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The stock market environment remains uncertain.  The S&P 
500 Index was down -1.8% last week but remained above the 
recent January low.  The index is down -7.3% year-to-date. 

 

Technology and growth stocks, which have outperformed over 
the last few years, have fared worse than the overall market 
this year.  The Nasdaq Composite Index is down -2.2% last 
week and -11.9% year-to-date.  

 

Small-cap stocks typically underperform during periods of 
market stress.  However, the S&P 600 Index is showing signs of 
relative strength this year.   The index was positive last week 
(+1.4%) and is “only” down -7.2% year-to-date.  In addition, 
small-cap stocks may be starting at least a short-term uptrend 
as evidenced by the series of rising troughs since the end of 
January.  

 

Junk bonds, on the other hand, continue to indicate a high-risk 
environment.  Junk bonds are in a steady down trend.  The 
BAML High-Yield Master II Index declined -0.9% last week and 
is off -4.0% year-to-date.  While the declines are not large, it is 
the trend that has me concerned. 

The CPI report published last week indicated that prices rose at a 7.5% annualized rate over the last year; the fastest rate in 
40 years.  How the Federal Reserve will adjust monetary policy to address higher prices, along with concerns about a 
Russian invasion of Ukraine, have the markets on edge.  

The RGB Capital Group investment Core strategies remain conservatively positioned and the Flex+ strategy remains in a 
reduced risk profile.  The behavior of small-cap stocks is encouraging.  Declines in the markets usually don’t last forever and 
I will be looking for indications of a bottom in the recent decline.  Thank you for your continued trust. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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