
 

 

 

 
This document contains general information intended exclusively for GPM clients. The opinions and commentary presented reflect our best judgement at this time, are 

considered “forward-looking statements.”, and are subject to change at any time without obligation to update them. Actual future results may be different than our expectations. 

There can be no assurance that your investment objectives will be realized. Investing involves risk and losses can occur. Portfolio actions and positions discussed have been 

executed broadly in GPM managed Aspire and Legacy ETF-based accounts and NOT in accounts that invest primarily in individual stocks. It should not be implied or assumed 

that every portfolio action was executed in, and position discussed, is held in every client account.    
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▪ Most stock indices continued higher with wide performance 

variation in Q1.  Investor optimism is driven by vaccines, 
government stimulus, and reopening.  Bonds lost ground. 

 

▪ GPM Aspire ETF portfolios performed well in Q1.  Our large-
cap core and value leaning funds powered higher while 
growth company ETFs mostly consolidated big 2020 gains.   

Markets 

 
 

Commentary 
 

Brief Recap 
As the pandemic and economic outlook brightened, stocks 
advanced more broadly while bonds lost ground.  The 10-
year Treasury yield rose to 1.75% in March, near pre-COVID 
levels, and up from 0.50% in August.  Rising bond yields, even 
if still historically low, can act as a discounting mechanism 
against stock valuations, perhaps more so on growth 
company stocks, which substantially outperformed from ’17 
through ‘20 and have been consolidating gains since. 
 
The broader advance since October has fueled a rotation in 
leadership around style, size, and sector.  As growth 
companies consolidated early in ‘21, value stocks led with 
strength in small-caps, cyclicals, sectors most hurt by COVID, 
and lower quality highly speculative stocks.   We think many 
of these have run too far and are now fully to richly priced.  
 

Outlook 
We believe that as ’21 progresses, investors will increasingly favor 
the type of high-quality sustainable growth companies which make 
up a substantial part of GPM stock ETF portfolios.  Looking under 
the hood, the aggregate 10 largest stock holdings of our ETFs is 
about 30%.  These and other companies representing a significant 
part of ETF portfolios were growing nicely before the pandemic, 
have performed impressively during the pandemic, and we expect, 
will continue to grow for many years.   
 
We expect government stimulus to fuel near-term growth with 
pent-up demand and reopening supporting the longer-term.  After 
more than tripling from September’s low, bond yields look ready to 
steady.  We think the U.S. Fed will remain dovish well into ’22.  
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https://www.stlouisfed.org/publications/regional-economist/data/economy-at-a-glance?utm_medium=email&utm_campaign=FRED%20Data%20News%201120&utm_content=FRED%20Data%20News%201120+CID_3481a61e93bd9271ebe515eac69f0eaa&utm_source=Research%20newsletter&utm_term=FRED%20Economy%20at%20a%20Glance
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GPM Aspire ETF Portfolios – Overview  
Stock ETF accounts are normally 100% invested for long-term growth in value and income.  
Balanced accounts take a moderate risk approach investing in stock and bond ETFs. 
 
Stock ETF accounts are normally 100% invested in stock ETFs for growth in value and dividend 
income.   GPM takes a U.S. centric, multi-cap approach.  We choose broad market ETFs, plus 
select sector focused funds that we believe have substantial upside potential.   
 
Stock ETF portfolios continued to perform well in Q1, adding to strong 2020 gains.  During 
the quarter, GPM reduced a small-cap core and large-cap growth ETF, sold out of a healthcare 
ETF, and added a small-cap value ETF.  Our Stock accounts are now split 70% large-cap and 
30% small- and mid-cap.   Our largest sector allocations at quarter-end were technology @ 
29% and consumer cyclical @ 19%.   
 
At quarter-end, we held 6 stock ETFs that we believe collectively position client portfolios to 
benefit directly and indirectly from increasing consumer engagement as the economy 
reopens as well as from six technology megatrends; 1) 5G infrastructure rollout; 2) Internet 
of things/IOT proliferation; 3) Everything cloud and data centers; 4) Electric vehicles; 5) 
Autonomous and driver assisted vehicles; 6) Artificial intelligence and machine learning.   
 
Balanced ETF portfolios delivered satisfactory results for the quarter, adding to 2020 gains.    
Two of three portfolio components contributed positively to a solid start to the year.  Stocks 
were the largest contributor as discussed above.  High Yield Bonds (HYB) contributed slightly 
positive as sentiment about economic expansion offset most of the negativity from the rise 
in yields.  We remain bullish on high-yield bonds over the medium term, helped by optimism 
around vaccines, economic expansion, the expected decline in defaults as COVID risks abate, 
and the continuing appetite for income/yield.  Investment Grade Corporate Bonds lost 
ground, offsetting some of the gains from stocks and HYB.  During the quarter, we adjusted 
our bond component to reduce duration and rate sensitivity. 
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Quarter-end data shown above closely 
approximates all GPM stock ETF portfolios.   
Top 10 Stocks is an aggregate of holdings in 

all ETFs. 

 

Our Portfolio Managers – Focused on High Quality Sustainable Growth Companies 

 

 

Tim Griffin 
▪ Portfolio Manager 
▪ Research Analyst 
▪ GPM founding shareholder – 

1993 

 

Mark Hogan 
▪ Research Analyst 
▪ Portfolio Manager 
▪ GPM shareholder- joined team 2015 
 

 

 

 

 

 

 

 

 


