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If you predicted that the first quarter of 2021 would be as eventful as 2020, you 
would’ve been spot on. The end of 2020 led us with fears of the virus, or variants of 
it, making a resurgence, continued government-imposed lockdowns, and a cloudy 
outlook on a return to a resemblance of normalcy. Although some uncertainty 
remains, we would be remiss if we did not acknowledge and appreciate the greater 
clarity that has been provided to us in the first quarter of 2021, namely around the 
duration and extent of fiscal support, vaccination rollouts, and global recovery.  

Fiscally, the $1.9 trillion American Rescue Plan was signed by President Biden in the 
beginning of March, which included $1,400 checks to most Americans, an extension of 
the $300 per week unemployment insurance, and $20 billion towards COVID-19 
vaccination. In the next six months, $1.2 trillion will be spent from this aid package, 
mostly providing relief to lower and middle-income households. On the vaccination 
front, the United States is leading the global charge in providing safe and effective 
vaccines to all Americans who choose to be vaccinated. Finally, as economies and 
most sectors begin to reopen, we are cautiously optimistic on the economic outlooks 
both domestically and globally.  

Financial Market Q1 2021 YTD 2021 
S&P 500 (Domestic Stocks) 6.17% 6.17% 
EAFE (International Stocks) 3.60% 3.60% 
U.S. Government/Credit Intermediate Bonds -1.86% -1.86%

Vaccine Rollouts 

Over the past 12 months, a remarkable and miraculous feat has taken place. The 
private and public partnerships between governments around the world, most 
notably the U.S. government, and pharmaceutical companies, have not only 
developed multiple vaccines to fight against the COVID-19 pandemic, but a 
worldwide total of roughly 590 million doses have already been administered. In the 
United States alone, experts estimate that we are roughly administering 2.5 million 
doses per day and have already eclipsed 100 million total doses. Because of the 
monumental efforts of the previous Administration’s Operation Warp Speed and the 
current Administration’s vaccination rollout, many state economies have begun to 
reopen and allow industries, such as the service sector, to pick up and contribute to 
overall GDP growth. The months ahead will help provide some additional clarity and 
direction around economic recovery.  



Interest Rates 

During the first half of 2020, the Federal Reserve took considerable action to combat 
the virus and took an aggressively assertive stance to support the economy. The 
federal funds rate was cut to a rate of 0-0.25%. In doing so, this allowed the Fed to 
support different parts of the bond market, while dramatically adding to its balance 
sheet. As we began to learn and understand more about the economic impact, the 
Fed later adopted an “Average Inflation Targeting” strategy which they employed as 
an aim to achieve inflation of above 2% for the foreseeable future.  

In March, the Fed provided its forward guidance and economic update to the House 
Committee on Financial Services by way of introducing its updated interest rate and 
economic projections, and again reasserted the Fed’s commitment and support for 
economic recovery. The Fed does believe that inflation will rise to 2.4% by the end of 
this year but is steadfast that this is not cause for alarm.  

Economic Growth 

At the end of the first quarter in 2020, the S&P 500 sharply declined by roughly 20%. 
This significant collapse, however, led and continues to lead to an economic 
expansion. The receding pandemic paired with additional fiscal stimulus has experts 
suggesting that there will be a potential surge for the economy over the course of 
2021. Pent-up supply and demand will vastly contribute to growth in sectors that 
were severely impacted by the pandemic. Furthermore, economists predict that 
sectors such as travel, leisure, entertainment, and restaurants will lead the charge of 
the strong surge in economic growth. As many sectors, and more so, states, begin to 
reopen, unemployment rates most likely will fall, leading to continued support for 
strong economic growth. Strong fiscal support and continued progress of the 
vaccination rollout presumably will heed significant GDP growth.  

Private Capital Group remains fully committed to you, your family, and your financial 
peace of mind. As we continue to see a sharper image of our economic and health 
states, PCG will continue to energetically deliver our best in service to you, our 
valued clients.  

We wish you a happy, safe, and healthy spring and we look forward to hearing from 
you and seeing you soon! 
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and 
there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments 
and/or investment strategies recommended or undertaken by Private Capital Group, LLC (“PCG”), or any non-investment related content, made 
reference to directly or indirectly in this communication will be profitable, equal any corresponding indicated historical performance level(s), be 
suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or 



applicable laws, the content may no longer be reflective of current opinions or positions. Information contained in this communication is based on 
data gathered from what we believe are reliable sources. It is not guaranteed by PCG as to accuracy, does not purport to be complete, and is not 
intended to be used as a primary basis for investment decisions. Further, you should not assume that any discussion or information contained in this 
communication serves as the receipt of, or as a substitute for, personalized investment advice from PCG. To the extent discussed herein, 
investment indices are unmanaged and cannot be purchased directly. Historical performance results for investment indexes and/or categories are 
included for informational purposes only and generally do not reflect the deduction of transaction and/or custodial charges or the deduction of an 
investment-management fee, the incurrence of which would have the effect of decreasing historical performance results. The S&P 500 is an 
unmanaged index of 500 widely held stocks that is generally considered representative of the US stock market. To the extent that a reader has any 
questions regarding the applicability of any specific issue discussed above to his/her individual situation, he/she is encouraged to consult with the 
professional advisor of his/her choosing. PCG is neither a law firm nor a certified public accounting firm and no portion of the communication 
should be construed as legal or accounting advice. A copy of the PCG’s current written disclosure Brochure discussing our advisory services and fees 
is available upon request. 

Please Note: Please remember to contact Private Capital Group, LLC, in writing, if there are any changes in your personal/financial situation or 
investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you want to impose, 
add, or modify any reasonable restrictions to our investment advisory services.  Please Note:  Unless you advise, in writing, to the contrary, there 
are no restrictions on our services, other than to manage the account in accordance with your designated investment objective. Please Also Note: 
Please advise us if you have not been receiving account statements (at least quarterly) from the account custodian. A copy of our current written 
disclosure Brochure discussing our advisory services and fees continues to remain available upon request or at www.pcgct.com. 

If you do not want to receive further editions of this weekly newsletter, please contact Private Capital Group at 860.561.1162, or e-mail: 
privatecapitalgroup@pcgct.com, or write to us at Private Capital Group, LLC, 29 S. Main Street, West Hartford, CT 06107. 

http://www.pcgct.com/

