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Despite equity markets near all-time highs, investor anxiety is up. 

Strategas Chief Investment Strategist Jason Trennert takes us 

through a few key items the market has on its mind and lets us 

know if he’s worried about them or not. Watch the video here. 

STICKY INFLATION    ǀ    TAX HIKES LIKELY    ǀ    CHINA TURNING INWARD 

ROSS MAYFIELD: Let's start with the big worry for the last year outside of the pandemic itself: inflation. We had another pretty 

hot inflation print this week. Are you worried about inflation at this point in time? 

JASON TRENNERT: I am. It seems clear to me that 

chances of inflation being transitory (to use the Fed’s 

word) are pretty unlikely. And I would also say that the 

Fed has seemingly moved the goalposts on what 

transitory actually means. At the start of the year, we 

thought it might mean a couple of months in the spring, 

and here we are in August still clearly dealing with 

inflation. So it’s a bit stickier than expected. The difficult 

thing is that it is not leading to higher long-term interest 

rates, so its not yet having the traditional effect on 

earnings multiples and bond prices, but we’re watching 

that closely. And more broadly, I think for us as people 

and consumers, higher inflation is likely to be with us for 

some time because a key source of it—massive fiscal 

and monetary stimulus—will likely linger for some time.  

ROSS: Speaking of, we’ve seen a tremendous amount of fiscal stimulus in the last 18 months. But 2022 could represent a bit 

of a fiscal cliff in the form of tax increases. Are you worried about tax hikes to the relevant personal and/or corporate rates?  

JASON: Of course on the personal side, living in New York, I'm no stranger to high taxes and I'm not thrilled about that. But 

on a broader level, I am concerned that you're going to get meaningfully higher taxes on corporate profits, and particularly on 

sectors that rely on intangible assets (e.g. healthcare, technology, etc.). And those are sectors that represent a big weight in 

the S&P 500, so it’s a headline risk. Right now, it seems likely the Democrats will pass a bill through reconciliation that will 

have big investments on the one hand, but will also carry big tax increases to pay for them. 

ROSS: From one tech sector to another, let's talk about the recent crackdown that China put on a few key industries, including 

some tech behemoths. We've had US-China tensions in some way for a long time, but are you worried about this specific of 

manifestation of those?  

JASON: A little bit. And that's mainly because it seems to me that post-pandemic, China is becoming a little more belligerent 

and a little more aggressive. I think their brand has been damaged. And it appears that China is really no longer making 

any pretense that it has a very different system and that it is going to continue to not be as Western as perhaps everyone 

else would like. This is important because China has been a major source of both disinflation and global growth in recent 

decades. So to the extent China becomes somewhat more inward-looking and cracks down on certain capitalist parts of 

their system, it's hard to see that being a good development for inflation and global growth. 
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IMPORTANT DISCLOSURES 

This communication was prepared by Strategas Securities, LLC (“we” or “us”). Recipients of this communication may not 

distribute it to others without our express prior consent. This communication is provided for informational purposes only and 

is not an offer, recommendation or solicitation to buy or sell any security. This communication does not constitute, nor should 

it be regarded as, investment research or a research report or securities recommendation and it does not provide information 

reasonably sufficient upon which to base an investment decision. This is not a complete analysis of every material fact 

regarding any company, industry or security. Additional analysis would be required to make an investment decision. This 

communication is not based on the investment objectives, strategies, goals, financial circumstances, needs or risk tolerance 

of any particular client and is not presented as suitable to any other particular client; therefore, this communication should 

be treated as impersonal investment advice. The intended recipients of this communication are presumed to be capable of 

conducting their own analysis, risk evaluation, and decision-making regarding their investments.  

For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify the 

intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning of MiFID II 

and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on an independent basis 

and are not “investment advice” or “personal recommendations” within the meaning of MiFID II and the rules of the UK 

Financial Conduct Authority.  

The information in this communication has been obtained from sources we consider to be reliable, but we cannot guarantee 

its accuracy. The information is current only as of the date of this communication and we do not undertake to update or 

revise such information following such date. To the extent that any securities or their issuers are included in this 

communication, we do not undertake to provide any information about such securities or their issuers in the future. We do 

not follow, cover or provide any fundamental or technical analyses, investment ratings, price targets, financial models or 

other guidance on any particular securities or companies. Further, to the extent that any securities or their issuers are 

included in this communication, each person responsible for the content included in this communication certifies that any 

views expressed with respect to such securities or their issuers accurately reflect his or her personal views about the same 

and that no part of his or her compensation was, is, or will be directly or indirectly related to the specific recommendations 

or views contained in this communication. This communication is provided on a “where is, as is” basis, and we expressly 

disclaim any liability for any losses or other consequences of any person’s use of or reliance on the information contained 

in this communication.  

Strategas Securities, LLC is a registered broker-dealer and FINRA member firm, as well as an SEC-registered investment 

adviser. It is affiliated with Strategas Asset Management, LLC, an SEC-registered investment adviser. Strategas Securities, 

LLC is also affiliated with and wholly owned by Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA 

member firm, although the two firms conduct separate and distinct businesses.  

A complete listing of all applicable disclosures pertaining to Baird with respect to any individual companies mentioned in 

this communication can be accessed at http://www.rwbaird.com/research-insights/research/coverage/thirdpartyresearch-

disclosures.aspx.  

You can also call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, 

Milwaukee, WI 53202. 
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