
It’s that time again: TAX SEASON! There are so many new laws, rules, and forms to fill out. This month we will give you 

tips on how to help make your tax season a little easier and less stressful on you.  

Get ready to wait early in the year 

Remember when the federal government shut down for 16 days 

last October? We’ll we are still paying for that. The IRS says that 

the earliest they will be ready to process individual tax returns is 

Jan. 31, 2014. You can still go ahead and submit your return  

electronically as soon as you’re ready. Your e-filer will hold it 

until the IRS is ready to accept returns.  

Claim the simplified home office deduction 

The recession has prompted  many worker to start their own 

businesses. Many of these are home based. For 2013 returns 

filed in 2014, the IRS is now offering a simplified home office 

deduction. The new optional deduction is for $5 for each 

square foot of home office space, up to a maximum of 300 

square feet. When the math is done, that is a maximum of 

$1,500 annual home office deduction. The IRS estimates that 

this option will save home-office filers who claim it’s an esti-

mated 1.6million hours of paperwork and record keepings 

collectively. Instead of filling out Form 8829, you will instead 

use a worksheet in the Schedule C instruction book. The of-

fice space must still be used regularly and exclusively for 

business only.  

Terry’s Tips 

Get ready to wait later in the year 

Every year or so, some temporary tax provisions are renewed by 

Congress. In recent years, lawmakers have let the laws expire and 

then renewed them retroactively. The American Taxpayer Relief of 

2012 (a.k.a “fiscal cliff” bill) is the most recent one. Fifty-five tax 

provisions expired on Dec. 31, 2013. This will not affect your 2013 

tax return. 

Watch for added taxes if you’re wealthy 

The American Taxpayer Relief Act of 2012 was not kind to 

wealthier taxpayers, and they will find out the extent of the  

damage when they file their 2013 return.  

Happy birthday 

File jointly if you’re same-sex married  couple 

Married same-sex couples now have the same federal tax filing 

responsibilities as heterosexual couples. Following the Supreme 

Court invalidation of the Defense of Marriage Act, the IRS  

instructed same-sex married couples to file jointly or as a married 

couple separately even if the state where they live does not  

recognize their marriage. This will simplify same-sex couple’s 

federal filings, but if they must pay state income taxes, depending 

on their state’s law, they could still face filing two state returns as 

single taxpayers.  

Sign up for medical insurance 

The Affordable Care Act (Obamacare) will continue to roll out in 

2014, meaning that uninsured individuals have some choices to 

make that could have tax implications. Enrollment for health  

insurance under Obamacare goes through Mar. 31, 2014. If you 

don’t by an insurance plan, you could face a penalty.  

 

The charge for 2014 is 1% of your yearly household income or $95 

per uninsured adult and $47.50 per child, up to $285 for a family. 

You pay whichever amount is higher. If you get insurance for part 

of the year, the penalty you will have to pay will be prorated. You 

will pay the penalty when you file your 2014 tax return.  If you end 

up getting a refund, the government will just subtract your 

Obamacare penalty from your refund amount. If your refund does 

not cover the Obamacare penalty, the IRS will send you a bill. If 

you chose to ignore that, the tax agency will take the penalty 

amount out of future tax refunds.  

Issue #14 

Want to know more?   

Want to find your ideal retirement plan?   

Contact us today for a complimentary consultation. 

Keep an eye on irs troubles 

The IRS is proposing new regulations for groups seeking  

501(c)(4) nonprofit status. This designation was the focus of a 

Treasury Inspector General for Tax Administration investigation 

of IRS handling of Tea Party-affiliated organizations seeking the 

preferable tax status. During subsequent congressional hearings, 

it w as learned that more liberal, progressive groups also were 

targeted by IRS reviewers. The IRS is proposing limits on these 

so-called social welfare groups’ spending on political  

campaign-related activities. Expect continued debate on the 

groups’s activities and IRS oversight before any final regulations 

are issued. Also look for Congress to restart hearings into IRS 

activity in the tax-exempt organization area as the 2014 election 

campaigns heat up. And stay tuned for any changes John  

Koskinen, a retired corporate restructuring expert who was  

confirmed Dec. 20, by the Senate as IRS commissioner, might 

make in his new job. 
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