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From CFS staff to your family…wishing
you all the Hope, Wonder & Love that
the Season can bring!
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From Anna’s Desk:  
U.S. Action Against Cybercriminals is More Useful than ‘Red Lines’

   After months of big talk and little
action, President Joe Biden’s
administration has taken a useful step
in addressing cyberattacks—one that
could avoid a looming crisis while also
holding bad actors to account.

   On July 19 the U.S. and its allies
exposed what they called a years-long
campaign of cyber intrusions backed by
the Chinese government.  A statement
from the White House outlined charges
of espionage, data theft, hacking, and
ransomware attacks.  The Department
of Justice also unveiled an indictment
against four Chinese security officials
for a global campaign of intellectual
property theft.

   It is the kind of response that has
been missing for some time.  For one
thing, it demonstrated a united front
with American allies, in Europe and
elsewhere.  The range of nations voicing
support for the U.S. action was
unprecedented and included countries
such as Japan that have traditionally
been leery of criticizing China.
Speaking with one voice, they will make
it harder to dismiss the charges as a
witch hunt, helping draw a line between
responsible and rogue actors in
cyberspace. When confronted with such
widespread external criticism in the

past, China has often quietly moderated
its policies.

   In addition, a by-the-book legal
approach affirms a commitment to the
rule of law and should make it possible
to avoid further escalation—a course
that would almost certainly end up
hurting rather than helping the U.S.  It
is true that the indicted officials may
never see the inside of an American
courtroom, but the charges will
nonetheless impose a real cost and
likely cause other hackers to think
twice.  After a similar round of threats
and indictments starting in 2014,
Chinese cyberattacks declined
markedly.

   Some of the intrusions detailed in the
new charges, such as ransomware
attacks against U.S. civilian targets,
amount to pure criminality; they have
no plausible national security rationale
or strategic objective.  In the meantime,
naming and shaming countries that
permit such attacks—combined with a
systematic effort by the Justice
Department to target the criminals
behind them—would be real progress.

   Finally, greater openness on the
government’s part is welcome in its own
right.  U.S. intelligence agencies were
admirably transparent in detailing
more than 50 specific tactics used by the
attackers and providing technical advice
for businesses responding to them.
This should make it clear that
cybersecurity is something all
Americans must take more seriously
and that better defenses are everyone’s
responsibility.  

   Such measures won’t stop
cyberattacks on their own, of course.
And skeptics will find this judicious
approach less satisfying than more
aggressive forms of retaliation.  But
these steps are prudent, principled, and
may succeed.

Bloomberg Opinion
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   Computer chips are set for a decade-long boom, as all
types of semiconductors see elevated demand.  Where are
all these computer chips going?  Here’s a snapshot of a new
era of silicon:  By 2030, global chip sales will hit $1 trillion,
up from 2021’s $550 billion, a rate of growth likely to be
double the pace of global GDP growth.  What’s fueling this
unprecedented stretch?  More silicon crammed into more
things, such as autos, servers, smartphones, smart-home
devices, etc.  Also, there is surging demand for artificial
intelligence in complex, pricey AI accelerator chips for data
centers, low-power analog chips, and everything in between.
Flat or even down years are still possible.  Recessions, a new
pandemic or geopolitical tensions coming to a boil would all
ding the global industry.  But keeping up with demand is the
big worry for chipmakers, a sign of how bright the future is.  

Some of the hottest markets for chips:

   Autos, one of the most promising segments, spurred by
driver-assist tech like auto parking and collision avoidance,
the increased electrification of autos, and wireless
connections.  Chips, used for everything from lidar to engine
sensing, could make up over 20% of the bill of materials for
a premium vehicle by 2030, up from 2019’s 4%.  Vendors
include NXP, STMicroelectronics and ON Semiconductor.

   Data centers and other types of computing.  Tech giants
that both rely on and sell cloud computing—Amazon,
Alphabet, Microsoft, Facebook, Apple, Baidu—are scooping
up server chips, including specialty AI chips, from Intel,
AMD and Nvidia.  Plus, more memory for skyrocketing data
storage.  The value of the silicon content in a data center
server is predicted to rise from $2,810 in 2020 to $5,600 in
2025.

   Smartphones and other wireless telecom gear, as 5G
continues to gain.  A high-end smartphone is expected to
have $275 worth of chip content in 2025, up 60% from 2020.
Chip sellers include Qualcomm, Qorvo, Skyworks and
Broadcom.

   Smart-home and related connected devices, such as alarm
systems, thermostats, lights, digital media players, and
appliances.  Microcontrollers and Bluetooth Wi-Fi chips are
particularly suited for this market, sparking sales from
Microchip and others.

   Hundreds of billions of dollars will be spent on chip plants
over the next decade, led by cutting-edge chip
manufacturers Taiwan Semiconductor Manufacturing Co.,
Intel and Samsung.  Billions more will be spent on chip
design and other R&D.  Though it’s an eye-popping
spending spree, it’s wise, considering the outlook.  

Source: The Kiplinger Letter 

Computer Chips See Long Term
Increased Growth Forecasts
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Estate Planning Lessons From
The Rich and Famous

IN BRIEF

Freezing weather in Brazil has damaged plantations,
pushing futures for a pound of arabica coffee to $2.15.
It is the highest price for the premium-quality bean,
favored by the likes of Starbucks, since October 2014.

Source: Bloomberg Businessweek

China in late September stepped in to buy a $1.55 billion
stake in Shengjing Bank from the debt-burdened
Evergrande real estate developer.  Meanwhile, the
People’s Bank of China continued to respond to the crisis
by injecting liquidity into the banking system, including
$15.5 billion in late September.

Source: Bloomberg Businessweek

   Many people idolize celebrities and often consider them to
be role models.  However, the truth is that celebrities are just
people.  Like many of us, celebrities often ignore estate
planning altogether or fail to update outdated estate plans.
Others take the time to think through their estate plans
carefully and benefit from the assistance of competent
counsel.  The problems and issues discussed in this article may
involve celebrities, but they create useful lessons for everyone.

Case Study: Whitney Houston

   Background: Whitney Houston, the legendary songstress
and accomplished actress, led a tumultuous life, struggled
with addiction, and had a failed marriage to singer Bobby
Brown.  Sadly, she drowned in a hotel bathtub in 2012 on the
eve of the Grammy Awards, leaving a 19-year-old daughter
from the marriage, Bobbi Kristina.

   Estate Plan: Houston left her entire estate to a trust for her
daughter that provided for mandatory payments of principal
beginning at age 21 and paid out completely to her daughter
at age 30.  It has been reported that the trust contained more
than $20 million, with substantial ongoing royalty income
expected.  Tragically, Houston’s daughter was also found
unconscious in a bathtub and died at age 22 after spending six
months in a coma.

   Result: At the time of her death, Bobbi Kristina was
domiciled in Georgia and had already received approximately
$2 million from her trust.  As a result, the disposition of the
assets held in Bobbi Kristina’s own name was governed by the
laws of intestacy in Georgia and not by Houston’s will.  It was
also unclear whether Bobbi Kristina legally married her
fiancé Nick Gordon, who had been raised by Houston as a son.
In the absence of a spouse, Bobbi Kristina’s father, Bobby
Brown, was her presumptive heir.  Because Gordon never
proved his claim that the couple was married and was
eventually found civilly liable for Bobbi Kristina’s death,
Houston’s ex-husband became the sole beneficiary of the trust
funds that had been distributed to her daughter.  This was
certainly not the result that Houston intended.

   Lesson: The foregoing result could all have been avoided if
Houston’s plan had included a lifetime trust for her daughter
rather than a trust that required mandatory distributions at
a very young age.  A lifetime trust can serve as a shield,
protecting a beneficiary from predators, unfortunate
circumstances, and negative behavior.  In addition, by keeping
property in trust for a beneficiary’s lifetime, one can also
“hardwire” the destiny of any remaining funds at the
beneficiary’s death, preventing the diversion of assets to
undesirable recipients.  We at CFS are happy to revisit your
estate plans to help ensure that your objectives and the
evolving needs of your beneficiaries continue to be met.

Source: Probate & Property
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CFS Golden Circle – Clients for 20 years or longer

Robert Ackerman
Stanley Adelman
Bob & Martha Agosta
Annette Alender
Kathy Allie
Connie Alvero
Irv & Zel Bagley
Dr. Martin Barmatz &
Carolyn Small

Bill Beckley
Dave Bochard
Doug & Rayna Boehme
Kelley Brock
Harlene Button
Kent & Marlene Burton
Vincent & Christine Campisi
Barbara Chasse
Philip Clements & Claudia
Squibb

Louis Darin
Liz Dilibert
Marshall Drucker
Gladys Eisinger
Marvin Elkin
Reg & Jan Fear
Horace & Betty Jean
Fernandez

Kathy Forman
Ralph Gerrard & Susan
Leeper

Dr. Daniel & Laura Gollnick
Vorda Gordon

Jim & Marilyn Graves
Harry & Karen Griffin
Kari Groth & Daris
Pederson

Dennis Hall & Evelyn
Rollins

Candy Hanks
Bill & Elinore Hedgcock
Alice Higginbotham
Dr. Craig & Jeannette Hoeft
Pamela Hoey
Lilo Holzer
Mike Houlemard
Ken & Betty Iverson
Daina Johnson
Rich & Donna Johnson
Loren & Donna Jonkey
Mitch & Laraine Kaye
James & Julia Kinmartin
Emil & Chiching Klimach
Lorraine Leach
Dave & Carolyn Lessley
Jane Lloyd
Carol Mackin
Jay & Nancy Malinowski
Mike & Jan Malone
Randy Maskell
Virginia Mermerian
Joseph & Toni Miano
Mary Morrow 
Peter & Susan Moyer

Roland & Vonda Neundorf
Dave & Pat Newsham
Bruce & Vicki Oldham
Marisa O’Neil
Dr. Eugene Orlowsky
Leora Ostrow
Ricky Parker 
Deron & Talin Petoyan
Galen & Joanne Petoyan
Richard and Kathy Plank 
Judy Quist
Al Roeters
Debbie Ruggiero
Pearl Ruggiero
Louise Sanchez
Evelyn Schirmer
Bob & Cindy Siecke
Susan Siess
Dianne Simes
Louise Sirianni
Theresa Southwood
Carole Steen
Joseph & Sharon Terranova
Peter & Linda Vanlaw
Steve Veres
David Wallett
Jeff & Pam Wheat
Lorraine White
Teena Wolcott
Toby & Carole Zwikel

Referrals
We Appreciate Those Referrals!

We certainly welcome your referrals
and are always most appreciative

when clients pass our name along to
others.  We would like to take this
opportunity to express our thanks
for your continued confidence and
look forward to providing quality
confidential financial services to
you, your friends, and associates.

When you refer us to others, you can
be assured that your personal

information provided by you and
those whom you refer is treated with

a high degree of confidentiality.

Our sincere thanks to our recent
referral goes to:

Tom & Julie Strasser
George & Lori Cruz

Kathy Allie
Raquel Cruz
George Pappy

HAPPY BIRTHDAY
NOVEMBER

3    -  Kyle Reynish

6    -  Deron Petoyan

9    -  LeeAnn O'Toole

9    -  Lori Cruz

10  -  Victor Bornia

10  -  Steve Purcell 

13  -  Phil Clements

16  -  Connie Froeberg

16  -  Terry Stone

17  -  Barbara Orr

19  -  Debbie Ruggiero

20  -  Rayna Boehme

20  -  Marisa O'Neil

21  -  Carole Zwikel

22  -  Carol Barber

23  -  Cynthia Schmidt

25  -  Marsha Munemura

27  -  Muriel Parker

28  -  Paul Lester

29  -  Catherine Milward

29  -  Natalie Bruner

30  -  Al Sanchez

DECEMBER

1    -  Laura Male

3    -  Geoffrey Sindon

4    -  Carol Mackin

4    -  Lino Garces

5    -  Cathy Parker

5    -  Ted Martinez

5    -  Richard Long

5    -  Elizabeth Holzer

8    -  Mary Lumel

9    -  Jeremiah Small

10  -  Dave Bochard

11  -  Cindy Etzler

14  -  Paul Kasper

15  -  Bruce Hardinghaus

16  -  Mitch Kaye

16  -  Rich Johnson

18  -  Robert Drake

18  -  Claudia Squibb

21  -  Lani Lee

21  -  Sharon Wienke

22  -  Kari Groth

23  -  Cindy Booth

23  -  Erna Haag

23  -  Stephanie Sedhom

27  -  Mark Saldana

28  -  Harlene Button

28  -  Richard Male

28  -  Isabel Pahoyo

29  -  Susan Moyer

29  -  Natalie Bruner

31  -  Mike Malone

Pursuant to the SEC Brochure Rule 204-3,
of the Investment Advisors Act of 1940,
advisers are required to deliver a copy of
the ADV, Part II to every adviser client on
an annual basis (within 120 days after the
end of fiscal year and without charge, if
there are material changes in the brochure
since the last annual updating amendment.)
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Comprehensive Financial Services is a diversified financial services and planning
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only and is not to be construed as tax, legal, or investment advice. Although the
information has been gathered from sources deemed reliable, no representation is
made to its accuracy or completeness. Please note that individual situations can vary,
therefore, you should consult our office before taking action. This material is not an
offer to sell, nor is it a solicitation of an offer to buy any security. CFS is not engaged
in rendering legal, tax or accounting advice.

Brain Teaser #119 (Answer)

Brain Teaser #120

The first person with the correct answer will receive an
American Express gift card. Please email your answer to
Jackie@cfsburbank.com or call (818)-846-8092, ext. 7.

Cities and States

Answer is Once in a blue moon.

Thanks for all of you who submitted the
answers! The first person with the correct
answer was Rosemary.
Congratulations, Rosemary!

Without rearranging any of the given
letters, can you spell the names of 6
United States cities or states by adding
one letter to each word? Letters may be
inserted anywhere in the words.

FARO

INDIAN

MINE

SALE

SETTLE

TEAS

Anna Luke, CFP®, PFP®
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