February 20, 2015
 

Dear Investors,
This weekend, the Dow Jones Industrial Average, S&P 500 Index, and the Russell 2000 are at new all-time highs. The NASDAQ Composite is at a 15-year high.  The markets moved to these new highs as the average daily trading volume dropped to its lowest levels this year and its lowest non-holiday levels in over three months.  The convergence of new highs and low volume occurred precisely on the February 19th phi mate turning date.  It will be interesting to see if a small corrective wave down starts early this week.  This wave down would be the fourth wave in a large five-wave rally that began last fall.  If this (a) up, (b) down, (c) up, (d) down and (e) up rally is occurring, then wave (e) up could finish sometime in early April with the Dow over 18,500 and the S&P around 2,150 or higher.
The Dow Jones Industrial Average gained 121.09 points, or 0.7%, this week to close at 18,140.44, and is up 1.8% this year.  The S&P 500 Index added 13.31 points, or 0.6%, to close the week at 2,110.30, and is up 2.5% so far this year.  The NASDAQ Composite gained 62.13 points, or 1.3%, this week to close at 4,955.97, and is up 4.6% year to date. The Russell 2000 index added 8.66 points, or 0.7%, this week to close at 1,231.79, and is up 2.25% this year.
Almost all of the economic news this week was lower than expected.  January housing starts, new building permits, industrial production, factory capacity utilization and leading indicators were all lower than expected which is not evidence of a strong economy.  The January producer price index and last week’s seasonally adjusted first-time unemployment claims were also lower than expected. However, lower PPI and unemployment claims are good news.  Apparently, investors were focusing on European rather than US data.  Greece has worked out a solution with the European Union to deal with its ever-expanding debt.  I began writing my weekly letters in 2008 and I must have written about Greece at least four times and it is always around this time of the year.
Last week, I discussed the similarities between the 2008 market peak and the current market conditions.  Not only did the percentage price action look similar to the last six months but even more interesting are the similarities between the market highs on declining trading volume.  We are coming to the end of a thirty-plus year bull market in the bond market when bond yields fell from almost 20% to less than 1% now.  Interest rates may soon go up which means bond prices will fall.  The stock market is at an all-time high and some well-respected chart analysts feel that the market highs at the end of this five-wave rally are going to be the multi-year highs for the markets.  Therefore, it may be a good time to learn more about alternative investment options with low correlation to the stock and bond markets.  
It is our conservative, tax-efficient approach to financial planning that sets us apart from others.  Our growth comes from our current clients and their referrals.  If you want to discuss your financial plan and tax strategies or would like to refer a friend or family member, please call our office or email info@summitasset.com. 

It is time to put our B.E.L.I.E.V.E. Wealth Management process to work for you. 
Best Regards,
Vincent Pallitto, CPA, CFP®   
Certified College Planning Specialist
Summit Asset Management, Inc.
www.summitasset.com
973-301-2360
973-301-2370 Fax
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You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  Fibonacci Phi Date (also known as Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and is based on the Fibonacci Number Sequence.  The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for you consult your financial advisor prior to investing.  The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance referenced is historical and is no guarantee of future results. The Standard & Poor’s 500 Index is a capitalization weighted index of 500 stocks designed to measure performance of the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major industries.  The Dow Jones Industrial Average is comprised of 30 stocks that are major factors in their industries and widely held by individuals and institutional investors.  The NASDAQ Composite Index measures all NASDAQ domestic and non-U.S. based common stocks listed on The NASDAQ Stock Market. The Russell 2000 Index is an unmanaged index generally representative of the 2,000 smallest companies in the Russell 3000 index, which represents approximately 10% of the total market capitalization of the Russell 3000 Index.  The Blue Chip Index is a stock index that tracks the shares of the top-performing publicly traded companies.  These indices are unmanaged, which cannot be invested into directly. Past performance is no guarantee of future result.
