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Huge Social Security increase comes with drawbacks for some seniors 

 

Kerry Hannon ·Senior Columnist with Yahoo money on October 14th confirmed my 
comments from an earlier Blog – Is 0% better than 8.5%? 
 
Kerry in the article confirms that for some recipients of SS benefits may actually be in a 
worse financial position because of the increase.  She points out the potential for 
increased taxes at the federal level and if your state taxes SS benefits the potential for 
increased taxes there are well.  In addition, you might incur the tax creep.  Meaning that 
you could see your taxes increase because you have moved into the next tax bracket.  
In addition, some people because of the additional income might end up increasing the 
cost of their Medicare premiums because you now are over the income limit and can 
now incur additional cost for those premiums. 
 
Should you receive the additional funds and end up paying more taxes and increased 
Medicare premiums, how does help you keep up with inflation? Last time I checked if 
the amount you receive, projected to be around $145 for the average person, is reduced 
due to increased taxes, then you really don’t have a $145 increase?  Maybe you have 
$50-75 or 100 more each month, but those funds went to cover the increases in food, 
heating, gas for your car, rent or other basic expenses.  If that is the case, then aren’t 
you in possibly a worse situation than before? 
 
If taxes and other government costs are reducing your purchasing power, then you 
might need other sources of income to make up the difference.  Should you have 
money in low interest-bearing accounts, maybe there is an option to help those funds 
grow or generate more income to help you keep pace with rising expenses. 
 
Now is the time to take a look at your situation and discuss if there are options that 
could be implemented and might help you keep pace with those rising costs. 
 
If you are concerned that your standard of living could be compromised, please give me 
a call at 630-235-5273 or email me at mflanagan@flanaganfinancialservices.net  and 
we can discuss your situation.   
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