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Dear Fellow Investors,

Do you like dogs or cats?
Stock market values increased as bond values continued their decline. Naturally, we want 
to go with the winner, so why not dump stocks and buy bonds? The reason resides in the 
difference between stocks and bonds.

Do you like dogs or cats? Sure most people like both but tend toward one or the other. It 
is also fair to say some like neither. A comparison between dogs and cats ends with the 
number of legs and a tail. Stocks and bonds are similar because they represent an 
investment medium and that is about where the comparison ends.

If we could predict the future accurately the selection of stocks, bonds or cats and dogs 
would be easy. Unfortunately, those who profess the ability to foretell what will be are 
often found to be frauds. Which puppy will chew your shoe? Will the cat be mean or 
loving? If we only knew ahead of time, our pets and investments would be just perfect.

Holding stocks and bonds in your portfolio is important because of their differences. 
There have been many times in history where stocks and bonds have moved in opposite 
directions. Stocks have often been more volatile while bonds are usually more stable. The 
mix between the two is intended to reflect your tolerance of volatility.

So, if you are ready to move out of “loser” bonds and invest in the exciting stock market, 
remember that the result of the exchange may be different than you are thinking. Like 
trading your mean cat for a cute puppy; you may find more rats and chewed shoes.

The right balance of stocks and bonds is possible. When we talk about your account, I can 
suggest adjustments that attempt to address the economic realities. What may be more 
important is that you will understand how changes in your portfolio may increase your 
exposure to volatility.

Kindest Regards,

Bruce W. Woods
President, Woods Financial & Insurance Services
Registered Representative, LPL Financial

Investing involves risk including loss of principal. No strategy assures success or
guarantees against loss.


