
The S&P 500 Index is widely regarded as the best single gauge of the U.S. equities market. This world-renowned 

index includes a representative sample of 500 leading companies in leading industries of the U.S. economy. 

Although the S&P 500 Index focuses on the large-cap segment of the market, with approximately 75% coverage 

of U.S. equities, it is also an ideal proxy for the total market. An investor cannot invest directly in an index. 

The MSCI® EAFE (Europe, Australia, Far East) Net Index is recognized as the pre-eminent benchmark in the 

United States to measure international equity performance. It comprises 21 MSCI country indexes, representing 

the developed markets outside of North America. 

The Barclays Capital U.S. Aggregate Index represents securities that are SEC-registered, taxable, and dollar 

denominated. The index covers the U.S. investment grade fixed rate bond market, with index components for 

government and corporate securities, mortgage pass-through securities, and asset-backed securities. These major 

sectors are subdivided into more specific indexes that are calculated and reported on a regular basis. 

Equity Market Neutral Strategies employ sophisticated quantitative techniques of analyzing price data to 

ascertain information about future price movement and relationships between securities, select securities for 

purchase and sale. Equity Market Neutral Strategies typically maintain characteristic net equity market exposure 

no greater than 10% long or short.  

 

Investments in commodities may have greater volatility than investments in traditional securities, particularly if 

the instruments involve leverage. The value of commodity-linked derivative instruments may be affected by 

changes in overall market movements, commodity index volatility, changes in interest rates, or factors affecting a 

particular industry or commodity, such as drought, floods, weather, livestock disease, embargoes, tariffs and 

international economic, political and regulatory developments. Use of leveraged commodity-linked derivatives 

creates an opportunity for increased return but, at the same time, creates the possibility for greater loss.  

 

The NAREIT EQUITY REIT Index is designed to provide the most comprehensive assessment of overall industry 

performance, and includes all tax-qualified real estate investment trusts (REITs) that are listed on the NYSE, the 

American Stock Exchange or the NASDAQ National Market List. 

West Texas Intermediate (WTI) is the underlying commodity for the New York Mercantile Exchange's oil futures 

contracts. 

The Russell 2000 Index ® measures the performance of the 2,000 smallest companies in the Russell 3000 

Index. 

 

The MSCI Emerging Markets IndexSM is a free float-adjusted market capitalization index that is designed to 

measure equity market performance in the global emerging markets. As of June 2007, the MSCI Emerging 

Markets Index consisted of the following 25 emerging market country indices: Argentina, Brazil, Chile, China, 

Colombia, Czech Republic, Egypt, Hungary, India, Indonesia, Israel, Jordan, Korea, Malaysia, Mexico, Morocco, 

Pakistan, Peru, Philippines, Poland, Russia, South Africa, Taiwan, Thailand, and Turkey. 

The CS/Tremont Equity Market Neutral Index takes both long and short positions in stocks with the aim of 

minimizing exposure to the systematic risk of the market (i.e., a beta of zero). 

 


