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The volatility of the last few months has been nearly 

unprecedented. Here, we aim to recap the action and 

provide some perspective to investors. 

July 2020 

THE IMPORTANCE OF CONTINUED CORONAVIRUS RELIEF 

One of the biggest near-term risks facing the markets is the fate of follow-up coronavirus relief legislation that will be debated 

in Congress over the next few weeks. Although a fifth relief bill is expected to pass, it could be a bumpy ride in the markets 

until then. On July 25, the federal eviction moratorium ends. On July 31, enhanced unemployment benefits end (the 

additional $600 a month). On August 8, the Paycheck Protection Program ends. Unemployment is still in double-digits, over 

13 million lost jobs have yet to be recovered, and government support is rapidly approaching a steep cliff.  

This has been an unusual recession and market rally. Despite the worst downturn since the Great Depression, the typical 

recession spiral (see below) has largely not occurred. Why? At least partially because the CARES Act and other programs 

put money in the pockets of individuals and businesses when they needed it most. Studies have shown that the stimulus:  

• Prevented the rise in poverty that would be expected given Depression-level unemployment  

• Caused incomes to rise for the average American 

• Spurred out of work people to spend more than they did while they were working  

Along with keeping millions of Americans afloat, the stimulus has also 

boosted markets. Despite lockdowns and social distancing, retail 

spending is UP compared with this time last year, bolstered by online 

shopping, home goods, and food/groceries. The housing market is 

also booming. But the economy has not been able to reopen fully (or 

in some places even partially) without severe spikes in coronavirus 

cases. This remains a health crisis first and foremost. Until there 

is a vaccine, there is no path to pre-COVID employment levels and 

the economy will need life support to stay alive. 

Additional stimulus is widely expected—our colleague Dan Clifton, 

head of Washington research at Strategas, currently anticipates a 

stimulus bill of around $1.5T that will focus on business liability 

protection, state and local aid, health care funding, and some kind of 

continuation of enhanced unemployment insurance and direct 

payments. But “widely expected” is not the same as “passed,” and 

the headlines surrounding the political debate will almost certainly 

add volatility to the market over the near-term.  

Reach out to your Baird Advisor today to discuss this and any other 

issues facing markets. 
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Avoiding this vicious cycle: Because of the 

CARES Act and other measures, the U.S. 

economy has not yet fallen into this spiral. 

https://bairdwealth.com/insights/the-COVID-19-recession
https://www.bairdwealth.com/insights/A-Most-Curious-Market-Rally
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

 

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor 

in making an investment decision.  Additional fundamental and other analyses would be required to make an investment 

decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Strategas Asset Management, LLC and Strategas Securities, LLC are affiliated with Robert W. Baird & Co. Incorporated, a 

broker-dealer and FINRA member firm, although the firms conduct separate and distinct businesses. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2020 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which 

Robert W. Baird Limited holds an ISD passport. 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   

 

 

 

 

 


