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The opinions voiced in this material are for general information only and are not intended to provide specific 

advice or recommendations for any individual. To determine which investment(s) may be appropriate for you, 

consult your financial professional prior to investing. All performance referenced is historical and is no guarantee 

of future results. All indices are unmanaged and cannot be invested into directly.

Risk Considerations: The economic forecasts set forth in this presentation may not develop as predicted and there 

can be no guarantee the strategies promoted will be successful. Stock investing involves risk including loss of 

principal. Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will decline as 

interest rates rise and bonds are subject to availability and change in price. International and emerging market 

investing involves special risks such as currency fluctuation and political instability and may not be suitable for all 

investors.



Agenda

2022 in review

• The economy

• Financial markets

What may be ahead



What Do You Know?



Which of the following was not a 
finalist for Merriam Webster’s 2022 
Word of the Year? 

1. Loamy

2. Gaslighting

3. Goblin Mode

4. Oligarch



Goblin Mode

Source:



When the submarine 
Hunga Tonga volcano 
erupted, it:

1. Launched water vapor 93 
miles above Earth

2. Created a sonic boom that 
was heard in Alaska

3. Disrupted the Earth’s 
geomagnetic field 

4. All of the above



“In January [of 2022], the record-breaking Tonga blast sent tsunamis 

across the Pacific Ocean and created a sonic boom that could be heard 

in Alaska. Experts estimate that the amount of energy released by the 

eruption was as much as 60 megatons, roughly equal to the most 

powerful hydrogen bomb ever detonated.”

—Joel Achenbach, The Washington Post

December 12, 2022

All of
the 

above

Source: The Washington Post



What recipe did people search for 
more than any other in 2022? 

1. Cincinnati chili

2. Marry Me chicken

3. Sugo

4. Mango pie



Sugo

Source: Google Trends



At the end of 2022, which country had 
the most powerful passport? 

1. Germany 

2. United States 

3. United Arab Emirates

4. Japan



United Arab 
Emirates

Mobility score: 
180

Source: Passport Index



2022 in 
review: 
The 
economy



A lot of uncertainty

War in Ukraine, 

sanctions on 

Russia

COVID-19 policy 

change in China

Inflation Rising interest 

rates

Source: Bloomberg, The Economist, Reuters



Inflation rose 
around the 
world



Central banks 
raised rates

• In the United States: 
from near zero to 
4.33%

• Federal Reserve 
quantitative 
tightening

Source: Federal Reserve Bank



U.S. inflation eased

Source: Carson Investment Research, Factset 12.14.22



Jobs growth was strong

Source: U.S. Bureau of Labor Statistics



Real personal income increased

Source: U.S. Bureau of Economic Analysis



Consumer spending 
proved resilient

Source: U.S. Bureau of Labor Statistics



Economic growth accelerated

Source: U.S. Bureau of Economic Analysis

1Q 2022 2Q 2022 3Q 2022

GDP (Economic 

growth) -1.6% -0.6% +2.9%

Consumer 

spending
+0.91 +1.38 +1.54

Government 

spending
-0.40 -0.29 +0.65

Business 

investment
+0.98 -2.83 -1.80

Net exports
-3.13 +1.16 +2.86





The Institute for Supply Management’s gauge of factory activity slid to 49 from 

50.2 in the prior month, according to data released Thursday. The measure has 

fallen in five of the last six months and stands below 50, the threshold separating 

expansion and contraction, for the first time since the pandemic lockdowns.

—Jordan Yadoo, Bloomberg

December 1, 2022

Source: Bloomberg



Job 
openings, 
hires, 
separations, 
and layoffs

Source: U.S. Bureau of Labor Statistics



Home prices and rents 
cooled

Housing prices as of October 
2022:

• +9.2% year-to-year

• -2.7% over 3 months

Apartment rents 
as of November 2022:

• -2.2% over 3 months 

Sources: Bloomberg, S&P CoreLogic Case-Shiller US National Index



For many people, I suspect, 2022 will be a year to forget. However, for millions 

of home-builders, home-sellers and home-buyers, it will be remembered for the 

speed with which a housing boom turned into a housing bust. The reason, of 

course, has been a surge in mortgage rates. These rates look likely to stay 

high, at least over the next year, contributing to sharp declines in housing starts 

and home sales and a negative impact on GDP.  Eventually, this could motivate 

the Federal Reserve to reverse course and cut rates.

—Dr. David Kelly, Chief Global Strategist, JP Morgan

November 22, 2022

Source: JPMorgan



What’s ahead?

Recession

92%
of asset managers 

participating in a Bank 
of America survey 

expect slow growth 
and high inflation in 

2023.

Stagflation

63%
chance of recession in 

2023, according to 
economists surveyed 

by The Wall Street 
Journal

35%
chance of a soft 
landing in 2023, 

according to 
Goldman Sachs.

Soft landing

Source: Yahoo! Finance, Bloomberg, The Wall Street Journal



Source: U.S. Treasury





“It’s tough to make predictions, 
especially about the future.”

—Yogi Berra

Source: Goodreads



2022 in 
review: 
Financial 
markets



University of Michigan 
Consumer Sentiment Survey

Source: University of Michigan Consumer Sentiment Survey

Dec 2021 June 2022 Dec 2022

Consumer sentiment 70.6 50.0 59.7

Consumer inflation expectations,

next year 4.8% 5.3% 4.4%

Consumer inflation expectations,

over 5 years 2.9% 3.1% 2.9%



AAII Investor Sentiment Survey: 
A contrarian indicator

Source: AAII Investor Sentiment Survey



Stock markets 
were turbulent

• 122 moves of 1%

• 46 moves of 2%

• 12 moves of 3%

S t a n d a r d  &  P o o r ’s  5 0 0  I n d e x
U p  o r  D o w n  1 %  D a y s  t h r o u g h  J u n e  b y  C a l e n d a r  Ye a r

Source: Morningstar Direct



…the slump in markets around the world this year has been painful. MSCI’s 

broadest index of global equities is down by 18%, as is the S&P 500 index of 

big American firms. It is not just shares that have suffered...Supposedly safer 

assets have not escaped the rout, either. 

—The Economist

December 8, 2022

Source:



Index
Weekly 

Return
QTD Return YTD Return

S&P 500 TR -0.1% 7.6% -18.1%

MSCI ACWI TR 0.0% 9.8% -18.4%

Bloomberg US Agg Bond TR -0.7% 1.9% -13.0%

Russell 2000 TR 0.1% 6.2% -20.4%

iShares iBoxx $ Invstmnt Grd. Corp. Bond ETF (LQD) -1.0% 4.1% -18.0%

Top YTD Sector: Energy 0.3% 20.7% 61.1%

Bottom YTD Sector: Communication Services 0.0% -1.9% -40.7%

Top YTD Style Box (M*): Large Value 0.2% 15.6% 0.3%

Bottom YTD Style Box (M*):  Large Growth -0.2% 1.1% -40.4%

Russell 1000 Value – Russell 1000 Growth (difference) 0.5% 10.2% 21.6%

Performance

1% Moves in S&P 500 YTD = 122 (2 new)
Source:



Some expect 
earnings to grow

“Despite concerns about a possible recession 

next year, analysts still expect the S&P 500 to 

report single-digit earnings growth in CY 2023. 

The estimated (year-over-year) earnings growth 

rate for CY 2023 is 5.5%... Analysts are 

expecting most of the earnings growth to occur in 

the second half of the 2023.”

—John Butters, FactSet

December 9, 2022

Source: FactSet



Some expect an 
earnings recession

"I think there's a good chance the market is 

underpricing risk...If we achieve a soft landing, that's 

awesome and markets probably have bottomed...but 

the market hasn't really quite priced in the likelihood of 

a harder landing, the likelihood of an earnings 

recession..."

—Michael Zinn, Managing Director, UBS

December 22, 2022

Source: CNBC Squawk Box



Earnings growth slowed in 2022

Source: Carson Research



19.97

Price-to-earnings ratio of the S&P 500
(as of December 30, 2022)

Source: Multpl



Shiller CAPE Ratio/S&P 500 Index
(as of December 12, 2022)

Source: Multpl

28.09



A bear market in bonds 

Source: Carson Investment Research



2022 was a tough year 

Source: Carson Investment Research



What may 
be ahead



How long will this bear market last?

Source: Carson Investment Research, YCharts



What may happen after the bear market?

S&P 500 Index Bear Markets (1980 - Current)

High Date
S&P 500 High 

Price
Low Date

S&P 500 

Low Price

Correction 

Return

1-Year 

Return After 

Lows

2-Year 

Return 

After Lows
8/25/1987 336.77 10/19/1987 224.84 -33.2% 22.9% 52.5%

9/1/2000 1520.77 4/4/2001 1103.25 -27.5% 0.0% -21.0%

5/21/2001 1312.83 9/21/2001 965.80 -26.4% -13.7% 6.5%

1/4/2002 1172.51 7/23/2002 797.70 -32.0% 23.9% 36.2%

5/19/2008 1426.63 10/10/2008 899.22 -37.0% 19.7% 30.1%

11/4/2008 1005.75 11/20/2008 752.44 -25.2% 45.0% 59.2%

1/6/2009 934.70 3/9/2009 676.53 -27.6% 68.6% 95.4%

2/19/2020 3386.15 3/23/2020 2237.40 -33.9% 74.8% ?

-30.3% 30.2% 37.0%

-29.8% 23.4% 36.2%

87.5% 85.7%

Source: Carson Investment Research, Ned Davis Research, FactSet 09/25/2022

Stocks Tend To Do Well After Bear Markets

S&P 500 Index Returns

Average

Median

% Higher

Source: Carson Investment Research, Ned Davis Research, FactSet



A top-down analysis of 17 Wall Street strategists' predictions shows the 

average S&P 500 price target for the end of 2023 is just 4,009, which 

represents potential upside of less than 1% from current levels.

—Matthew Fox, Business Insider

December 9, 2022

Source: Yahoo! Finance



Some of the world’s biggest investors predict that stocks will see low double-

digit gains next year, yet the path to a rebound won’t be a straight line. Amid 

recent optimism that inflation has peaked — and that the Federal Reserve 

could soon start to change its tone — 71% of respondents in a Bloomberg 

News survey expect equities to rise, versus 19% forecasting declines.

—Jan-Patrick Banert

Bloomberg, December 10, 2022

Source: Bloomberg





Global debt remained above pre-pandemic levels in 2021 even after posting 

the steepest decline in 70 years…Total public and private debt decreased in 

2021 to the equivalent of 247 percent of global gross domestic product, falling 

by 10 percentage points from its peak level in 2020...Expressed in dollar terms, 

however, global debt continued to rise, although at a much slower 

rate, reaching a record $235 trillion last year.

—Vitor Gaspar, Paulo Medas, Roberto Perrelli, IMF blog 

December 12, 2022

Source: IMF



U.S. national debt

2022 debt metrics

• $31.4 trillion

• 137% of GDP

Source: Our World in Data



What people 
are saying



…Fed Chair Jerome Powell and his colleagues have been quietly setting the 

stage for [a soft landing]. Their monetary tightening campaign is having a major 

impact in deflating asset bubbles that swelled during the first years of the 

pandemic…Investor-favored technology stocks have tumbled by more than 

50%; Red-hot housing prices are falling for the first time in 10 years. And most 

importantly, all of this is occurring without upending the financial system.

- Rich Miller, Bloomberg

December 8, 2022

Source: Bloomberg



…the world may be experiencing major structural and secular changes that will 

outlast the current business cycle. Three new trends in particular hint at such a 

transformation and are likely to play an important role in shaping economic 

outcomes over the next few years: the shift from insufficient demand to 

insufficient supply as a major multi-year drag on growth, the end of boundless 

liquidity from central banks, and the increasing fragility of financial markets.

—Mohamed A. El-Erian, Foreign Affairs

November 22, 2022

Source: Foreign Affairs



In 2023 the world will still be grappling with unstable oil and gas markets, but 

will also redouble its efforts to create an energy system that is cheaper, cleaner 

and more secure...In 2023 most countries will strike two new pacts with the 

devil. In the short term they will embrace investment in polluting fossil fuels in 

return for security. In the long term they will adopt state-led industrial policy in 

an attempt to accelerate a renewables build-out.

—Patrick Foulis, The Economist

November 18, 2022

Source: The Economist



The Federal Reserve's ongoing commitment to raising interest rates to cool 

inflation is likely to lead to weak U.S. economic trends in early 2023. However, 

Fed policymakers have indicated they are looking to an eventual pause in rate 

hikes, possibly in early to mid-2023, and that it is likely the federal funds rate 

target will remain at its peak, or "terminal," rate for a while. In other words, there 

may be more choppiness, given that inflation is still a noticeable (although 

receding) problem, but the longer-term U.S. economic outlook has improved.

—Liz Ann Sonders, Managing Director, Schwab

December 12, 2022

Source: Charles Shwab



Now, we still probably have to work our way through a recession in 2023 but, 

looking back at how we came out of the 2001 recession, we saw economies 

recovering at different speeds. This made it interesting from an investment 

perspective and I certainly think this will be a great opportunity over the next 

couple of years. Already, it’s worth noting that emerging markets were far 

quicker to deal with inflation last year, so they’re getting very near to the end of 

their tightening cycle. 

—Johanna Kyrklund, Co-Head of Investment, Shroders 

December 7, 2022

Source: Shroders



Worry is normal

• Avoid fear-based decisions

• Stay the course

• Keep your eyes on the end goal

• Trust the plan

• Be mindful in spending



Forecast 2023

The Standard & Poor’s 500 Index is a capitalization weighted index of 500 stocks designed to 

measure performance of the broad domestic economy through changes in the aggregate market 

value of 500 stocks representing all major industries.

The Consumer Price Index (CPI) is a measure of the average change over time in the prices paid 

by urban consumers for a market basket of consumer goods and services.

Personal Consumption Expenditures (PCE) is a measure of price changes in consumer goods 

and services, targeted towards goods and services consumed by individuals. PCE is released 

monthly by the Bureau of Economic Analysis (BEA).

The Price-to-Earning (P/E) ratio is a measure of the price paid for a share relative to the annual 

net income or profit earned by the firm per share. It is a financial ratio used for valuation: a higher 

P/E ratio means investors are paying more for each unit of net income, thus, the stock is more 

expensive compared to one with a lower P/E ratio.

The MSCI World Index is a broad global equity index that represents large and mid-cap equity 

performance across all 23 developed markets countries. It covers approximately 85% of the free 

float-adjusted market capitalization in each country.

The MSCI European Union (EU) Index captures large and mid cap representation across the 13 

Developed Markets (DM) countries and 4 Emerging Markets (EM) countries in Europe*. With 321 

constituents, the index covers approximately 85% of the free float- adjusted market capitalization 

in the European equity universe.

The MSCI USA Index represents 63% of the MSCI World Index1. It is designed to measure the 

performance of the large and mid-cap segments and aims to represent ~85% of the US market.

The MSCI United Kingdom Index represents 5% of the MSCI World Index1. It is designed to 

measure the performance of the large and mid-cap segments and aims to represent ~85% of the 

United Kingdom market.

The MSCI China Index covers 85% of the free float market cap of the China Equity Universe 

across H-shares, A-shares, B-shares, Red-chips, P‐chips and foreign listed shares.

The MSCI Emerging Markets Index includes large and mid-cap companies in 26 Emerging 

Markets (EM) countries. It covers approximately 85% of the free float-adjusted market 

capitalization in each country.

The MSCI Frontier Markets Index captures large and mid cap representation across 27 Frontier 

Markets (FM) countries*. The index includes 81 constituents, covering about 85% of the free 

float-adjusted market capitalization in each country.


