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Happy New Year to our Clients and Friends of Link Wealth Management   

 
Our Link to You 

 
Pursuing your financial goals can be done, and is frequently done, when you 

combine the links of your existing motivation, emotions and resources with the 
links of your earning, saving, investing and spending activities. 

 
Recently, a Client couple sucessfully retired in their early sixties.  Their 

accomplishment was enabled by their commitment of living within their means 
while saving and investing over a long period of time.  They faithfully contributed 

toward their 401K where they diligently ensured to maximize the company’s 
matching contributions.  (I recommend to young investors that starting small and 

then allocating 50% of pay increases to savings and investing is a powerful tool to 

achieve financial independence; Out-of-sight, out of mind for half the raise and 
expanded lifestyle with the other half of the raise). They are now retired, living in 

their dream retirement home and enjoying quality time with their children and 
grandchildren.  Visits to their children are frequent and without the stress of taking 

vacation time from work or worrying how they will pay for it.  They still live within a 
budget, but have confidence their assets will last them through the rest of their 

lives with money remaining to pass on to their children.   
 

How do they do it? 
1. Create a spending plan and include activities, haircuts, gas, etc. 

2. Pay yourself first!  Number one item on your spending plan should be to you, 

even if only a small amount.   

3. Reduce, then eliminate debt. 

4. The list can go on, but this year is a goal setting year. 

 
During our meetings this year, we will be asking you to bring some 

more details about your short- and long-term goals.  Our goal is to link where 
you are today right through the time you are ready to retire.  
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Link to the Economy 

 
Looking forward to 2015: 

 
 The consensus among economists is 2015 will finally be the year global 

growth picks up.  The forecast previously proved to be over-optimistic 

and we believe this year will be similar below growth normally seen 
following recessionary periods. 

 Inflation remains tame, and given the weakness in commodities, 
particularly oil, the outlook appears deflationary forces are currently 

more concerning.  Slow wage growth in the US also places the current 
recovery well below historical norms. 

 Central banks, while previously acting in a coordinated fashion, are 
beginning to diverge.  The US Federal Reserve Bank is signaling an 

intent to tighten money supply for the first time since 2006.  However, 
the majority of the world’s central banks still favor easing actions. 

 The US Congress passed an FY2015 spending bill alleviating concerns 
over possible government shutdown and raising hope for a more 

collaborative congress than recent years’ gridlock. 
 Geo-politacal tensions from the Ukraine to Middle East could escalate 

and put pressure on markets and further impact global trade. 

 Oil is declining as a result of strong supply, largely driven through 
technological innovation, and slowing demand growth.   

 Falling interest rates and easing lending standards continue making 
home purchases more affordable. 

 The drop in oil prices and corresponding reduction in gasoline prices 
allows consumers more flexibility in spending and saving decisions.  

Many economist believe this is a net positive for the economy. 
 Continued strength in job creation lowered the unemployment rate to 

5.6%  
 

 
 

 
Link to the Markets 

 

Bigger swings taking hold: 
 

 Treasury bonds continue to show strength, while high yield bonds are 
now diverging and showing weakness after reaching record low spreads 

to Treasury yields 
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 The US quantitative easing ended in October with subsequent mixed 
messages from board members on likelyhood of further action.  Other 

actions by central banks have surprised markets and evidence suggests 
the markets may be losing their trust in central bank influence.  The 

result will likely be more volatile markets going forward. 
 US large cap stocks ended 2014 with a strong year, however non-US 

stocks were mostly negatgive for 2014.  International markets may 

reflect better relative value in 2015. 
 

Our portfolios continue to be diversified among many asset classes focusing 
on controlling the risk in Client portfolios, with an allocation to alternative 

investments to balance the low yields offered by bonds and offering low correlation 
to stocks.  In the immediate future, there are no methods to predict the market’s 

direction.  Over longer stretches of time (5-10 years), implied returns can be better 
corallated to market valuation metrics.  High valuations in conjunction with 

historically high profit margins make this a particularly challenging environment but 
focusing on risk delivers the potential to smooth the ride through market volatility.  

Over the long haul, managing risk keeps you in a healthy position and more likely 
to benefit when longer-term prospective returns emerge.   

 
Managing the market risk is our foremost priority with your portfolios. 

 
 
 

Link to Us 

 
With a new year our family tries to set new goals.  This year’s plan is to 

schedule regular family activities.  We have learned if it is on the calendar, it has a 

better chance of happening.  Once a month Robin and I will let the kids pick a 
family activity.  January’s was skiing at Bogus Basin.  Daniel, our middle child, has 

been wanting to go up there for a while. I spent my first years as a Lieutenant at 
Hill AFB in Utah, where easy access to world-class skiing allowed me to became a 

pretty good skier.  Robin grew up in Colorado and would ski several times a year.  
After a day on the mountain, we decided we deprived our children of this family 

luxury and fun filled activity.  We already have a date for our next trip with family 
friends.  Let us know if you would like to join us on the slopes of Bogus Basin the 

15th of February; its on our calendar so we will be there!   
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While on the mountain with my family and appreciating the majesty of the 

scenery and enjoyment of dedicated time together, I thought, “what a great way to 
incorporate this type of goal setting with LWM clients.”  So I ask you:   

What are your goals this year? 
As your financial advisory team, LWM is going to continue exploring these 

questions with our Clients; both short-term and long-term.  LWM’s mission is to 
“strengthen the path” to your future and financial goals.  

 
Best Regards, 

Tim Zadzora 
And the Link Wealth Management Team 

 

 

This information is presented by Link Wealth Management and contains some information compiled, and 
copyrighted, by Cetera Financial Group.  No independent analysis has been performed and the material should not 
be construed as investment advice.  Investment decisions should not be based on this material since the information 
contained here is a singular update, and prudent investment decisions require the analysis of a much broader 
collection of facts and context.  All information is believed to be from reliable sources; however, we make no 
representation as to its completeness or accuracy. 

All economic and performance information is historical and not indicative of future results. The market indices 
discussed are unmanaged.  Investors cannot directly invest in unmanaged indices.  Please consult your financial 
advisor for more information. 

Additional risks are associated with international investing, such as currency fluctuations, political and economic 
instability, and differences in accounting standards. 


