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Merry Christmas, & Happy Holidays! 

 

Merry Christmas, Happy Holidays! Hopefully 2023 be filled with joy, health, 
happiness, along with lower taxes and more income!  One can always dream. 

 

Joy, health and happiness generally are under our own control. Here is to wishing 
you, your family, and friends a healthy and happy 2023.  But what about what you 
things that might not be under your control; lower taxes and additional income. 

 

Should you have been fortunate enough to receive an increase in your income, 
will that additional income come at an additional cost? Many individuals and 
families might incur tax creep.  That’s when because of the additional income, you 
find yourself in the next tax bracket, thereby incurring higher taxes.  But wait, 
after you pay the additional taxes did the cost of the things you buy go down?  
Additional income is great but only if you don’t lose the additional money to 
higher taxes while paying more for the everyday items. 

 

In Illinois, you might want to fill up your gas tank on December 31, because on 
January 1, 2023, the gas tax increase is implemented.  And you thought gas was 
going down, possibly, but most likely not as fast in Illinois.  You might have just 
lost some of that additional income again. 

 

Do you believe that the things you buy are going to cost more in 2023 and 
possibly a lot more?  If that is the case, what are going to do differently in 2023 
than in 2022 to be able to keep pace with those rising costs?  Remember the 
definition of insanity, Doing the same thing over and over and expecting a 
different result. 

 

With the New Year comes the opportunity to review the past and prepare for the 
future.  Now might be the time for us to schedule time to discuss your current 
situation and determine what went right in 2022 and develop strategies that  
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might better prepare you for the additional income you might need in 2023 to 
keep up with the rising costs of the things we purchase every day. 

 

Food for thought: If the cost of the goods you purchase have an inflation increase 
of 3-4% per year, what does that mean to your purchasing power?  Well, in 
approximately 20 years those costs could have doubled.  For retirees’ inflation 
might be one of your worst enemies, even more than taxes.  Do you have a plan 
or is your plan a hope and a prayer?  Should you be lucky enough to receive a 
pension, does that pension have a cost-of-living adjustment?  Many do not, so if 
your costs continue to rise and your income stays the same, then you need more 
money from other sources to maintain your standard of living.  Where is the 
“Extra” money coming from? 

 

Social Security did have an increase due to inflation of about 8.7% for 2023.  But 
here is a key question, that I have not heard answered and that is; If nothing is 
done to fix SS lack of funding then between 2032 – 2035 everyone receiving 
benefits could have their benefits reduced by about 25%.  In addition, Medicare is 
insolvent potentially in the next 3-5 years.  Large increases in SS benefit payments 
could deplete the fund even faster.  Even possibly before 2033? 

 

So again, where’s the money coming from to keep these benefits from declining?  
Most likely some form of taxes.  The big question is who’s paying and how much 
are they paying? 

 

If you would like to discuss ways to possibly earn more on your money to 
potentially be able to weather financial storms, then give me a call and we can 
talk about your situation and work on developing strategies that might help you 
achieve and maintain your Financial Independence.  So, give Milton Flanagan a 
call at 630-235-5273 or email mflanagan@flanaganfinancialservices.net and he 
can discuss your situation in greater detail.   

 

Doing nothing could mean running out of money before running out of air. 
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