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August 2021 - A recap of recent financial and economic market activity. 
Markets wrapped up August trading with a barely noticeable down day, but they closed the month higher as all 
major indexes notched gains. The S&P 500 climbed about 3% in August, compiling seven straight months of gains. 
The Nasdaq Composite climbed roughly 4% for its third winning month in a row. The Dow Industrials added more 
than 1% as recovery-related sectors and stocks experienced turbulence throughout the month. The yield on 10-year 
Treasuries rose three basis points to 1.31%. West Texas Intermediate crude fell 1% to $68.52 a barrel.  

 
The U.S. Senate was working on passage of a $550 billion infrastructure bill that would provide the biggest infusion 
of federal spending on public works in decades. It includes about $110 billion in new spending for roads and 
bridges, $73 billion of power grid upgrades, $66 billion for rail and Amtrak, and $65 billion for broadband expansion. 
It also provides $55 billion for clean drinking water and $39 billion for transit. 
 
Square Inc. agreed to buy Australian buy-now, pay-later company Afterpay Ltd. for $29 billion in its largest-ever 
acquisition. 
 
The latest ISM manufacturing report of supply managers found a drop in the number of companies complaining of 
paying higher prices dropped from 92.1, the all-time record, to 85.7. 
 
Unlike business executives, bond markets have been relaxed about inflation, and they continue to be — although 
bond market inflation forecasts have ticked up very slightly in the last two weeks amid falling yields. 
 
After falling dramatically since April, the pace of U.S. vaccinations has recently accelerated due to the rapid spread 
of the variant. San Francisco and its surrounding counties reinstated mask mandates in indoor public spaces. In the 
last week, companies from Disney to Walmart to Google have begun mandating their employees get shots to 
protect against Covid-19. Even famed restaurateur Danny Meyer said it's not just his employees who must be 
vaccinated: He won't serve customers in his restaurants without proof they've gotten the vaccine. Some of the 
companies that now have a vaccine mandate for employees include: Google; Facebook; Netflix; Walmart; Disney; 
BlackRock; Saks Fifth Avenue; The Washington Post; Lift; Uber; Twitter; Goldman Sachs; and Jefferies. 
 
Chinese gaming stocks sold off as Beijing's crackdown on private enterprise threatened to spread to the online 
entertainment industry. A strongly worded article referring to online games as “spiritual opium” rattled investors still 
reeling from recent efforts by Xi Jinping’s government to rein in tech firms. 
 
Eli Lilly reported second-quarter adjusted earnings that missed analysts’ estimates as the drug maker narrowed its 
2021 revenue outlook, saying that Covid therapy sales won’t reach the high end of an earlier forecast. Adjusted 
profit for the quarter was $1.87 a share, Lilly said. Analysts surveyed by Bloomberg had estimated $1.89. 
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Bookings for durable goods -- or items meant to last at least three years -- increased 0.8% from the prior month, 
Commerce Department figures showed. Underneath the headline figure, core capital goods orders, a barometer of 
business investment that excludes aircraft and military hardware, increased 0.5% for a second month. 
 
U.S. companies added far fewer jobs than expected, indicating persistent hiring obstacles despite broader 
improvement in the economy. Businesses’ payrolls increased by 330,000 in July, the smallest gain since February, 
after a revised 680,000 gain in June, according to ADP Research Institute data released Wednesday. The figure fell 
short of all economists’ estimates in a Bloomberg survey. The median estimate was for a 690,000 rise. 
 
The Institute for Supply Management (ISM) Services PMI Index for July was 64.1%, four percentage points higher 
than June and the 14th month in a row of growth. Any reading above 50% indicates economic expansion. The ISM 
survey showed solid gains in business activity and new orders because of pent-up demand, and companies 
reopening following the COVID-19 slowdown. 
 
The White House approved its first arms sale to Taiwan, an estimated $750 million deal that would raise U.S.-Sino 
tensions just as the Biden administration seeks to craft a new relationship with China. In an effort to de-escalate 
strains between the two world powers, Singapore Prime Minister Lee Hsien Loong has warned that the Taiwan 
issue could “quite easily” become dangerous due to a miscalculation. 
 
Moderna Inc. said its Covid-19 vaccine remained 93% effective through six months after the second shot, as it 
reported second-quarter earnings and revenue that beat expectations. 
 
Barstool Sports owner Penn National Gaming Inc. agreed to buy Score Media & Gaming Inc. for about $2 billion in 
cash and stock, moving to expand in the fast-growing North American sports-betting market. 
 
Applications for U.S. state unemployment benefits fell slightly, the latest sign that Americans are slowly returning to 
work as the economy recovers. Over the past eight months, strengthening business conditions and fewer dismissals 
have fueled the downward trend in jobless claims. 
 
United Airlines Holdings Inc. said workers must get vaccinated against the coronavirus, becoming the first major 
U.S. carrier to impose the mandate. 
 
Alibaba Group has warned investors that years-long government tax breaks for the internet industry will start to 
dwindle, adding billions of dollars in costs for China’s largest corporations as Beijing extends its campaign to rein in 
the sector. 
 
Amazon.com move into digital advertising so far has mostly come at the expense of market leader Google since 
shoppers often bypass the search giant and look for products directly on Amazon.com. Now, the world’s largest 
online retailer is starting to grab advertisers from Facebook Inc., too. 
 
Sanderson Farms Inc. is close to a deal to sell the company to Cargill Inc. and Continental Grain Co. for about $4.5 
billion, according to a person familiar with the talks. The deal would value the Laurel, Mississippi-based poultry 
producer at $203 a share. 
 
U.S. job openings surged by more than forecast to a fresh record high, highlighting businesses’ persistent struggles 
to hire enough workers to keep up with rebounding economic activity. The number of available positions rose to 10.1 
million during the month. 
Apple’s next iPhone lineup will get at least three major new cameras and video-recording features, which the 
company is betting will be key enticements to upgrade from earlier models. 
 
Palantir Technologies forecast sales of its data software will grow 33% in the third quarter, reflecting heightened 
demand from government agencies and that more companies are beginning to sign up. 
 
Nu Pagamentos SA, the Brazilian fintech backed by billionaire Warren Buffett’s Berkshire Hathaway Inc., is planning 
an initial public offering of more than $2 billion on the Nasdaq for the end of this year. Nubank, as the firm is known, 
may seek a valuation of more than $40 billion. 
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Walt Disney Co. investors, like its customers, love a good story, and they got one when the entertainment giant 
reported better-than-expected quarterly results and a surge in streaming customers. Disney+, the company’s 
flagship online TV business, grew to 116 million subscribers in the third quarter ended July 3, beating the 113.1 
million that analysts expected. 
 
China’s economy slowed more than expected, adding to signs that the global recovery is coming under pressure as 
the delta virus variant snarls supply chains and undermines consumer confidence. 
 
There was chaos in Kabul’s international airport as thousands of people rush to leave Afghanistan by the last exit 
point not controlled by the Taliban. The panic in Afghanistan’s largest city reflects the Taliban’s rapid territorial 
advance, returning the fundamentalist group to power two decades after the U.S. military invaded and kicked it out. 
 
Hyatt Hotels Corp. agreed to buy KKR & Co.-backed resort company Apple Leisure Group for $2.7 billion in cash as 
it bets on growth in leisure travel despite the pandemic.   8/16 
Walmart Inc. posted second-quarter results that topped expectations and raised its sales forecast for the year, 
showing continuing momentum for the retail giant even as it faces tough comparisons from last year’s pandemic-
fueled stockpiling. 
 
Home Depot Inc. posted weaker-than-expected results in the second quarter, joining the trend of early pandemic 
winners coming back to earth after outsize gains over the past year. Same-store sales, a key metric in retail, rose 
4.5% in the period ended Aug. 1, the Atlanta-based company said Tuesday in a statement. That missed the 5.6% 
average of analyst’s estimates. 
 
U.S. retail sales fell by more than forecast, reflecting a steady shift in spending toward services and indicating 
consumers may be growing more price conscious as inflation picks up. 
 
U.S. homebuilder sentiment fell to a 13-month low in August amid high prices and costs as well as continuing supply 
shortages. 
 
Lowe’s Cos. Inc. raised its full-year forecast after beating Wall Street’s quarterly sales expectations, as gains in its 
professional business helped counter a slowdown in demand from the do-it-yourself customers that fueled last 
year’s early-pandemic boom. 
 
Target's streak of strong results extended into its latest quarter but its skyrocketing online sales growth has come 
back to earth. The Minneapolis retailer reported Wednesday that sales at its stores that have been open for at least 
a year rose 8.7% for the quarter.  8/18 
U.S. housing starts declined more than expected in July, adding to evidence that supply and labor constraints are 
holding back home construction while demand has slowed. 
Nvidia Corp., the largest U.S. chipmaker by market value, topped Wall Street estimates with its latest results and 
gave a rosy forecast, but warned that its bid to acquire Arm Ltd. is taking longer than expected. 
 
The U.S. labor market showed some encouraging signs as 345,000 people filed for weekly unemployment claims 
last week, a pandemic-era low. 
 
Deere & Co., the largest maker of agricultural machinery, raised its full-year fiscal outlook as surging crop prices 
boosted farmers’ demand for new equipment. 
 
Pfizer Inc., maker of a top-selling Covid vaccine, will buy all the shares of Trillium Therapeutics Inc. it doesn’t own, 
gaining the immune cancer drug maker for an equity value of $2.26 billion. 
 
Uber, Lyft and DoorDash shares fall after a California state judge strikes down a ballot measure that declared 
drivers for the companies were independent contractors. Uber, Lyft and other gig companies don't need to 
immediately change their way of doing business, but the ruling complicates their efforts to preserve their 
independent worker models. 
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U.S. House of Representatives passed a $3.5 trillion budget resolution and advanced a $1 trillion bipartisan 
infrastructure bill. The vote paves the way for Democrats to write and approve the $3.5 trillion spending package 
without Republicans and puts the Senate-passed infrastructure plan on a path to final passage in the House of 
Representatives. The 220-212 vote puts to rest, for now, an intra-party rift between progressives and moderates that 
threatened to derail Pelosi’s strategy for shepherding through the budget framework and the separate $550 billion 
bipartisan infrastructure bill the House plans to pass. 
 
Western Digital Corp. is in talks to merge with Japan’s Kioxia Holdings Corp. in a deal that could unite two 
technology storage providers, according to a person familiar with the matter. 
 
The deadly attack at the Kabul airport which saw 13 U.S. service members and many Afghans killed, added volatility 
and selling pressure into the market, as the major indexes gapped down following news of the attack late in the 
month. “Yesterday’s deadly attacks at Kabul airport will not derail the U.S. evacuation effort”, said President Joe 
Biden, while promising to hunt down those responsible for the attacks. RIP to those who gave the ultimate sacrifice. 
God bless our U.S. troops. 
 
China’s regulatory onslaught shows no signs of slowing as President Xi Jinping tries to remake the world’s second-
largest economy. The Communist Party has signaled it will rely on a mix of policy, market forces and private 
philanthropy to create a more olive-shaped income distribution, fat in the middle and tapered on the ends. 
 
U.S. Supreme Court lifted the Biden administration’s moratorium on evictions, ending protections for millions of 
people who have fallen behind on their rent during the pandemic. Landlords were suffering “irreparable harm,” the 
court ruled late Thursday that the U.S. Centers for Disease Control and Prevention lacked authority to impose the 
moratorium under the decades-old federal law the agency was invoking. 
 
Tropical Storm Ida pummeled New Orleans and the Louisiana coast with lashing rain and ferocious gusts, leaving 
much of the region without electricity and bracing for widespread floods. There was an almost total loss of electric 
power in New Orleans as Hurricane Ida hit Louisiana with record-tying 150-mile-per-hour winds. 
 
Baxter International is in advanced talks to acquire Hill-Rom Holdings for about $10 billion. The deal values the 
medical equipment maker at around $150 a share, Dow Jones reported. 
 
China will forbid minors from gaming more than three hours most weeks of the year, imposing their strictest controls 
yet over entertainment for youths in a blow to the world’s largest mobile gaming arena. 
 
U.S. pending home sales unexpectedly declined for a second straight month in July as limited inventory and soaring 
prices deterred some prospective buyers. 
 
We would continue to recommend a diversified equity allocation with a barbell approach that has Growth exposure 
on one end, and Economically Sensitive Cyclical exposure on the other end. We would prefer to see the growth 
exposure expressed in three thematic ways: 5G; Security software; and Cloud computing. On the cyclical side we 
would look for exposure to Financials; Industrials; Materials; and Energy. We would suggest rebalancing the equity 
allocation every two months to keep the barbell level. 
 
Our year-end target for the S&P 500 is 4700, which represents 24% 12-month return, and is based on a 23 multiple 
of the $204 earnings we see for the large cap index over the calendar year. 
 
*Information sourced from Art Hogan’s Morning Commentary, Chief Market Strategist at National Securities. Contact 
us at 732-807-2340 for more details or to read Art Hogan’s full Morning Commentary on a particular topic 
mentioned.  
 
*Securities offered through National Securities Corporation, member FINRA/SIPC. Advisory services offered 
through National Asset Management, an SEC registered investment advisor. Fixed Insurance Products offered 
through National Insurance Corporation. Mint Financial Services LLC is not an affiliate of National Securities 
Corporation, National Asset Management or National Insurance Corporation. 


