
U.S. stock benchmarks led by the Dow Jones 
Industrial Average were trading sharply higher Friday, 
as investors who were cautious about buying at the 
onset of the military clash in Eastern Europe turned 
eager to hunt down bargains.

The upbeat tone on the markets was tied at least in 
part to reports that Russia was in favor of talks with 
Ukrainian leadership. However, Moscow?s military 
force was on display as it pressed toward the capital 
of Ukraine.

The Dow Jones Industrial Average DJIA gained 748 
points, or 2.3%, to trade at 33,972, with the blue-chip 
gauge on track for the best daily gain since early 
November of 2020. The S&P 500 SPX rose 83 points, 
or 1.9%, to trade around 4,371. The Nasdaq 
Composite Index COMP added 172 points, or 1.3%, to 
trade at 13,646.
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For the week, the Dow was on 
track for a 0.3% decline, while 
the S&P 500 was up 0.5% and 
Nasdaq Composite was looking 
at a 0.7% advance, as the 
benchmarks wiped out losses 
from earlier in the week.
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Ukraine is under  m il i t ary at t ack  by 
Russia

Early Thursday morning local time, Russia 
invaded its neighbor, Ukraine. Explosions 
and missile strikes were reported on several 
Ukrainian cities, and the capital, Kyiv, was 
among them. Following the announcement 
by Russian President Vladimir Putin that his 
country would carry out a "special military 
operation" in Ukraine, Russia began 
attacking various positions throughout the 
country. As the situation rapidly 
deteriorates, it is difficult to confirm the 
developments. However, reports of 
casualties are being reported. President Joe 
Biden approved the stationing of additional 
US troops in Germany as allied nations 
sought to reinforce their defenses in 
Europe. Thousands of Russians gathered 
Thursday to protest the invasion of 
neighboring Ukraine by President Vladimir 
Putin, ignoring warnings that they would be 
arrested. On Friday, Ukrainian President 
Volodymyr Zelenskyy said the military had 
stopped Russian invasion troops "in most 
directions," despite missile attacks that 
began at 4 am local time.

Sanct ions against  Russia: First  wave

As part of efforts to isolate Moscow from 
the global economy, US Vice President Joe 

Biden announced on Thursday that new 
sanctions will be introduced against Russia. 
As part of the sanctions, Biden said trillions 
of dollars in assets will be targeted, 
including specific actions against Russian 
elites and banks, including state-owned VTB 
Bank. Ukrainian lawmakers voted to impose 
sanctions on 351 Russian lawmakers. After 
Moscow invaded Ukraine on Thursday, 
European leaders reported that The 
European Union decided to impose new 
sanctions on Russia that will target the 
financial, energy, and transportation 
sectors. Also on the EU's list are dual-use 
goods - which can be used both for civil and 
military purposes - as well as Russian 
individuals. Boris Johnson, British Prime 
Minister, announced economic sanctions 
against five Russian banks and three 
wealthy individuals, who will see their 
assets frozen and be barred from traveling 
to Russia. Hua Chunying, a spokesperson 
for China's Foreign Ministry, told reporters 
at a regular press briefing on Wednesday 
that the Chinese government opposes 
coordinated sanctions against Russia over 
its action in Ukraine.



Surge in com m odit y pr ices

After Russia invaded Ukraine, commodity 
prices surged amid fears of supply 
disruptions. Not only does Russia produce 
and export energy, but it also exports 
metals and grains. The markets were 
already tight before the invasion, so any 
output cuts would have been difficult to 
absorb. The price of aluminum on the 
London Metal Exchange jumped more than 
3% on Thursday, reaching a record high of 
$3,450 per ton. Nickel is now trading 
around $25,000 per ton, its highest price in 
over a decade. Palladium rose more than 
6% while platinum jumped more than 2%. 
Russia is a major producer of all four 
metals. According to Cru data, the country 
supplies 35% of the world's palladium and 
10% of its platinum. Aluminum, nickel, and 
crude steel production stood at 6%, 5%, 
and 4%, respectively. The price of wheat 
surged to its highest level in nearly a 
decade, and corn futures also rose.

Progress on COVID-19 and t he new wave

Data from Johns Hopkins University 
indicates that the United States reported 
on average 84,000 new COVID-19 cases 
each day early this week, compared with 
more than 800,000 daily cases on January 
15th. The number is down 90% from a 
record set just five weeks ago. Data from 
the Department of Health and Human 
Services indicate that COVID 
hospitalizations have fallen sharply from 
January 20th's peak of 159,000 patients to 

about 66,000 as of Monday.

HEADLINERS

For the week ended February 19th, the US 
Department of Labor reported 232,000 
initial filings for unemployment insurance. 
That was 17,000 lower than the previous 
week and just below the Dow Jones 
prediction of 235,000.

As reported by the Department of 
Commerce, the gross domestic product of 
the United States increased by 7% on an 
annualized basis during the fourth quarter. 
GDP was revised up from the initial reading 
of 6.9% in line with market expectations. 
Overall, growth was 5.7%, the highest rate 
since 1984.

US Commerce Department statistics report 
that the US Federal Reserve's primary 
inflation gauge, the personal consumption 
expenditures price index, increased 5.2% 
from a year ago, compared with Dow Jones' 
5.1% estimate. This was the highest level 
since April 1983.

The Mortgage Bankers Association 
reported that the number of mortgage 
applications dropped 13.1% last week to 
the lowest level since December 2019. 
Refinance applications declined by 15% 
weekly and by 56% compared to one year 
ago.

Zillow data shows that the number of US 
cities with home listing values over $1 
million has tripled since 2020. As the 
average price of a home grew 19.6% last 
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year, 146 new million-dollar cities were 
added to the list in 2021, the most ever in 
one year, bringing the total number to 481. 
The states of Idaho, Montana, and 
Tennessee added million-dollar cities for 
the first time, while California, 
Massachusetts, and New York added the 
most cities with average home values 
above $1 million.

EARNINGS NEWS

According to FactSet Research, about 92% 
of the constituents of the S&P 500 Index 
have reported for Q4 2021, and blended 
earnings per share (which combines 
reported data with estimates for those that 
still have not reported) show earnings 
growth of 30.8%, while sales are up 15.9%.
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Shares of Tesla Inc. TSLA were in focus 
Friday after Daiwa Capital analyst Jairam 
Nathan said it is finally time to start buying 
again, as supply chain concerns and rising 
oil prices weigh on legacy automakers. Its 
stock was up around 0.6%.

Johnson & Johnson JNJ and three major 
distributors completed nationwide 
settlements over their role in the opioid 
addiction crisis Friday. The drugmaker?s 
stock rose about 5.1%.



Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

A good professional provides important guidance and insight through the years. 
Click to learn more.        

Randall Fielder
(713-955-3555, randall@park10financial.com)
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SEPARATING THE SIGNAL FROM THE NOISE

http://www.park10financial.com/resource-center/investment/separating-the-signal-from-the-noise
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