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SEPP/72(t) Distribution Request from IRA
Substantially Equal Periodic Payments from IRA
Complete this form if you wish to take distributions from your IRA prior to age 59½ using the Substantially Equal Periodic Payments 
(SEPP) exception to the 10% IRS tax penalty. In order to take SEPP distributions and claim the exception to the tax penalty:

•   You need to continue this distribution schedule for the later of 5 years or age 59½
○ Example 1: If 52 years old at start date, schedule would end at age 59½ (7 years after start date)
○ Example 2: If 56 years old at start date, schedule would end at age 61 (5 years after start date)

•   You should not change, alter, or modify your distribution schedule, as you may owe the 10% penalty and interest 
on all distributions; exceptions may apply

•   Your payment must be based on an IRS approved calculation method
IRA Holder Name SSN (last 5 digits) Account Number

LENGTH OF TIME
To avoid the tax penalty, you should keep this schedule for 5 years or until the age of 59½, whichever 
comes later.
Original Age at SEPP Start Date: SEPP Start Date (mm/dd/yyyy):

SEPP Completion Date (mm/dd/yyyy):Date of Birth (mm/dd/yyyy):

IRA Type (choose one)

Traditional SIMPLE

SEP Roth

DISTRIBUTION INSTRUCTIONS
The IRA Custodian is authorized to distribute as indicated below. Complete each section (A through D).
A) Calculation 
Method and 
Calculated 
Amount

Annuitization - Amount: $
Amortization - Amount: $

Required Minimum Distribution - select table used:

Uniform Table - Amount: $

Joint Life Table - Beneficiary's Age:
Amount: $

Single Life Table - Amount: $

Distribution Options (Select one)
Scheduled Periodic
(Complete Section C below)

One-Time Partial
On-Demand

Please note: distribution amounts will not 
be monitored; it will be your responsibility 
to ensure that you have taken the proper 
amount.

B) Method 
(Select one of 
the three 
options)

1) Check: Mail to:

Mail to address on record Hold for pickup at branch
Mail Check Overnight - fee may apply

2) Journal to my non-IRA:

Account Number

Account Name
3) Deposit electronically via ACH/Money Transfer (Provide 

required Bank Information at right)

BANK INFORMATION
Checking or Savings

Name on Account

Name of Bank

City State

ABA/Routing Number Account Number

C) Establish 
or Change 
Scheduled 
Periodic 
Distributions

Establishing New - 
effective date (1st - 28th)

Change Existing - effective
Reason for Change 

Frequency:
Monthly $
Quarterly $
Semi-Annually (2 times a year) $
Annually (once a year) $

D) Calculation 
Attestation

I confirm that my distribution calculation was performed by a Wells Fargo Advisors Financial Advisor and I 
reviewed with my tax advisor.
** If calculation was performed by "Our Firm," please submit a copy of the calculation with this form. **
I confirm that my distribution calculation was performed by a party external to Wells Fargo Advisors and I 
reviewed with my tax advisor.
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TAX WITHHOLDING CERTIFICATIONS AND ELECTIONS 
Withholding elections are made by choosing one option in the Federal Taxes and one option in the State Taxes section. If you are 
eligible to elect out of federal or state withholding and decide to do so, you will be liable for taxes due on the taxable portion of your 
distribution and potential penalties for underpayment of estimated taxes. You should consult with your tax advisor before making your 
elections. After completing this form, to make a change to a federal and/or state withholding election, a new form and signature are 
required. The tax withholding election only applies to this distribution and does not revoke or change any separate distribution 
instructions on file. Generally, there is a mandatory federal tax withholding requirement of 30% on distributions for non-resident aliens. 
Therefore, a 30% federal withholding will be applied on all partial and total non-resident alien IRA distributions.
Federal 
Taxes 
  
 W-4R  
 
OMB No. 
1545-0074

All IRA distributions are considered “non-periodic” payments.
You cannot elect out of the 10% mandatory withholding if you have not supplied the IRA Custodian with your correct 
SSN or TIN and a "residence address" within the United States.
For non-periodic payments, the default withholding rate is 10%. You can choose to have a different rate by entering a 
rate between 0% and 100% on line 2. You can’t choose less than 10% for payments to be delivered outside the United 
States and its possessions.
1. Complete this line if you would like a rate of withholding that is different from the default withholding rate. See the 
instructions and Marginal Rate Tables below for additional information.

Enter the rate as a whole number (no decimals) %

State 
Taxes

Withholding is required in some states if federal withholding applies, unless you specifically elect out. Residents of CA or 
VT: if you elect to withhold federal taxes, the state withholding minimum rate for CA is 10% of federal withholding, or for 
VT is 30% of federal withholding. Residents of MI: If you elect out, you are certifying your distribution is not taxable 
because you were born before 1946 or you believe that you will not have a balance due on your MI-1040. Residents of 
CT: If you’ve opted out of state tax withholding or elected an amount to withhold for partial or scheduled distributions, you 
are electing withholding code “E,” as defined by Connecticut’s form CT-W4P. Please refer to the Department of Revenue 
Services (DRS) for Connecticut tax forms and informational publications for information related to Withholding Code "E."

Selection Required (choose one)
Do NOT withhold state income tax from my IRA distribution. If this is a total distribution, for the state of CT or for 
Washington, D.C., you cannot opt out of withholding.
Withhold state income tax of % or $ from my IRA distribution.

If this is a total distribution for the state of CT or for Washington, D.C., you can only elect an amount greater than the 
state withholding minimum (CT has a 6.99% minimum, D.C. has a 8.95% minimum).

State taxes will be withheld based on the state listed on your account registration.

ACCOUNT AGGREGATION
To aggregate accounts, this section must be completed at the start/creation of SEPP distributions. Maximum of 10 accounts, one of which 
must be designated for distributions. Please note: you cannot aggregate accounts after starting SEPP distributions.

Account Number Designated for Distribution 
(select one only)

Account Number Designated for Distribution 
(select one only)

INFORMATION ON SUBSTANTIALLY EQUAL PERIODIC PAYMENTS DISTRIBUTIONS
To qualify for the Substantially Equal Periodic Payments (SEPP) exception the following four conditions must be met:

•   The distributions taken must be substantially equal and periodic, and occur at least annually.
•   These payments must be based on your life expectancy, or on the joint life expectancy of you and your beneficiary.
•   You must continue to receive these payments for at least 5 years or until you reach age 59½, whichever is longer.
•   Distribution must be calculated using the interest rate that is no more than 120% of the applicable federal mid-term rate (AFR) 

for either of the two months immediately preceding the month in which the distribution begins.
Modifying your SEPP before the 5-year or age 59½ time frame can result in owing the 10% penalty and interest on that penalty. 
Modifications that might trigger such a penalty include:

•   Stopping the Substantially Equal Periodic Payments, or closing the account from which the payments are distributed.
•   Taking a distribution amount that is more than or less than the calculated payments from the IRA or IRAs supporting the SEPP.
•   Additions, contributions, or transfers into the IRA(s) dedicated to the 72(t) SEPP distribution.
•   A partial transfer of an IRA taking SEPP distributions.
•   Rolling over a SEPP amount.

If a modification to your SEPP is made, it may result in a change in tax reporting to the IRS.
For more information please refer to the educational piece located on the last pages of this document, titled Important 
information regarding Substantially Equal Periodic Payments. You can also find information on IRS.gov: IRS Revenue Ruling 
2002-62, IRS Notice 89-25, and IRS Pub 590.

Connecticut Perjury Declaration: I declare under penalty of law that I have examined this certificate and, to the best of my 
knowledge and belief, it is true, complete, and correct. I understand the penalty for reporting false information is a fine of not more 
than $5,000, imprisonment for not more than five years, or both (as defined by the state of Connecticut on the CT-W4P).

For more information about the IRA Custodian and the terms and conditions of the account, please carefully review the WFCS IRA Disclosure 
Statement and Custodial Agreement.
Account(s) carried by First Clearing. First Clearing is a trade name used by Wells Fargo Clearing Services, LLC, a registered broker-dealer and non-
bank affiliate of Wells Fargo & Company.
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CLIENT SIGNATURE, ATTESTATION, AND INDEMNIFICATION
I hereby attest to the following: (a) that I have consulted with my tax advisor and confirmed the Substantially Equal Periodic Payment 
(SEPP) distribution election meets all of the requirements of IRC §72(t) and IRS Notice 89-25 and IRS Revenue Ruling 2002-62 (as 
amended); (b) that I have been informed by my tax advisor of the consequences of failing to meet those requirements; (c) I have 
received the SEPP education material included in this form booklet; and (d) that I will indemnify and hold harmless Wells Fargo 
Clearing Services, LLC and its affiliates from any additional tax, penalties, or interest that the IRS could assess for failing to meet 
those requirements.
Signature of IRA Holder or POA attorney-in-fact

X

Print Name Date (mm/dd/yyyy)

2022 Marginal Rate Table
You may use these tables to help you select the appropriate withholding rate for this payment or distribution. Add your income from all 
sources and use the column that matches your filing status to find the corresponding rate of withholding. Please refer to the Form 
W-4R instructions at IRS.gov W-4R Form for additional information regarding the form and how to use this table.
Important: The below Marginal Rate Table applies to the 2022 tax year. Please visit https://www.irs.gov/pub/irs-pdf/fw4r.pdf
for the most recent Marginal Rate Table.

Single 
or 

Married filing separately

Married filing jointly 
or 

Qualifying widow(er)
Head of household

Total income   
over —

Tax rate for every 
dollar more

Total income   
over —

Tax rate for every 
dollar more

Total income  
over —

Tax rate for every 
dollar more

$0 0% $0 0% $0 0%

12,950 10% 25,900 10% 19,400 10%

23,225 12% 46,450 12% 34,050 12%

54,725 22% 109,450 22% 75,300 22%

102,025 24% 204,050 24% 108,450 24%

183,000 32% 366,000 32% 189,450 32%

228,900 35% 457,800 35% 235,350 35%

552,850 * 37% 673,750 37% 559,300 37%

* If married filing separately, use $336,875 instead for this 37% rate.

https://www.irs.gov/pub/irs-pdf/fw4r.pdf
https://www.irs.gov/pub/irs-pdf/fw4r.pdf


Important information regarding 
Substantially Equal Periodic Payments

Individual Retirement Accounts (IRAs) are designed to help you accumulate savings and distribute the income in retirement. 
However, it may become necessary to take a distribution before you attain age 59½, which may be subject to the IRS 10% 
additional tax for early or pre 59½ distributions (10% additional tax) unless an exception applies such as substantially equal 
periodic payments (SEPP). Before beginning a SEPP distribution it is important that you understand the rules for establishing 
the SEPP and what is considered a modification to the SEPP. 

Learn more about the SEPP exception 
The Substantially Equal Periodic Payments (SEPP) exception is 
often referred to as 72(t) distributions, and may be of particular 
interest if you are considering early retirement. SEPP can be 
used as an income stream from your IRA. You will typically 
distribute up to about 6% of your IRA balance per year without 
incurring the IRS 10% additional tax by using the SEPP 
exception. However, you will owe ordinary income tax on the 
taxable portion of the distributions. It is important to 
understand the rules if you are considering this strategy. 
Specifically, there are four conditions that must be met in order 
to avoid the 10% additional tax. 

Four conditions for SEPP distributions 
To qualify for the SEPP exception the following four conditions must 
be met: 

• The distributions taken must be substantially equal and 
periodic. 

• These payments must be based on your life expectancy or 
on the joint life expectancy of you and your beneficiary. 

• You must continue to receive these payments for at least 
five years or until you reach age 59½, whichever is longer. 
The five-year period ends on the 5th anniversary of the first 
distribution. For example, if you began SEPP distributions 
at age 56 on December 1, 2022, you may not take a 
different distribution or alter the amount of the payment 
until December 1, 2027, the fifth anniversary of the first 
distribution, even though your fifth payment will be taken 
on December 1, 2026. 

• Distributions must be calculated using an interest rate that 
is no more than 120% of the applicable federal mid-term 
rate (AFR) for either of the two months immediately 
preceding the month in which the distribution begins or 5%. 

Please note 

If the SEPP schedule is altered prior to the later of 
five years from the date you begin or you attain age 
59½ (except in cases of death or disability), the IRS 
10% additional tax plus interest applies retroactively 
to all distributions taken prior to age 59½. 

Three methods of calculation 
There are three IRS accepted methods of calculating the 
substantially equal periodic payments. They include: 
• Amortization method. This is similar to the method of 

calculating mortgage payments. The account balance is 
amortized over your life expectancy (or over the joint life 
expectancy of you and your designated beneficiary). IRS 
mortality tables and a rate of interest not to exceed 120% 
of the federal mid-term rate, or 5% are used for the 
calculation. 

• Annuity factor method. The payment is calculated by 
dividing the account balance by an annuity factor. The 
annuity factor is derived using up to 120% of the federal 
mid-term rate, or 5%, your attained age, and a divisor from 
the annuity table found in § 1.401(a)(9)-9(e). 

Using either of these two fixed methods (amortization and 
annuity), the distributions will be consistent over the SEPP 
distribution time frame. 
• Required Minimum Distribution (RMD) method. Annual 

payments are calculated similarly to those that are required 
when an IRA owner reaches RMD age, generally 72. 
However, this is just a calculation method and unlike RMDs, 
you cannot take more (or less) than the calculated amount. 
The most recent year-end account balance is divided by a life 
expectancy based.

Investment and Insurance Products: •  NOT FDIC Insured •  NO Bank Guarantee •  MAY Lose Value 



on one of the IRS life expectancy tables. Once a table is 
chosen, that same table must be used for all subsequent 
years. This method tends to give you the lowest payment, 
and those payments must be recalculated annually using 
the most recent year-end account balance as well as a 
revised life expectancy divisor. You may find this to be the 
least favorable calculation method if you are trying to 
maximize your income from SEPP distributions. This 
method would require a larger IRA balance to get the 
same targeted income than would be available using one 
of the fixed calculation methods.

Modifying the SEPP 
Modifying your SEPP before the 5-year or age 59½ time frame 
can result in retroactively owing the 10% additional tax and 
interest on all taxable amounts that were distributed. If a 
modification does occur, you must wait until the next tax year to 
begin a new SEPP distribution from the IRA that had the SEPP 
modification.

Modifications that might trigger such 
additional tax may include: 

• Terminating the SEPP 

• Taking a distribution that is more than or less than the 
calculated payments from the IRA or IRAs supporting the 
SEPP 

• Additions, contributions, or transfers into the IRA(s) 
dedicated to the SEPP distribution

• A partial transfer of an IRA taking SEPP distributions 

• Rolling over a SEPP amount 

Distributions that aren’t 
considered modifications
Generally, taking an extra distribution, one that is not part of 
the SEPP schedule, is a modification. However, there are 
certain distributions that will not be considered a change to 
the schedule, as long as the series continues without 
interruption. These include the following: 

• Taking a qualified disaster distribution. However, any 
distributions you receive in excess of the $100,000 limit, for 
each year, may be subject to the 10% additional tax. 

• Distributions that are due to death. 
• Distributions that qualify for the disability exception. 

There could be other distributions that may not be deemed as 
a modification. Please work with your tax advisor before taking 
any additional distribution during your SEPP schedule.

One-time switch allowed 
Under Notice 2002-6, a one-time switch from a fixed income 
method to the RMD method of calculation is not considered a 
modification to the SEPP schedule. Payments must continue 
under the RMD method for the remainder of the SEPP required 
distribution period. Please ask for a copy of our fact sheet on 
Revenue Notice 2002-6 for additional information.

With you every step of the way 
Everyone has a different vision of retirement that requires a 
unique financial strategy. Wells Fargo Advisors can support 
you in your retirement planning process by providing the 
guidance needed to make informed choices. If you choose to 
work with a financial advisor, we can help create a 
comprehensive plan that takes into account your complete 
financial picture. Your financial advisor will be with you every 
step of the way to meet to review your progress and adapt 
your plan as needed. Working together, we’ll design and 
implement a retirement plan that will help you live out your 
unique vision of retirement. 

Although you can begin 72(t) SEPP distributions at any age, individuals younger than age 50 must maintain longer time commitments. This often increases the risk that you would need to alter your 
series of payments before age 59½ due to changing income needs, which could result in retroactive tax and interest charges. Once begun, the substantially equal periodic payments must continue for 
five years or until age 59½ whichever is longer. If there is any modification to the 72(t) SEPP schedule prior to the completion of this time frame, a 10% additional tax will be applied to all 
distributions, retroactively and with interest. If you are near age 59½, you may want to consider tapping taxable assets first to bridge any income gap until your IRA is no longer subject to the 10% 
additional tax at age 59½. You should also review the distribution rate necessary to meet your income needs. Distribution rates that exceed investment rates of return may jeopardize your ability to 
sustain distributions through retirement. Investing involves risk, including the possible loss of principal.

Please note: This material has been prepared for informational purposes only and is not a solicitation or an offer to buy any security or instrument or to participate in any trading or distribution 
strategy. The accuracy and completeness of this information is not guaranteed and is subject to change. It is based on current tax information and legislation as of October 2022. Since each investor’s 
situation is unique, you need to review your specific investment objectives, risk tolerance, and liquidity needs with your financial professional(s) before an appropriate investment or distribution 
strategy can be selected. Also, since Wells Fargo Advisors does not provide tax or legal advice, investors need to consult with their own tax and legal advisors before taking any action that may have 
tax or legal consequences.

Account(s) carried by First Clearing. First Clearing is a trade name used by Wells Fargo Clearing Services, LLC, Member SIPC.
© 2022 Wells Fargo Clearing Services, LLC. 1021-04886 IHA-7200712
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SEPP/72(t) Distribution Request from IRA
Substantially Equal Periodic Payments from IRA
Complete this form if you wish to take distributions from your IRA prior to age 59½ using the Substantially Equal Periodic Payments (SEPP) exception to the 10% IRS tax penalty. In order to take SEPP distributions and claim the exception to the tax penalty:
•   You need to continue this distribution schedule for the later of 5 years or age 59½
○         Example 1: If 52 years old at start date, schedule would end at age 59½ (7 years after start date)
○         Example 2: If 56 years old at start date, schedule would end at age 61 (5 years after start date)
•   You should not change, alter, or modify your distribution schedule, as you may owe the 10% penalty and interest on all distributions; exceptions may apply
•   Your payment must be based on an IRS approved calculation method
LENGTH OF TIME
To avoid the tax penalty, you should keep this schedule for 5 years or until the age of 59½, whichever comes later.
IRA Type (choose one)
DISTRIBUTION INSTRUCTIONS
The IRA Custodian is authorized to distribute as indicated below. Complete each section (A through D).
A) Calculation Method and Calculated Amount
Distribution Options (Select one)
(Complete Section C below)
Please note: distribution amounts will not be monitored; it will be your responsibility to ensure that you have taken the proper amount.
B) Method (Select one of the three options)
1)
- fee may apply
2)
3)
Deposit electronically via ACH/Money Transfer (Provide required Bank Information at right)
BANK INFORMATION
or
C) Establish or Change Scheduled Periodic Distributions
Frequency:
D) Calculation Attestation
I confirm that my distribution calculation was performed by a Wells Fargo Advisors Financial Advisor and I reviewed with my tax advisor.
** If calculation was performed by "Our Firm," please submit a copy of the calculation with this form. **
I confirm that my distribution calculation was performed by a party external to Wells Fargo Advisors and I reviewed with my tax advisor.
TAX WITHHOLDING CERTIFICATIONS AND ELECTIONS 
Withholding elections are made by choosing one option in the Federal Taxes and one option in the State Taxes section. If you are eligible to elect out of federal or state withholding and decide to do so, you will be liable for taxes due on the taxable portion of your distribution and potential penalties for underpayment of estimated taxes. You should consult with your tax advisor before making your elections. After completing this form, to make a change to a federal and/or state withholding election, a new form and signature are required. The tax withholding election only applies to this distribution and does not revoke or change any separate distribution instructions on file. Generally, there is a mandatory federal tax withholding requirement of 30% on distributions for non-resident aliens. Therefore, a 30% federal withholding will be applied on all partial and total non-resident alien IRA distributions.
Federal Taxes    W-4R   OMB No. 1545-0074
All IRA distributions are considered “non-periodic” payments.
You cannot elect out of the 10% mandatory withholding if you have not supplied the IRA Custodian with your correct SSN or TIN and a "residence address" within the United States.
For non-periodic payments, the default withholding rate is 10%. You can choose to have a different rate by entering a rate between 0% and 100% on line 2. You can’t choose less than 10% for payments to be delivered outside the United States and its possessions.
1. Complete this line if you would like a rate of withholding that is different from the default withholding rate. See the instructions and Marginal Rate Tables below for additional information.
%
State Taxes
Withholding is required in some states if federal withholding applies, unless you specifically elect out. Residents of CA or VT: if you elect to withhold federal taxes, the state withholding minimum rate for CA is 10% of federal withholding, or for VT is 30% of federal withholding. Residents of MI: If you elect out, you are certifying your distribution is not taxable because you were born before 1946 or you believe that you will not have a balance due on your MI-1040. Residents of CT: If you’ve opted out of state tax withholding or elected an amount to withhold for partial or scheduled distributions, you are electing withholding code “E,” as defined by Connecticut’s form CT-W4P. Please refer to the Department of Revenue Services (DRS) for Connecticut tax forms and informational publications for information related to Withholding Code "E."
Selection Required (choose one)
Do NOT withhold state income tax from my IRA distribution. If this is a total distribution, for the state of CT or for Washington, D.C., you cannot opt out of withholding.
%
or
from my IRA distribution.
If this is a total distribution for the state of CT or for Washington, D.C., you can only elect an amount greater than the state withholding minimum (CT has a 6.99% minimum, D.C. has a 8.95% minimum).
State taxes will be withheld based on the state listed on your account registration.
ACCOUNT AGGREGATION
To aggregate accounts, this section must be completed at the start/creation of SEPP distributions. Maximum of 10 accounts, one of which must be designated for distributions. Please note: you cannot aggregate accounts after starting SEPP distributions.
Account Number
Designated for Distribution (select one only)
Account Number
Designated for Distribution (select one only)
INFORMATION ON SUBSTANTIALLY EQUAL PERIODIC PAYMENTS DISTRIBUTIONS
To qualify for the Substantially Equal Periodic Payments (SEPP) exception the following four conditions must be met:
•   The distributions taken must be substantially equal and periodic, and occur at least annually.
•   These payments must be based on your life expectancy, or on the joint life expectancy of you and your beneficiary.
•   You must continue to receive these payments for at least 5 years or until you reach age 59½, whichever is longer.
•   Distribution must be calculated using the interest rate that is no more than 120% of the applicable federal mid-term rate (AFR) for either of the two months immediately preceding the month in which the distribution begins.
Modifying your SEPP before the 5-year or age 59½ time frame can result in owing the 10% penalty and interest on that penalty. Modifications that might trigger such a penalty include:
•   Stopping the Substantially Equal Periodic Payments, or closing the account from which the payments are distributed.
•   Taking a distribution amount that is more than or less than the calculated payments from the IRA or IRAs supporting the SEPP.
•   Additions, contributions, or transfers into the IRA(s) dedicated to the 72(t) SEPP distribution.
•   A partial transfer of an IRA taking SEPP distributions.
•   Rolling over a SEPP amount.
If a modification to your SEPP is made, it may result in a change in tax reporting to the IRS.
For more information please refer to the educational piece located on the last pages of this document, titled Important information regarding Substantially Equal Periodic Payments. You can also find information on IRS.gov: IRS Revenue Ruling 2002-62, IRS Notice 89-25, and IRS Pub 590.
Connecticut Perjury Declaration: I declare under penalty of law that I have examined this certificate and, to the best of my knowledge and belief, it is true, complete, and correct. I understand the penalty for reporting false information is a fine of not more than $5,000, imprisonment for not more than five years, or both (as defined by the state of Connecticut on the CT-W4P).
For more information about the IRA Custodian and the terms and conditions of the account, please carefully review the WFCS IRA Disclosure Statement and Custodial Agreement.
Account(s) carried by First Clearing. First Clearing is a trade name used by Wells Fargo Clearing Services, LLC, a registered broker-dealer and non-bank affiliate of Wells Fargo & Company.
CLIENT SIGNATURE, ATTESTATION, AND INDEMNIFICATION
I hereby attest to the following: (a) that I have consulted with my tax advisor and confirmed the Substantially Equal Periodic Payment (SEPP) distribution election meets all of the requirements of IRC §72(t) and IRS Notice 89-25 and IRS Revenue Ruling 2002-62 (as amended); (b) that I have been informed by my tax advisor of the consequences of failing to meet those requirements; (c) I have received the SEPP education material included in this form booklet; and (d) that I will indemnify and hold harmless Wells Fargo Clearing Services, LLC and its affiliates from any additional tax, penalties, or interest that the IRS could assess for failing to meet those requirements.
Signature of IRA Holder or POA attorney-in-fact
X
Date (mm/dd/yyyy)
2022 Marginal Rate Table
You may use these tables to help you select the appropriate withholding rate for this payment or distribution. Add your income from all sources and use the column that matches your filing status to find the corresponding rate of withholding. Please refer to the Form 
W-4R instructions at
IRS.gov W-4R Form
I.R.S. dot gov, W-4R Form
for additional information regarding the form and how to use this table.
Important: The below Marginal Rate Table applies to the 2022 tax year. 
Please visit
https://www.irs.gov/pub/irs-pdf/fw4r.pdf
I.R.S. dot gov, Form W-4R (pdf)
for the most recent Marginal Rate Table.
Single
or
Married filing separately
Married filing jointly
or
Qualifying widow(er)
Head of household
Total income          over —
1
Tax rate for every
dollar more
1
Total income          over —
1
Tax rate for every
dollar more
1
Total income          over —
1
Tax rate for every
dollar more
1
$0
0%
$0
0%
$0
0%
12,950
10%
25,900
10%
19,400
10%
23,225
12%
46,450
12%
34,050
12%
54,725
22%
109,450
22%
75,300
22%
102,025
24%
204,050
24%
108,450
24%
183,000
32%
366,000
32%
189,450
32%
228,900
35%
457,800
35%
235,350
35%
552,850 *
37%
673,750
37%
559,300
37%
2022 Marginal Rate Table
* If married filing separately, use $336,875 instead for this 37% rate.
Important information regarding Substantially Equal Periodic Payments
Individual Retirement Accounts (IRAs) are designed to help you accumulate savings and distribute the income in retirement. However, it may become necessary to take a distribution before you attain age 59½, which may be subject to the IRS 10% additional tax for early or pre 59½ distributions (10% additional tax) unless an exception applies such as substantially equal periodic payments (SEPP). Before beginning a SEPP distribution it is important that you understand the rules for establishing the SEPP and what is considered a modification to the SEPP. 
Learn more about the SEPP exception 
The Substantially Equal Periodic Payments (SEPP) exception is often referred to as 72(t) distributions, and may be of particular interest if you are considering early retirement. SEPP can be used as an income stream from your IRA. You will typically distribute up to about 6% of your IRA balance per year without incurring the IRS 10% additional tax by using the SEPP exception. However, you will owe ordinary income tax on the taxable portion of the distributions. It is important to understand the rules if you are considering this strategy. Specifically, there are four conditions that must be met in order to avoid the 10% additional tax. 
Four conditions for SEPP distributions 
To qualify for the SEPP exception the following four conditions must be met: 
•         The distributions taken must be substantially equal and periodic. 
•         These payments must be based on your life expectancy or on the joint life expectancy of you and your beneficiary. 
•         You must continue to receive these payments for at least five years or until you reach age 59½, whichever is longer. The five-year period ends on the 5th anniversary of the first distribution. For example, if you began SEPP distributions at age 56 on December 1, 2022, you may not take a different distribution or alter the amount of the payment until December 1, 2027, the fifth anniversary of the first distribution, even though your fifth payment will be taken on December 1, 2026. 
•         Distributions must be calculated using an interest rate that is no more than 120% of the applicable federal mid-term rate (AFR) for either of the two months immediately preceding the month in which the distribution begins or 5%. 
Please note 
If the SEPP schedule is altered prior to the later of five years from the date you begin or you attain age 59½ (except in cases of death or disability), the IRS 10% additional tax plus interest applies retroactively to all distributions taken prior to age 59½. 
Three methods of calculation 
There are three IRS accepted methods of calculating the substantially equal periodic payments. They include: 
•         Amortization method. This is similar to the method of calculating mortgage payments. The account balance is amortized over your life expectancy (or over the joint life expectancy of you and your designated beneficiary). IRS mortality tables and a rate of interest not to exceed 120% of the federal mid-term rate, or 5% are used for the calculation. 
•         Annuity factor method. The payment is calculated by dividing the account balance by an annuity factor. The annuity factor is derived using up to 120% of the federal mid-term rate, or 5%, your attained age, and a divisor from the annuity table found in § 1.401(a)(9)-9(e). 
Using either of these two fixed methods (amortization and annuity), the distributions will be consistent over the SEPP distribution time frame. 
•         Required Minimum Distribution (RMD) method. Annual payments are calculated similarly to those that are required when an IRA owner reaches RMD age, generally 72. However, this is just a calculation method and unlike RMDs, you cannot take more (or less) than the calculated amount. The most recent year-end account balance is divided by a life expectancy based.
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on one of the IRS life expectancy tables. Once a table is chosen, that same table must be used for all subsequent years. This method tends to give you the lowest payment, and those payments must be recalculated annually using the most recent year-end account balance as well as a revised life expectancy divisor. You may find this to be the least favorable calculation method if you are trying to maximize your income from SEPP distributions. This method would require a larger IRA balance to get the same targeted income than would be available using one of the fixed calculation methods.
Modifying the SEPP 
Modifying your SEPP before the 5-year or age 59½ time frame can result in retroactively owing the 10% additional tax and interest on all taxable amounts that were distributed. If a modification does occur, you must wait until the next tax year to begin a new SEPP distribution from the IRA that had the SEPP modification.
Modifications that might trigger such additional tax may include: 
•         Terminating the SEPP 
•         Taking a distribution that is more than or less than the calculated payments from the IRA or IRAs supporting the SEPP 
•         Additions, contributions, or transfers into the IRA(s) dedicated to the SEPP distribution
•         A partial transfer of an IRA taking SEPP distributions 
•         Rolling over a SEPP amount 
Distributions that aren’t considered modifications
Generally, taking an extra distribution, one that is not part of the SEPP schedule, is a modification. However, there are certain distributions that will not be considered a change to the schedule, as long as the series continues without interruption. These include the following: 
•         Taking a qualified disaster distribution. However, any distributions you receive in excess of the $100,000 limit, for each year, may be subject to the 10% additional tax. 
•         Distributions that are due to death. 
•         Distributions that qualify for the disability exception. 
There could be other distributions that may not be deemed as a modification. Please work with your tax advisor before taking any additional distribution during your SEPP schedule.
One-time switch allowed 
Under Notice 2002-6, a one-time switch from a fixed income method to the RMD method of calculation is not considered a modification to the SEPP schedule. Payments must continue under the RMD method for the remainder of the SEPP required distribution period. Please ask for a copy of our fact sheet on Revenue Notice 2002-6 for additional information.
With you every step of the way 
Everyone has a different vision of retirement that requires a unique financial strategy. Wells Fargo Advisors can support you in your retirement planning process by providing the guidance needed to make informed choices. If you choose to work with a financial advisor, we can help create a comprehensive plan that takes into account your complete financial picture. Your financial advisor will be with you every step of the way to meet to review your progress and adapt your plan as needed. Working together, we’ll design and implement a retirement plan that will help you live out your unique vision of retirement. 
Although you can begin 72(t) SEPP distributions at any age, individuals younger than age 50 must maintain longer time commitments. This often increases the risk that you would need to alter your series of payments before age 59½ due to changing income needs, which could result in retroactive tax and interest charges. Once begun, the substantially equal periodic payments must continue for five years or until age 59½ whichever is longer. If there is any modification to the 72(t) SEPP schedule prior to the completion of this time frame, a 10% additional tax will be applied to all distributions, retroactively and with interest. If you are near age 59½, you may want to consider tapping taxable assets first to bridge any income gap until your IRA is no longer subject to the 10% additional tax at age 59½. You should also review the distribution rate necessary to meet your income needs. Distribution rates that exceed investment rates of return may jeopardize your ability to sustain distributions through retirement. Investing involves risk, including the possible loss of principal.
Please note: This material has been prepared for informational purposes only and is not a solicitation or an offer to buy any security or instrument or to participate in any trading or distribution strategy. The accuracy and completeness of this information is not guaranteed and is subject to change. It is based on current tax information and legislation as of October 2022. Since each investor’s situation is unique, you need to review your specific investment objectives, risk tolerance, and liquidity needs with your financial professional(s) before an appropriate investment or distribution strategy can be selected. Also, since Wells Fargo Advisors does not provide tax or legal advice, investors need to consult with their own tax and legal advisors before taking any action that may have tax or legal consequences.
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