
Business Perspective

As we move into June, a path to normalcy is 
coming quickly with stadiums allowing full capacity, 
restaurants filling up, and summer vacations in full 
swing. Meanwhile, the U.S. economy continues to 
recover remarkably quickly and the stock market 
is near all-time highs. Although there are many 
positives, a lot of this good news could very well be 
priced into stocks. Companies are having trouble 
finding workers, while higher inflation has many 
wondering whether this means the Federal Reserve 
is behind the curve and will need to quickly tighten 
monetary policy to stave off inflation. Add to that 
higher taxes and more deficit spending are likely on 
the way, causing a lot of things for investors to worry 
about.

The U.S. economy continues to open up faster 
than even the most optimistic economists expected at the start of the year. Much of this is due to COVID-19 cases hitting 
new lows and restrictions being lifted across our country. The U.S. economy has likely already recovered all of its lost 
output from 2020, with U.S. gross domestic product (GDP) expected to grow close to 10% in the second quarter of 2021 
(source: Bloomberg). As of now, this year is on pace to be the best year for GDP growth since the early 1980s, bolstered 
by fiscal and monetary stimulus.

First-quarter earnings season is over, and it was simply amazing. The percentage of S&P 500 companies beating 
earnings per share targets (87%) and upside to revenue growth (over 4 percentage points) were both the highest that 
earnings data aggregator FactSet has ever recorded. The 52% year-over-year increase in S&P 500 Index earnings per 
share came in more than double the 24% estimate as of April 1. Lastly, overall earnings estimates for 2021 have increased 
12% this year, right in line with the return from equities.

Strong economic growth and massive stimulus has brought with it major worries over the economy potentially 
overheating. The Consumer Price Index (CPI) for April sparked much of the worries, with the core reading (excluding 
volatile food and energy prices) rising 0.8% month over month, the hottest since the early 1980s (U.S. Bureau of Labor 
Statistics). You are likely seeing higher prices when you go to the grocery store or fill up your car, making this a real 
concern. Problems filling jobs and supply chain issues are adding to the inflation pressures on top of the pent-up demand 
coming through as the economy fully reopens.

Although these concerns are real, longer-term inflation should come back to trend. Technology, globalization, the 
Amazon effect, increased productivity and efficiency, automation, and high debt (which puts downward pressure on 
inflation) are among the major structural forces that have put a lid on inflation the past decade plus—and will likely 
continue to do so.
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The next several months are historically the most volatile of the year for investors and we wouldn’t be surprised 
to see that happen once again. In general, investors should continue to favor stocks over bonds in their portfolios, as 
appropriate. And should there be any downside volatility, you may want to consider using the weakness to buy stocks at 
cheaper prices given the still favorable economic backdrop and strong company fundamentals. 

Most importantly, go out there and plan a fun vacation this summer! 

Please contact us if you have any questions. 

Sincerely,
Don, Charlene, and Michael

Important Information

This material is for general information only and is not intended to provide specific advice or recommendations for any individual. There is no assurance that the views or 
strategies discussed are suitable for all investors or will yield positive outcomes. Investing involves risks including possible loss of principal. Any economic forecasts set forth may 
not develop as predicted and are subject to change.

References to markets, asset classes, and sectors are generally regarding the corresponding market index. Indexes are unmanaged statistical composites and cannot be invested 
into directly. Index performance is not indicative of the performance of any investment and do not reflect fees, expenses, or sales charges. All performance referenced is historical 
and is no guarantee of future results.

All data is provided as of June 1, 2021.

Any company names noted herein are for educational purposes only and not an indication of trading intent or a solicitation of their products or services. LPL Financial doesn’t 
provide research on individual equities. 

All index data from FactSet.

This Research material was prepared by LPL Financial, LLC. All information is believed to be from reliable sources; however LPL Financial makes no representation as to 
its completeness or accuracy.

New Phone System

The pandemic required most of us to become rather resourceful in varied ways.  This was certainly true for The 
Speakman Financial Group team!  Fortunately, each of our team members were willing to use their personal phones to 
keep the lines of communication open with you.  We did our best to relay messages between one another so to respond 
to your calls and requests as quickly and efficiently as possible.  We are in this together, and we were certainly happy 
to do so!  

 At last, with more technological wonders being embraced, we are pleased to announce the conversion to our 
new computerized phone system.  This latest technology will enable incoming calls to be transferred directly to the 
person requested, or to their voicemail, even though most of the time we are still working from our individual homes.  
This is a huge benefit to our team and will hopefully be more efficient in serving you as we eliminate the need to al-
ways call back.  

If you have used our personal numbers over these past months to contact team members directly, 
PLEASE GO BACK TO CALLING THE OFFICE NUMBER:  412-787-3373.  Thank you!!  
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Don’s Personal Perspective
Happy Summer!  I hope this 

finds you well. I am hopeful that 
2021 is going to be a smoother, 
kinder year.  I know I am happy to 
see 2020 behind us.  I personally 
know about ten people that passed 
away from Covid19.  My heartfelt 
thoughts and prayers go out to 
those who have lost someone.  

Many of my wonderful clients 
have warned me that the older you get the faster the time 
flies!  Recently, I have learned how true that really is.  It 
seems like just yesterday, I was writing the winter newsletter 
and now it is July.  Time flies when you are having fun, but 
it also flies when you are just relaxing, as Jamie and I have 
done this year.  We spent the first 4 ½ months of 2021 
taking it easy in Grand Cayman.  It is very quiet there, 
as they are still requiring a 14-day quarantine for anyone 
coming to the island, which  eliminates the possibility of 
any friends coming to visit.  Not many people can get away 
for more than two weeks.

We fell into a routine much like the movie Groundhog 
Day and followed a simple pattern almost daily.  Our 
days began with one-hour workouts with our trainer 
whom we both love, followed by a nutritious breakfast.  
We then spent some time on our deck, reading, relaxing, 
and appreciating the beautiful ocean.  I would go for a 
walk almost every afternoon, while Jamie preferred our 
indoor cardio machines. We purchased a Pilates reformer 
machine and embraced the challenge of learning how to 
use it properly. During the evenings, we enjoyed delicious, 
healthy dinners while the sun set off our back patio.  We 
were fortunate to have weekly massages on our back deck, 
Reiki treatments from our good friend, Elizabeth, and 
Body Logic treatments from our friend, Kate.  I started 
acupuncture treatments on my lower back two or three 
times a week, which has been very beneficial. My body is 
healing well, just a little slower than I had hoped.

Recovering from foot surgery took much longer than I 
had expected.  I was not able to bear weight for six weeks 
and it was two months before I was able to put shoes on!  
The surgery has affected my walking gait,  thereby causing 
issues with the arthritis in my hips.  I am just thankful to 
be walking between two and three miles each day, even 
though it's not my previous five to six miles.  I just had 
my semi-annual Parkinson’s checkup and other than a tiny 
adjustment in my medication, everything is staying about 
the same which is wonderful!

Jamie is amazing, is in outstanding health, and is 
a fantastic caregiver for me when needed.  Her patience 
is incredible. We celebrated my 70th birthday, Jamie’s 
birthday, and our 25th wedding anniversary earlier this 
year.  Where does the time go?

We are certainly spending more time in Cayman 
than we had planned, but feel it is the safest and most 
comfortable place for us to be, considering all the Covid 
issues going on.  Cayman has had only one Covid related 
death since the beginning of the pandemic, even though its 
population is about 65,000.

We managed to squeeze in two trips to Las Vegas, 
which is one of our favorite cities to visit.  Jamie loves the 
Bellagio Spa and all the fantastic shopping along the strip.  
We had planned an Alaskan cruise for the summer, which 
has already been cancelled for the second time, so hopefully 
we will be able to go next year.

Our family is all doing well – everyone is happily 
married, gainfully employed, healthy, and doing a great job 
raising our grandchildren.  We are hopeful that we will be 
able to enjoy in-person visits with them very soon.

We feel extremely blessed, count our blessings every 
single day and try our best not to take anything for granted.  
Life is good.  God is good.

God Bless and have a great second half of 2021.

Don

Coop and QuinnCoop and Quinn Harper and CoopHarper and Coop

Ingrid, Heidi, Axel, AndersIngrid, Heidi, Axel, Anders
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Thoughts From Char 

Have you ever found yourself dealing with another person whose behavior seems so bizarre that you just want to 
ask, “What’s wrong with you?!”  Whether a brief encounter in a grocery store, or driving in traffic, or tuning in to the 
evening news, we have all encountered a story of someone who, in the moment, doesn’t behave well or rationally.  Perhaps 
though, the better question we should be asking is “What happened to you?”  Now that’s the question that can lead to 
understanding what is at the root of the behavior!

The study of human behavior has kept psychologists quite busy since the first laboratory was established in Germany 
in 1879.  Dare I admit, there are behaviors I exhibit that make perfect sense to me, but others may find quirky (just ask 
my coworkers!).  We all do!  Some are more significant than others, but these are the patterns that help to create our 
personality and make us unique and interesting. 

There are decisions we must make every day, which by themselves seem small and insignificant.  We create patterns to 
these decisions based on our own individual experiences, enabling us to make these decisions quickly and effortlessly.  We 
may not even give them much thought as it becomes part of our standard operating procedure.  However, when it comes 
to performance in any endeavor, it is a combination of our talent, the skills we learn and apply, and our decision-making 
capabilities that contribute to the outcome.  Of the three, decision making has the most impact.

You may think the next big thing financial advisors are focused on is crypto currency, based on the media hype.  But 
in the world of finance, behavioral finance is the new frontier.  Studies show success in investment planning has more 
to do with our behavior than investment selection and asset allocation combined!  That is not to say those things aren’t 
important, but they do not carry the same weight as our behavior.  

Many reading this may recall a guy talking about the impact of logic and emotion on our investment decisions.  Yes, 
Don Speakman had been warning clients of the folly of this for many years!  Today there is evidence to prove he was on 
to something.  Decisions made when we are feeling stressed or emotional are often NOT OUR BEST DECISIONS!

My husband John would often say, “You don’t know what goes on in the other guy’s house.”  As financial advisors, 
we have the privilege and the duty to understand what matters most to our clients.  In my years, I have had the honor of 
walking with our families through both happy moments and struggles.  It is through understanding what happened to you 
that I have a chance of meeting you where you are.  With some direction, faith and perseverance, together we can get to 
where you want to be.
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Living on the Bright Side

"In every community, there is work to be 
done. In every nation, there are wounds to heal. 
In every heart, there is the power to do it."

– Marianne Williamson

One of the hardest challenges of this pandemic has been the struggle to 
safely spend time with others. The choice between risking your health and 
the health of those you care about, or choosing instead to leave your loved 
ones in isolation, has been agonizing. Over the past year, I’m sure many of 
you missed family gatherings, vacations, and holiday parties. I’m so thank-
ful that these opportunities for fellowship are starting to return back to our 
lives. Simple things like eating lunch at a restaurant with a friend or attend-
ing a family cookout will never be taken for granted again. I definitely won’t 
miss having my glasses fogged up by my mask while trying to speak with 
someone! What are you most looking forward to as our lives begin to find 
a new normal? 

Megan and I had an exciting start to our year as we have finally found 
our first home! As many of you are aware, the real estate market in Pitts-
burgh has been crazy. Every home we showed interest in seemed to imme-
diately be flooded with offers to buy over the asking price. With the help of 
our realtor, (shoutout to Reed Pirain!) we were able to find the perfect first 
home for us. Although we considered making the move out to the suburbs, 
we ultimately couldn’t resist the urge to stay on Mount Washington. We greatly enjoy evening walks along Grandview 
Avenue as the sun sets over the city. Recently, we started a workout challenge with friends and family to get 30 minutes 
of exercise per day. We love riding our Peloton bike and I continue to enjoy golfing as often as possible. I joined a com-
petitive Tuesday night golf league which has been a fun challenge!

We are excited to announce that our office is going through some renovations as well! We are really excited to have 
in-person client events and appointments throughout the second half of this year. Speaking on behalf of our whole team, 
we’ve missed seeing you and hope you enjoy the rejuvenated office environment. Our team was fortunate to bring on 
Brian Green as our operations manager in the beginning of 2020.  Brian and Paula, our receptionist/aspiring interior 
designer, have done a terrific job at coordinating the project. 

The economic picture has been excellent through the first half of this year. As the pandemic restrictions subsided, we 
were hopeful that the U.S. economy would be resilient. Thankfully, the results have been even better than expected. It 
brings us great joy to deliver this news and we are so appreciative for the trust you have placed in our team. 

I recently completed a coaching program which encouraged me to start every day by saying, “I’m going to be the 
best version of myself today.” When life’s frustrations or negative news stories come out, I do my best to keep this com-
mitment front of mind. Studies have shown that those who spend each day looking for opportunities to be a blessing to 
others often find the greatest joy. I hope you are able to enjoy time in the warm weather this summer making memories, 
sharing laughter, and spending time with loved ones. 

All the best, 
Michael 
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Market Highlights

A Friendly Reminder

• Tracking the earnings information through FactSet 5/24/21, LPL Research notes 87% of companies beat their 
 earnings estimates in the first quarter.  This is the highest ever recorded by FactSet.  The 52% year over year
 earnings growth more than doubled the consensus estimates at the beginning of earnings season.  After this
 stunning first quarter, we are asking, “What will corporate America do for its next act?  Rising estimates and
 accelerating economic growth suggest there is still room for earnings to run. 
 
• The re-opening optimism has certainly benefited value style investing.  Earnings for value stocks tend to see a
 boost from accelerated economic growth, which has supported this sector’s performance.  FactSet’s consensus
 estimates show earnings growth at 42% for Value Index earnings.  The Growth Index earnings by comparison
 are estimated to grow 28%.    

• Could the door be opening for developed international stocks?  The developed international equity market
 (mostly Europe and Japan) is much more value-focused than the US market, when you compare the MSCI EAFE
 Index and the S&P 500 Index.  The developed international tends to work when value works.  A weakening US
 dollar is also a potential catalyst for improved performance of non-U.S. developed markets relative to the US. 

• For the past two decades it has held that the emerging middle class in key developing countries such as China
 and India, would drive faster economic growth than the more mature economies of developed countries.  This
 could be changing.  If Bloomberg’s consensus gross domestic product (GDP) forecasts are accurate, 2021 will
 mark the first time in over 20 years that developed economies will grow as fast as emerging ones.  

• The Consumer Price Index (CPI) spiked to 5.0% year over year in May, which was the most since 2008.  Core
 CPI, which excludes energy and food, was 3.8%, which was the highest since 1992.  Bloomberg consensus is
 estimating a 3.4% headline CPI for 2021.  Fears of inflation seem to have eclipsed investor concerns for COVID
 now, as noted in a recent CNBC survey and Google Trends notes searches for the word “inflation” have never 
 been higher since it began tracking data in 2004.   

• Understanding the root causes for this spike may help to ease some fears:  record stimulus, large economic
 recovery, impact on supply chains, a surprisingly tight labor market, and a negative CPI this time last year would
 explain why this number jumped dramatically.   

• Many of the things that keep inflation at bay remain in place:  technological innovation, globalization, the
 Amazon effect, increased productivity and efficiency, automation, and debt (which puts downward pressure on
 inflation) are still firmly in play.  The expectation from LPL Research agrees that inflation could run hotter this
 year and perhaps into 2022 but the likelihood we will see a 1970-style inflation surge is slim.   
 

  i   Equity Strategy Insights, June 6, 2021- LPL Research, Jeffrey Buchbinder, CFA and Matthew Whitehurst Analyst
 ii    ibid
iii    ibid
 iv   ibid
  v  Why Inflation Worries Likely Just Peaked- LPL Research Market Blog June 16, 2021.
 vi   ibid
vii   ibid

We wanted to remind you that if you would like to make a change to your account, place a trade, or request a dis-
tribution, please call our office to speak with a team member.  These types of requests cannot be made through email or 
left on a voicemail.  Many changes require a completed and signed form, and all trades require a verbal authorization.  
We thank you for your understanding as we do our best to serve you.
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Wheels, Wings, and Wishes Car Cruise

Sunday, June 13, was a perfect day for a fundraiser, and The Speakman Financial Group was happy to be a part of it!  
Our team sponsored a scavenger hunt at the Wheels, Wings, and Wishes car cruise to benefit the Make-A-Wish foundation.  
The hunt led kids of all ages throughout Moon Park looking for various cars and items to check off their list.  Once finished, 
participants were able to exchange their completed checklist for a prize – a Speakman Financial Group piggy bank!

The sun was shining as thousands of attendees were able to appreciate hundreds of beautiful and one-of-a-kind show cars, 
enjoy live music, good food, and participate in a raffle for a variety of great prizes!  This fun-filled day raised over $30,000 
dollars!  For more information, please visit www.wheelswingswishes.com.

A Day at the Ballgame
Members of The Speakman Financial Group spent Father’s 

Day a bit differently this year.  We treated a few of our clients, 
along with their children and grandchildren, to a Pittsburgh Pi-
rates game!  It was a warm and sunny day at PNC Park as we 
watched the Buccos take on the Cleveland Indians.  Our group 
enjoyed the incredible views of downtown Pittsburgh and a com-
fortable breeze from the Jim Beam Porch, a sectioned off area 
in the outfield.  Although the Pirates didn’t win, it was a won-
derful day, complete with ballpark fare of burgers and hotdogs, 
popcorn, cookies and a variety of beverages.  Our group was 
even announced on the Jumbotron, featuring two of our special 
guests, Jim Ludwig and his grandson, Cameron Galbraith!

New Technology is Here!
We are excited to share with you an easier and more convenient way to access your account!  In today’s digital world, 

mobile apps have become an integral part of our everyday lives.  Account View 2.0 is here and will allow you to login to 
your account information on your mobile device.  This app will allow you to access your portfolio and stay-up-to date 
on your performance from anywhere at any time.  If you would like to begin using Account View 2.0 on your mobile 
device, please reach out to our office and we will be happy to assist you. 



8

Penn Center West Two
Suite 325
Pittsburgh, PA 15276

AT  YOUR  SERVICE
Our address is:
THE SPEAKMAN FINANCIAL GROUP
PENN CENTER WEST TWO, SUITE 325
PITTSBURGH, PA 15276

Email: don@speakmanfinancial.com
Phone: 412-787-3373
Out of town: 866-752-6734

Visit us online at:
www.speakmanfinancial.com

    We have established a presence on
Facebook to enhance communication with our clients 

and prospective clients regarding activities, special 
events and timely information. Be sure to

follow us on Facebook and “Like” us.           

Securities and advisory services offered through
LPL Financial, a Registered Investment Advisor,

Member FINRA/SIPC. The Speakman Financial Group
and LPL Financial are not affiliated
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The opinions voiced in this material are for general information only and are not intended to provide specific 
advice or recommendations for any individual. All performance referenced is historical and is no guarantee of 
future results. All indicies are unmanaged and may not be invested into directly.

The economic forecasts set forth in this material may not develop as predicted and there can be no guarantee 
that strategies promoted will be successful.

Any named entity, Speakman Financial Group and LPL Financial are separate entities.


