happy every day. 
 
 

MARKET PULSE (As of 9.30.2019) 

Index YTD 1 year 3 year 5 year 

Dow Jones Ind Avg    17.5% 4.2% 16.4% 12.3% 

S&P 500 20.6% 4.3% 13.4% 10.8% 

MSCI EAFE  12.8% (1.3%) 6.5% 3.3% 

Barclays Agg Bond  8.5% 10.3% 2.9% 3.4% 

Barclays Muni Bond  6.7% 8.6% 3.2% 3.7% 

Barclays High Yield  11.4% 6.4% 6.1% 5.4% 

FTSE 3-Mo T-Bill 1.8% 2.4% 1.5% 1.0% 
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4. Review your federal and state tax withholding.  
 

5. Consider converting your Traditional IRA to your ROTH IRA before year-end.  
 
We encourage our clients to stay ahead of the game and make sure gifting or any year end deadlines are addressed well in 
advance of the December 31st deadline. 
 
For many clients there may be less tax benefit for making a donation to a charity (not to say that should be the only reason you 
give).  However if you are 70 ½ and required to take Required Minimum Distributions, you can use your RMD to make a 
payment directly to your charity of choice and avoid reporting it as income.    
 
Another strategy is converting your Traditional IRA to a ROTH IRA.  Some clients have seen a drop in their overall taxable 
income due to the increased standard deduction, which may allow clients to move money out of the IRA into a ROTH and pay 
no more taxes than they did in 2018.  The benefit would be to shift income into these lower tax years with the benefit of 
allowing your money to grow tax free for the rest of your life in a ROTH. 
 
In either event, Baird and our team are happy to offer a tax analysis to see where there are opportunities to take advantage of. 

 

4Q Weight of the Market & Tactical Update 
 

The 4th quarter Weight of the Evidence with Tactical Market Update can be found here: 

  https://www.bairdwealth.com/insights/market-insights, under the “Quarterly Reports” section.  

 
 
 

http://www.bvgroupbaird.com/
https://www.bairdwealth.com/insights/market-insights
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The Weight of the Evidence and Tactical Updates report is a great snapshot into where our Baird experts 
are seeing the market and their suggested near term tactical investment calls and their rationale.  While our 
investments strategies are goals based, short term trends matter and this can be one resource we use to 
make investment decisions for you.  

 

Managing Wealth in a Messy Marriage 

 
Divorce is an emotional process for anyone going through it and for many it can be detrimental to their 
ability to meet current and future financial goals.  Many studies suggest the number one reason people get 
divorced is money.  If you cannot agree on finances during marriage, it will certainly be difficult to agree 
on them when going through a divorce and dividing assets.  Often one spouse takes the ‘liquid assets’ 
while the other spouse takes the home.  While this may be equal in asset value, it is not equal in current or 
future cash flow.  Under this scenario often the home is sold after realizing that there is nothing to 
generate cash flow to maintain the expenses of the home.  It is important to involve the right professionals 
early in the divorce process to ensure all aspects of the financial picture are considered before agreeing to 
the division of assets.  Our teammate, Ashley Brown, CFP®, CDFA®, has been working almost 
exclusively with our client’s going through a separation and we are happy clients or someone you know 
who might see value in this area of planning.    

 

The BV Group Happenings 

 

 Our team is growing!  As of the end of September the team hired a new Registered Client Associate to help 

the team service our clients.  Rachel Lazewski has been with Baird for about three years and will join us 

when returns from maternity leave on January 6th, 2020.  We look forward to introducing her to everyone 

and hope everyone gives her a warm welcome. 

 

 Jennifer Young is now Jennifer Ewert.  So if you see an email from an Ewert, don’t worry, it’s her.  Join us 

in congratulating Jenn on her marriage to Greg.  The entire BV Group thoroughly enjoyed the wedding 

and celebration.    

 

 

http://www.bvgroupbaird.com/
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 Rick graduated from the Yale School of Management: Wealth Management Theory & Practice, which 

allowed him to take the Certified Private Wealth Advisor® examination and earned his CPWA® 

designation.  The rigorous coursework and exam tested knowledge on behavioral finance, advance estate 

planning, charitable giving strategies as well as trust and estate issues for executives and closely held 

business owners.  Many of the topics are directly applicable to our high net worth clients and know it will 

directly help our clients make informed decision about their wealth. 

 

Upcoming Baird Wealth Strategies Calls 
 
- Baird Wealth Strategies –We will be sending invitations out to clients in targeted emails regarding topics that we feel that you might find 

interesting.  This will be done in order to avoid sending you excess email communication and keeping your inbox clean.  If however there is a 
topic you are interested or would like to know more about, please don’t hesitate to let us know.  All calls are at 12pm (CST) 

Medicare: Getting the Most From Your Benefits 
Featured Speaker: Brian Ellenbecker, CFP®, CPWA®, CIMA®, Senior Financial Planner, Baird 

Wednesday, October 16, 2019 
Noon – 1:00 p.m. (CT) 

(10 a.m. Pacific, 11 a.m. Mountain, 1:00 p.m. Eastern) 

Year End Tax Planning Strategies 
Featured Speaker: TBD 

Monday, November 18th, 2019 
Noon – 1:00 p.m. (CT) 

(10 a.m. Pacific, 11 a.m. Mountain, 1:00 p.m. Eastern) 

- Watch any previous Baird Wealth Strategy calls here:  https://www.bairdwealth.com/insights/wealth-
strategies 
 

http://www.bvgroupbaird.com/
https://www.bairdwealth.com/insights/wealth-strategies
https://www.bairdwealth.com/insights/wealth-strategies

