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• U.S. equities moved higher this week as indicated by the S&P 500 which was up +1.54% on

the week. 

• In the U.S., smaller sized companies outperformed their larger-sized counterparts, as the

Russell 2000 index increased +5.06% on the week. 

• International stocks as measured by the MSCI EAFE were positive on the week, up +1.86%,

outperforming domestic stocks. 

• Emerging market stocks were positive on the week with the MSCI EM index up +4.28%. 

• U.S. investment grade bonds were negative last week with the Bloomberg Barclays U.S.

Aggregate Bond index down -0.05%.

Observations



www.dashcapitaladvisors.com

Economic Review
• Existing Home Sales showed a month-over-month increase of +2.0% for the month of July, beating

economists’ forecasts of a -0.5% decrease. 

• The second reading of Gross Domestic Product (GDP) for Q2 was revised up to 6.6% annualized from

the prior reading of 6.5%. 

• Personal Income and Spending increased by +1.1% and +0.3% in July, respectively. 

• Personal Consumption Expenditure (PCE) showed a month-over-month increase of +0.4% and a year-

overyear increase of +4.2% in July

INSIGHT:Economic data released this week came in stronger than expected in areas such as existing

home sales and personal income, both of which saw increases over their prior readings and beat

economists’ forecasts. Existing home sales saw an increase of +2.0% despite the appreciation of home

prices, which was expected to act as a headwind leading to a decrease in sales. Personal income saw

a similar surprise to the upside, increasing at a rate higher than expected despite the roll back of

unemployment benefits. Despite this increase in personal income, personal spending came in weaker

than forecasted, as the delta variant continues to spark concerns among consumers and potentially

acting as an inhibitor to consumer spending. PCE, one of the Federal Reserves’ preferred measures of

inflation, was in line with forecasts, with a month-over-month increase of +0.4%. However, PCE

increased year-over-year by +4.2%, slightly higher than what was expected and shows a continuation

of inflationary pressures.

A Look Forward
• Confidence Board’s Consumer Confidence reading will be released on Tuesday, with economists’

calling for a decrease from the prior months reading to 123.0. 

• The ISM Manufacturing Index will be released on Wednesday and is projected to remain at 61.2. 

• Nonfarm payrolls will be released on Friday, with economists’ calling for an increase of 750,000 jobs

and the unemployment rate to decrease to 5.2%.

INSIGHT:Following the surprising weakness of consumer sentiment displayed in the Michigan

Consumer Sentiment reading released earlier this month, the Conference Boards’ Consumer

Confidence reading will provide some further insight into changes in consumer behavior following the

rapid spread of the Delta Variant. U.S. manufacturing, as measured by the ISM Manufacturing survey,

is expected to be unchanged from its prior reading, leaving it firmly in expansion territory. Friday will

provide some key insights into the health of the economic recovery in the U.S. following the

emergence of the delta variant, with the release of nonfarm payrolls and the unemployment rate.
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Index performance does not reflect the deduction of any fees and expenses, and if deducted, performance would be reduced. Indexes are unmanaged and investors are not able to invest directly into any index. Past

performance cannot guarantee future results. Investing involves risk, including the potential loss of principal. No investment strategy can guarantee a profit or protect again loss. In general, the bond market is volatile;

bond prices rise when interest rates fall and vice versa. This effect is usually pronounced for longer-term securities. Any fixed-income security sold or redeemed prior to maturity may be subject to a substantial gain or

loss. Vehicles that invest in lower-rated debt securities (commonly referred to as junk bonds or high-yield bonds) involve additional risks because of the lower credit quality of the securities in the portfolio. International

investing involves special risks not present with U.S. investments due to factors such as increased volatility, currency fluctuation, and differences in auditing and other financial standards. These risks can be

accentuated in emerging markets. The statements provided herein are based solely on the opinions of the Advisor Group Research Team and are being provided for general information purposes only. Neither the

information nor any opinion expressed constitutes an offer or a solicitation to buy or sell any securities or other financial instruments. Any opinions provided herein should not be relied upon for investment decisions and

may differ from those of other departments or divisions of Advisor Group or its affiliates. Certain information may be based on information received from sources the Advisor Group Research Team considers reliable;

however, the accuracy and completeness of such information cannot be guaranteed. Certain statements contained herein may constitute “projections,” “forecasts” and other “forward-looking statements” which do not

reflect actual results and are based primarily upon applying retroactively a hypothetical set of assumptions to certain historical financial information. Any opinions, projections, forecasts and forward-looking

statements presented herein reflect the judgment of the Advisor Group Research Team only as of the date of this document and are subject to change without notice. Advisor Group has no obligation to provide

updates or changes to these opinions, projections, forecasts and forward-looking statements. Advisor Group is not soliciting or recommending any action based on any information in this document. Securities and

investment advisory services are offered through the firms: FSC Securities Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc., Triad Advisors, LLC, and Woodbury Financial Services, Inc., broker-

dealers, registered investment advisers, and members of FINRA and SIPC. Securities are offered through Securities America, Inc., a broker-dealer and member of FINRA and SIPC. Advisory services are offered through

Arbor Point Advisors, LLC, Ladenburg Thalmann Asset Management, Inc., Securities America Advisors, Inc., and Triad Hybrid Solutions, LLC, registered investment advisers. Advisory programs offered by FSC Securities

Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc., and Woodbury Financial Services, Inc., are sponsored by VISION2020 Wealth Management Corp., an affiliated registered investment adviser.
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BY THE NUMBERS

BULL RACES ON - From its 3/23/20 closing price through the end of trading last Friday 8/27/21, the

S&P 500 has gained +106.3% (total return) and set 72 all-time closing highs. The S&P 500 consists of

500 stocks chosen for market size, liquidity, and industry group representation. It is a market value

weighted index with each stock's weight in the index proportionate to its market value (source: BTN

Research). 

CONSECUTIVE BEARS - Over the last 75 years, the shortest time period between the end of one bear

market for stocks and the beginning of another bear market for stocks is 26 months. The S&P 500 fell

22% during a bear market that ended on 10/07/66. The next bear market for the stock market, an 18-

month long tumble of 36% began its downward slide on 11/29/68. The latest bear market for stocks, a

decline of 34% over just 33 days, ended on 3/23/20 or 17 months ago (source: BTN Research). 

BRAND NEW HOMES - The median sales price of a new home sold in the USA in June 2021 was

$390,500, an all time record high both on a nominal basis and on an inflation-adjusted basis. The old

nominal record was $374,400 in April 2021. The old inflation-adjusted record was $345,800 in May

2017, equal to $383,898 in today’s dollars (source: Census Bureau). 

IN A WEEK - An estimated 7.5 million out-of-work Americans will stop receiving federal unemployment

insurance benefits a week from today (Monday 9/06/21). The group will lose the $300 of weekly

benefits that they have been receiving since late December 2020 (source: Pandemic Unemployment

Assistance). 


